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The Nation’s 
Business 


Malcolm to Build Up 
Export Trade 


Publicity Budget Star 
Event of Session 


Educate Exporters 


Manitoba and Quebec 
Are to Vote 





HE most constructive development 
‘ of the session of parliament that 
“has just closed was the start made by 
Hon. James Malcolm, minister of trade 
and commerce, on a scheme to promote 
the sale of Canadian goods in export 
markets and particularly in Great 
Britain. 
There is every reason to expect that 
’ Canada’s foreign trade will be greatly 
stimulated by the promotion of work 
lanned by Mr. Malcolm. In the clos- 
days of the session, he was granted 
appropriations of $50,000 for special 
advertising and publicity work and ot 
$100,000 to supplement the British 
government scheme for the marketing 
of Empire produce; to carry further, 
in short, the work of the Empire Mar- 
keting Board. These sums totalled 


_ somewhat less than the $250,000 ap- 


es 


> 


propriation that The Financial Post 
two weeks before had urged should be 
granted to Mr. Malcolm for these pur- 
poses. But the action of the govern- 
ment, in setting aside $150,000 to ad- 
vertise Canadian goods abroad, partic- 
ularly in the British Isles, and to edu- 
cate Canadian producers in the science 
of exporting, is of greater significance 
than mere figures can indicate. It 
represents a start on a policy that has 


_ Jong been urged on Ottawa by business 
_- men who have studied Great Britain 


as a market for Canadian goods. 
see 

uy THE articles that he prepared 

4 following his covering of the Im- 

pe Conference last fall, H. T. 

r, vice-president of The Finan- 


* cial Post, suggested such action by the 
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mt. In those articles it was 


governme 
_ shown that Britain offers Canada a 


compact market of 50,000,000 people, 
naturally holding a preference for Em- 
pire ucts, and buying in large 
every day the very type of 
that comprise the output of 
Canadian farms and factories. It was 
ined how Australia was co-oper- 
g with industrial and agricultural 
associations in co-operative advertis- 
ing campaigns that presented their 
products to the British people. Such 
campaigns were those of the apple 
and raisin growers, who put on an ex- 
tensive publicity effort in Britain, 
spending $250,000, of which about one- 
half was contributed by the Australian 
government and the balance by the 
growers. 
*> +f 
.t IS anticipated that Canada will 
spend its $100,000 appropriation in 
similar fashion; co-operating with 
Canadian producers to advertise their 
products. It wil] be best to have priv- 
ate money spent in this manner along 
with the government appropriation. 
This will give a practical business- 
like touch to each campaign and insure 
a proper check upon expenditures. 
The $50,000 appropriation for 
special advertising may be in part 
available to supplement this work 
but will be chiefly used in Canada in 
forwarding educational work among 
exporters. 
*’> * ® 
M R. MALCOLM is proving himself 
A to be a splendid man for his job, 
which consists so largely’ of building 
Canadian export trade. He is a suc- 
cessful manufacturer who has paid 
close attention to the selling and ad- 
vertising problems of his own business 
and has thus won an experience that 
will serve him well in his new work, 
He has taken hold of the work of 
his department with a directness of 
purpose that is a happy augury for 
Canadian business. His ability to see 
(Continued on page 16) 












Malcolm Carries 
Out Post’s Ideas 


Last December The Financial 
Post ran a series of articles writ- 
ten by H. T. Hunter, its’ vice- 
president, urging the Trade and 
Commerce Department to inaugu- 




































rate an advertising campaign to 
increase our export business. 

In this column, on April 1, ap- 
Peared these suggestions: 

“Mr. Malcolm should ask parliament 
for two things: 

._ “(1) Increased appropriation for es- 
tablishment of additional trade commis- 
sioners in important centres. 

“(2) Advertising appropriation of at 
least $250,000 to be spent in foreign 
countries in conjunction with associa- 
tions who are prepared to guarantee the 
wuaality of their goods and who are pre- 
pared to appropriate an amount of 


money equal to that contributed by the 
government.” 


In parliament, on April 6, Mr. 
Malcolm was granted an increase 
of $50,000 in his appropriation for 
trade commissioner services. On 
April 13, he was granted $150,000 
for advertising in connection with 
the sale of Canadian goods abroad, 
$100,000 of which will be spent on 
the lines of The Post’s suggestion. 



























































ae ata ihe “Fg oP eZ 


Nard 


THE FINANCIAL POST 


The Canadian Newspaper for Business Men and Investors 


10c. a Copy; $5.00 a Year 


HOLT CONSOLIDATES 
HIS PUBLIC UTILITY 
SHARE INVESTMENT 


Formation of New Trust 
Company Widens 
His Scope 


INVESTED FOR YEARS 


Believed to Have Become the 
Largest Public Utility 
Investor in Entire 
Dominion 








Consolidation of at least a part of 
Sir Herbert Holt’s huge holdings in 
hydro power corporations in COan- 
ada, the United States and South 
America, is apparently taking place 
through the medium of the newly 
established Hydro Electric Bond and 
Share Corporation. For many years 
Sir Herbert has been steadily accum- 
ulating shares of leading utility com- 
panies and at present he is undoubted- 
ly the largest individual holder of 
public utility shares in Canada. 

Control of these stocks has natur- 
ally carried with it certain responsi- 
bilities, which have taken up much of 
Sir Herbert’s time and to relieve him- 
self of these obligations is probably 
one of the reasons for the formation 
of this combined trust and holding 
company. Bonds of the new corpora- 
tion are being offered to the public 
this week to the amount of $3,500,000. 
It is particularly significant to note 
that the prospectus says “upon com- 
pletion of present financing, the cor- 
poration will own revenue-bearing se- 
curities of a total current market 
value in excess of $6,000,000.” These 
securities represent sixteen prominent 
public utility companies in which Sir 
Herbert is known to have extensive 
financial interest. 


Not Bought in Open Market 


For a new company to go into the 
market and buy up $6,600,000 worth 
of securities in such companies as 
Montreal Light, Heat and Power, 
Shawinigan, Brazilian, Barcelona, Cit- 
ies Service, International Power Se- 
curities, Associated Gas and Electric 
and St. Maurice Power before making 
a bond offering, would cause much 
.excitement on the market, as the 
average investment in the sixteen 
companies totals over $400,000. That 
accumulation of these shares has been 
accomplished without any flurry on 
the market is self-evident. The de- 
duction then is that Sir Herbert and 
possibly a few of his associates, have 
transferred large blocks of holdings 
to the new corporation, consideration 
probably being cash, plus a propor- 
tion of income debentures and com- 
mon stock.. 


Added strength to this belief, is 
given by a survey of the board of 
directors governing the Hydro-Elec- 
tric Corporation. Sir Herbert Holt is 
president; John S. Norris, of Montreal 
Light, Heat and Power, is vice-presi- 
dent; S. Godin, is managing director; 
G. H. Montgomery, director of Mont- 
real, Light, Heat and Power, and An- 
drew P. Holt, son of Sir Herbert, and 
J. H. Gundy, of Wood, Gundy and 
Co., are directors. John S. Norris and 
G. H. Montgomery are associates of 
Sir Herbert in different enterprises; 
and S. Godin was for many years Sir 
Herbert’s secretary. and is now gen- 
eral manager of one of his affilia- 
tions. Mr. Gundy has recently been 
active in a number of Holt companies 
and his firm is handling the new fi- 
nancing. 


Will Broaden Holt’s Field 


Though temporarily disposing of 
public utility, bond and share hold- 
ings in this manner, it does not neces- 
sarily mean that Sir Herbert has 
abandoned a field in which he has 
made an immense fortune and done 
much to bring about the development 
of the country’s latent resources. In 
fact it should widen the scope of his 
operations by putting at his dis- 
posal larger sums for expansive 
effort. 

Creation of a corporation of this 
type, while new to Canada has been 
carried out successfully in other 
countries. 


Holders of Packer 
Shares Receive _ 
Mystery Missive 


Shareholders in certain packing 
companies in the last few days have 
received through the mails reprints 
of an article in the April 15th issue of 
The Financial Post, which suggested 
that the packing companies in Canada 
were contemplating a merger as a 
means of restoring trade. 

There is much mystery as to the 
senders of the reprints, there being 
nothing on either the envelope or the 
enclosure to indicate the source. It 
has been suggested to two or three 
executives of packing companies that 
they caused the reprints to be sent-to 
shareholders with a view to getting 
opinions as to the desirability, from the 
shareholders’ viewpoint, of a merger 
of the kind su . The execu- 
tives questioned, however, denied any 
knowledge of the 
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Dominion Bridge May 


Get 


Sun Life Building Contract 





From Our Own Correspondent. 
MONTREAL.—The Sun Life Assurance Co. of Canada is to erect 
an immense new building in Montreal. The site is adjacent to the 
company’s present head offices, which, it is understood, will form a 


component of the new structure. 


adjoining its head offices and it is 


The Sun Life owns the land 
understood that final plans for the 


construction. of the building are now being completed. 

The new structure will call for a large tonnage in structural steel; 
the contract for the structural steel, it is anticipated, will be awarded 
to the Dominion Bridge Co. Thus, the Bridge Co. upon the completion 


of the large new Royal Bank structure in 


forward to a similar large contract to take the place of the 
building work when that job is completed. 


ontreal poy nee ye oe 
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Work With Private 
Business in Export 
is Malcolm’s Plan 


Publicity Campaign of Department of Trade and Com- 
merce Involves Spending $100,000 Abroad 
and $50,000 in Canada 


From Our Own Correspondent. 

OTTAWA.—Detailed plans for the stimulation. of Canadian export trade 
are being drawn up in the department of trade and commerce on the strength 
of the $50,000 voted by parliament for advertising in Canada and the $100,000 
voted to supplement the work of the Empire Marketing Board. 

It is understood on excellent authority that a separate bureau is to be 


established by the department with the object of keepin 
facturers in as intimate connection as possible with mar 


Canadian manu- 
abroad. It is 


proposed to use at least part of the $50,000 appropriation in advertising 


through trade and financial journals 
sales openings as they are repo 
by Canadiah government trade com- 
missioners throughout the world. 
Speed Up Trade Service 

In this connection it is said the 
trade commissioner service will be 
speeded up to get its reports in to 
Ottawa with all possible expedition 
and that the department in turn will 
reach out to the trade with the infor- 
mation of marketing possibilities in 
the foreign field. The bureau. will 
operate in Ottawa under the direction 
of Herbert M. Chisholm, who has just 
left the press gallery to take over 
the work. When certain opportunities 
appear the trade commissioner will 
report them and the bureau will take 
the most effective means possible of 
informing the producers. At the 
resent time, Mr. Chisholm has been 
oaned by the trade and commerce 
department to the National Jubilee 
Committee for work in connection 
with the Confederation celebrations 
but after July 1, the new phase of the 
department’s operaticn; will com- 
mence. 

The bureau, too, will undertake to 
advise exporters of certain errors in 





marketing. For instance, it has been 
found that an astonishing number of 
Canadian manufacturers neglect to 
answer inquiries from foreign buyers. 
Through circulars and advertising and 
articles in trade journals these defects 
in commercial relationship will 

drawn to the attention of manufac- 
turers and exporters. ‘ 

Directly associated with this énter- 

rise is the “Marketing within the 

pire” program for which $100,000 
was voted. Similar amounts have 
been set aside by the other dominions 
to further this work. The Canadian 
money will be spent to a large extent 
on publicity. When, for example, 
there is an apple week or a butter 
week in Great Britain some of this 
money will be spent on furthering the 
sale of these products in the old 
country. 

Hon. James Malcolm, minister of 
trade and commerce, sails for Eng- 
land and the continent early in May. 
He will make a quick tour of the 
trade commissioners’ offices of Great 
Britain, and probably France, Holland 
and Belgium within a period of about 
six weeks, 





Shareholders Alone 
to be Responsible for 
Besco Reorganization 


If New Interests Enter Pic-| Next Move of National 


ture, Will be at Behest 
of Besco 


Trust Still in the 
Air 





NOT TO BE WOUND UP| WOULD SCALE CAPITAL 


Since the situation in British Empire Steel Corporation presents two 
angles, first, the viewpoint of the “Montreal Group” comprising President 


R. M. Wolvin and the shareholders; and, second, the “Toronto Group” 


comprising the National Trust Company and the bondholders. 


The 


Financial Post publishes articles on the situation by staff editors in 


both Montreal and Toronto. 
From Our Own Correspondent. 
MONTREAL. — It was a victory 
for President Roy M. Wolvin when 
the Supreme Court of Nova Scotia 
dismissed the application of the Na- 
tional Trust Co. for the winding up 
of the British Empire Steel Corpora- 
tion. The first judgment handed down 
did not deal with the similar applica- 
tion of the trust company to wind up 
the Dominion Steel Corporation, the 
chief subsidiary of Besco. 


Working Out Plan Now 

Executive of the British Empire 
Steel Corp. are carrying out the pre- 
liminaries of a reorganization. What 
form this reorganization will take de- 
pends primarily upon what the situa- 
tion surrounding Dom. Iron & Steel 
Co. will be. If Government decides to 
assist steel industry either by bounty 
or tariff doubtless, it will probably be 
taken back into the Besco fold. If 
nothing is done for the Nova Scotia 
steel industry, there seems no doubt 
that in the Besco reorganization the 
steel properties will not be included. 

There seems no reason why Besco or 
its successor company should saddle 
itself with what under present condi- 
tions is a liability. Under prevailing 
conditions there seems to be little pos- 
sibilty of the Dominion Iron & Steel 
Company ever getting back to an 
earning power basis. 

Groups Will Confer Soon 

In the meantime the various groups 

of shareholders of the corporation 


inted a committee to look 
ome Continued on page 9) 


While Justice Chisholm in the Nova 
Scotia Supreme Court has not handed 
down his decision with respect to Dom- 
inion Steel Corp., subsidiary of British 
Empire Steel Corp. and holding com- 
pany for Dominion Iron & Steel Co. 
and Dominion Coal Co., it is admitted 
that the dismissal of the petition of 
National Trust Co, for an order of 
liquidation for British Empire Steel 
Corp. is a distinct victory for Presi- 
dent Roy M. Wolvin. 

National Trust Co. a year ago was 
appointed receiver and manager for 
Dominion Iron & Steel Co. A few 

(Continued on page 9) 
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Gigantic Sales Merger 
Planned by Leading 
Newsprint Companies 


Trade Booms as 
Arnolds Take 
Over A. Martin 


Arnold Bros. have begun gradually 
to take over the actual operation of 
the A. Martin stores which were re- 
cently bought. The taking over of 
the stores so far has indicated sur- 
prisingly gratifying results, from the 
viewpoint of gross receipts. 

One store taken over last. week in 
two days, Thursday, April 14, and 
Saturday, April 16, had greater re- 
ceipts than the store had enjoyed in 
the full week ended April 9. The 
figures were $2,096 for the two days 
and $689 for the previous full week, 
an increase of $1,406. Another store 
in a different neighborhood, had re- 
ceipts of $1,435 in these two days 
compared with $659 in the previous 
full week, an increase of $776. 

_ While it will be noted that the 
first two days of Arnold operation 
were days preceding holidays and 
therefore busier than normal in re- 
tail circles, the ratio of increase in 
both instances is so great that, in 
the opinion of the management, an 
even greater success than was antici- 
pated at the time of the purchase, 
can be expected if this experience is 
general in the taking over of ‘the 
Martin stores. 


Montreal Water 
Deal Concluded 


MONTREAL.—The city of 
Montreal has finally taken over 
the properties of the Montreal 
Water and Power Company and 
the actual price at which it will 
change hands will be decided by 


a board of arbitrators. If the 
composition of this board meets 
with the approval of the Mont- 
real Board of Trade, the legal 
action taken by that body will 
probably be dropped, for if it 
is certain that the arbitration 
«will be fair and impartial, there 
will be no need for further ac- 
tion on the part of the citizens 
of Montreal to prevent the deal. 


Predict Higher 
Rate and Split 
for Brazilian 


Montreal interests which have been 
identified with the impressive invest- 
ment buying of Brazilian Traction 
common in recent months are reported 
to hold the belief that the directors 
may authorize a split in the stock, 
either two for one or three for one, 
before the end of the current year. 

It is believed, further, that Brazilian 
will increase its dividends at the rate 
of 1 per cent. a year for several years. 
Earnings continue to grow rapidly 
while the company is only now on the 
verge of profiting from the enormous 
sums which have been invested in 
plant and equipment in the last sev- 
eral years. It is pointed out that the 
company can increase the capacity of 
two of its power plants by the mere 
process of installing the turbines. In 
other words, the company already has 
installed and paid for out of earnings, 
the most expensive part of a hydro 
plant — canals, penstocks, etc. One 
of these plants at present has a capac- 
ity. of 40,000 horsepower, which can 
be increased to 100,000 and the other 
has a capacity of 80,000 horsepower 
which can be increased to 320,000. 





Power Corporation Stock 
Touches New High Ground 
From Our Own Correspondent. 
MONTREAL.—The common shares of 
the Power Corporation-of Canada in sell- 
ing over 32 have touched new high 
ground. The popularity of power stocks 
with the public, coupled with the fact 
that there is but little common stock of 
the Power Corporation available, has re- 
sulted in the increased price. 


The Financial Post Will Cover 


Economic Conference at Geneva 


Lt.-Col. John Bayne Maclean, president of The Financial Post, sailed 
this week for France, from whence he will go to Geneva. Col. Maclean 
will be in Geneva during the sessions of the world economic conference 
that is being held under the auspices of the League of Nations economic 
section. This world conference of business men and economists holds 
much of interest to Canadian business and it is the desire of Col. Maclean 
to study the problems and the discussion brought out there, in order 
that the policies of The Post may be shaped along lines that will best 
reflect the most advanced thought of modern business and be of greatest 


advantage to Canada. 


The Financial Post has also arranged for Dr. Adam Shortt, one of 
the three Canadian representatives who have gone to the conference, 
to prepare several articles on the conference. The first of these will 
appear in The Financial Post practically simultaneously with the open- 
ing of the conference early in May and will be followed by others review- 


ing the work accomplished. 











St. Maurice, Spanish, Abi- 

tibi, Port Alfred, Lauren- 

tide, Price to Consolidate 
Sales Efforts 


CONSUMMATED SOON 


Will Control Two-thirds Can- 
adian Output—Will Stabilize 
Price and Lower Sales Costs 

of Companies 


From Our Own Correspondent. 


MONTREAL.—Within a very few 
weeks the merger of the St. Maurice 
Valley Sales Corporation, the Mead 
Sales Company and the Canadian Ex- 
port Paper Company, will “be finally 
completed. This news is of direct in- . 
terest to the shareholders of newsprint 
securities. This merger was forecast 
in The Financial Post several weeks 
ago. 

For some months negotiations lead- 
ing to such a consolidation of sales ef- 
forts have been in progress, and the 
various difficulties delaying such a 
project have been met and overcome. 
It is understood that the final details 
of the merger will be settled within 
about three weeks, at which time an 
announcement of the new selling 
agency will be made. 

For the future, the companies in- © 
cluded in these negotiations will still 
maintain their separate identities and 
remain quite independent, but they will — 
combine their sales forces into one or- 
ganization and from such action will 
be able to reduce overhead and at the 
same time strengthen their position. 


Many Companies Included 
It is understood that the foll 


companies will in the future sell 
output through the one agency: 





Abitibi 
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q To start later in year. 
x Producing 100 tons; later will be increased, 


In the past, Spanish River, Abitibi, 
Fort William, Escanaba and Manitoba ; 
sold their output through the Mead 
Sales Company; the St. Maurice Val- 
ley Corporation and its subsidiaries, 
Belgo and Canada Paper, the Beaver 
Wood Fibre Products and Port Alfred 
sold their output throu the St. 
Maurice Valley Sales rporation. 
Laurentide’s and Price Brothers’ out- 
put was sold by the Canadian Export 
Paper Company. 


Reasons for Consolidation 


The consolidation of sales. efforts 
came into being for two reasons: first, 
suitable prices were a necessity to the 
industry; second, while no doubt the 
publishers would relish lower prices for 
newsprint, yet they realize that any cut 
in price below $65 a ton, the present 
price, would immediately result in clos- 

(Continued on page 8) 





Investor’s Index 





Arnold Bros. . . . 1 Dominion Power . 23 
B.C. Electric . . . 24 Dom. Textile. . . 8 
ee er 1 Duke-Price . . . . 24 
Brazilian ..... 1 Jamaica P. S. .. . 23 
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Cosgrave..... 11 Sawyer-Massey . . 24 
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Grenada ..... 21 Stadacona . . 19 
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Women’s investments ....-.sssssseneeses 11 


SPECIAL FEATURES 


New riches for Canada from tobacco growing 3 
Review of business in Newfoundland ....... 8 
New Brunswick has power schemes under 


consideration ....6. .scccesecccevccccscs ll 
First article on International Actuarial 
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Manitoba is likely to return Farmer 
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Partnership 

» Montreal stock ex- 
Oswald and Drink- 
t S. G. Grafton and 
re been admitted to 
firm. The business 
under 


its present 


As Our 


By JAMES 


inary expansion of the to- 
wing industry in Western 
in the last few years is again 
t to the front by the announce- 
ment of increased acreage to be de- 
yoted to the 1927 crop. ; ; 
An examination of the situation 
shows that organization by producers 
more extensive output seems to 
pave plenty of sound justification. 
tobacco-growing has flared up 
in Ontario at least twice before in 
the last fifteen years, it dropped away 
again to nothing because there was no 
reason for the movement except 
fact that land could be found in 
io to grow the crop. Now, how- 
it is different. It is a fact that 
estern Ontario growers have just ob- 
the highest price ever paid for 
grown in Ontario. Canadian 
enjoys an immense advantage 
British markets over tobacco 
outside the Empire, use 
‘erential tariff. The quality 
western Ontario leaf has been 
the land is available, and the 
is waiting. Furthermore, the 
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ned because of the rav- 
s problem, you pearly ithe European corn borer. 
imes has helped Another crop must be grown in the 
lem—in its four of corn. Hence the flare-up of 


tobacco-raising activity. 


Canada Produces 30,000,000 Ibs. 


slightly over $7,000,000. 
Uf the entire crop produced in Canada 
_ daring 1926 over 7,000,000 pounds have 
been exported up to the present time. 
The greater proportion of this exported 
poundage was produced in Ontario. Pro- 
duced in the districts of Essex, Kent, 
Elgin, and Norfolk, this business netted 
growers no less a sum than $2,000,- 
000. rts of this commodity from 
ion are practically all in raw 
leat form, and they have increased very 
rapidly during the past five years. The 
shipments in 1921 amounted to 200,000 
pounds; this. however, had grown 50 
rapidly that the export figures for 1926 
showed almost 7,000,000 pounds. 
Tobaceo grown in Ontario is of the 
burley, flue-cured, green-river, 
fired-cured types; while Quebec pro- 
‘ duces cigar binders, cigar fillers, and 
dB rough-cut pipe smoking. 
Most of Exports Go to Britain 
The greater part of the 7,000,000 
pounds of the 1926 crop already export- 
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Limited | - ed was sent to Great Britain, and an av- 

Goes zetce of 27 cents a —— oo 

. obtai by the growers, or abou e 
LOWERS price ever — ah tobacco- 
producing industry in the Dominion. _ 

Adelaide St. Tobaceo roducers of western Ontario 

INTO have benefited to an amazing extent 

: from a preferential oan of — 

\PHED ANYWHERE” cent. ei rt tax o a pound on 

tobacco Steriae Great Britain. In the 

TT two years which have elapsed from the 





time in which Winston Churchill an- 
nounced in the British House of Com- 


Assistance 


GQministered by it 


the production of leaf in western On- 
tario has doubled. 
bacco in that time has increased to such 


TAL a large extent that it has almost been 
tripled, rising from 2,276,465 pounds in 
. $1,259,430.36 1924 to 7,000,000 in 1926. 


New Preference Gives Encouragement 


J Canadian The further increase 


Co. 


Great Britain just announced, taken in 


the preference for the next eight years, 
» Assignes, Trustec, gives great encouragement to the pro- 
ducers of the Empire. 


: Winnipeg hen an analysis of the price situa- 
F tion is made, it can be readily seen that 
pon and Calgary the Empire growers enjoy an immense 
advantage in the British markets over 
the United States and other foreign to- 
growers. 
The import tax of Great Britain on 
co mot grown in the Empire has 
been $2 a pound. On leaf grown in the 
Empire, with a basis of 26 per cent., the 
tax is $1.50 a pound. Taking the price 
of Kentucky tobacco at from 9 to 11 cents 
& pound, and the growers of the Domin- 
on receiving 27 cents a pound for their 
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° Product, it will be seen that the Can- 
nd Printers adian product sells to the British manu- 
urer at 32 cents a pound cheaper 
ND CHEQUES the lower-priced American leaf. 
ON BONDS Savings to British User 
TIFICATES , The cost to the British manufacturer 
EBENTURES 18 tabulated as follows: 
THER Amer. Leaf Can. Leaf 
Import tax ........ $2.00 $1.50 
OCUMENTS Tobacco price ...... .09 27 
«4 Werks ; Total cost in Britain $2.09 $1.77 
OTTAWA , The British preferential tariff has af- 
ecte the tobacco producers of 
‘ tucky to such an extent that many 
TORONTO of them are now unable to make even 


the costs of production, and the farmers 
m that territory are becoming 80 
a’armed over the outlook of the indus- 
tty, which has been the sole business of 
many Kentuckians for years, that they 
od offering their lands for sale. Very 
€ work is being carried on in regard 

€ maintenance of the soil for to- 
— production. Many Kentucky grow- 
are Migrating to Canada, where 
ms een a veritable land of promise 
: eir talents. Already there is a 
3 large number of them employed by the 
gatious Producers in southwestern 
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a8 0, 
&: Further benefit wiil accrue to the Can- 
Towers through the increased 
soeltron anaounced by Winston 
Sete budget speech last week. 
. me & e€ preference rate of 25 per 
= Cent, Will also apply to this increase, 
a growers will enjoy a further 
4 cents a pound over the 
m competitor. The tax on Ameri- 








ustry Now Brings Seven Millions Annually to Tobacco 
* Farmers—Canada Grows 70% of its Home Con- 
sumption of Tobacco—Churchill Tariff Helps 


are forced, in a sense, to 
to the tobacco business, because 

; important corn crop on which 
many of them depended is now nec- 


In many 


counties, the tobacco people are bring- 
in Kentucky tobacco workers to 


assist with the crop. Operations this 
‘year promise to be on the largest 
yet. 


’ According to figures recently pre- 

in the House of Commons by 
Hon. W. R. Motherwell, minister .of 
agriculture, Canada produced from 
28,000,000 to 35,000,000 pounds of to- 
bacca in the year 1926. This produc- 


20,000. to 25,000,000 pounds; Que- 
#1000,000 to 10,000,000 pounds. 
value of the crop for the last two 
years to the growers, amounted to 


dark 


mons the granting of this preference, 


Exportation of to- 


of 16 cents a 
pound import tax on tobacco entering 


consideration with the guaranteeing of 
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Exports Rise 













P. MILLAR. 


can leaf will be $2.16, against only $1.62 
on the Canadian tobacco. This will] in- 
crease the Canadian advantage to 54 
cents instead of 50 cents. 

roduce 70 Per Cent. of Tobacco Used 

Of further significance is the fact 
that 70 per cent. of the entire tobacco 
consumed in the Dominion is produced 
in Canada. 

The Federal Department of Agricul- 
ture is expending a great deal of energy 
in trying to further build up the mar- 
ket for Canadian tobacco in Great 
Britain by extensive publicity through 
exhibits and other activities in an en- 
deavor to acquaint the British public 
with the merits of the Canadian product. 
It is further directing its energies in 
trying to improve the quality and in- 
creasing the quantity of export types in 
growing districts already established in 
the Dominion. As a result of experi- 
mental work carried on by the depart- 
ment, the growers have gained valuable 
information on the proper mixtures and 
most economical application for differ- 
ent types and on different soils. 


The market for the Ontario product 
has grown to such an extent that, ac- 
cording to Col. S. B. Lee, a former 
Kentuckian, and now manager of the 
Kent Plantations, Limited, even if every 
available acre in Ontario, where soil 
and climate are suitable, were grown in 
tobacco, the trade could not be supplied. 
The only effect that this would have 
would be to reduce the export from the 
United States. 


Export Dark Tobacco Now 

At the present time Canada can ab- 
sorb a great deal more of the light flue- 
cured tobacco than it can produce. This 
tobacco is grown in light, sandy soil, and 
is mostly used in the manufacture of 
cigarettes. Dark and dark-fired to- 
bacco constitute the entire export busi- 
ness of Ontario with the United King- 
dom at the present time, and, due to 
the preferential tariff, this is steadily 
expanding. It is only very recently that 
this type of tobacco has been given any 
consideration by the growers of Ontario. 
However, in 1925 there were 4,000,000 
pounds produced. In 1926 this was aug- 


















ness. 


mented, and growers realized good 
prices, receiving from 33 to 35 cents a 
pound. 


While many British manufacturers 
were of the opinion that Canadian to- 
bacco would be unsuitable for their 
trade, believing that there was a dif- 
ference in the taste which would not be 
relished by the British smoker, experts 
claim that Canadian tobacco, if it is 
properly grown and properly cured, can- 
not be distinguished from the American 
leaf, and this contention is borne out by 
the increasing demand from Britain for 
the Canadian product. 




























This is the Man Who 


Set Wall Street on Edge 
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PROF. WILLIAM Z. RIPLEY, 
of rd University, whose articles and 
come ume mning some modern financial 
tendencies have caused great talk among 
bankers and investors. 
— ae 
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Western 
Municipals 


Bonds issued by municipali- 
ties give a higher interest 
return than issues of similar 
standing of eastern towns 
and cities. 
This is due to the fact that 
all interest rates are higher 
in the West. 
Investors who would in- 
crease the average earn- 


ings of their holdings will 
nd our lists of value. 


Pemberton & Son 


Financial Agents 
418 HOWE STREET 
Vancouver, Canada 


British Columbia Agents for Wood, 
Gundy & Co. Ltd. 































Riches for Canada |[7 
_ from Tobacco Growing 















Propose Selling 
to Bring About Lower Taxes 


ST. JOHNS, Newfoundland.—Poor 
returns from fishery operations last 
fall and winter have not been at 
all conducive to stimulating New- 
foundland business and though the 
first quarter of the current year was 
extremely dull, there are one or two 
spots which hold out hope that con- 
ditions will pick up after the return 
of the sealing fleet. 
position of the government does not 
show any change for the better. The 
drop in imports, due to lower per cap- 
ita purchasing power of the New- 
foundlanders’ has cut into revenue. It 
is understood that the shortage, com- 
bined with the railway deficit for the 
current fiscal year ending June 30, 
1927, will show an adverse balance of 
$3,000,000 and that the government 
will place a loan to take care of this 
and other public works. 


Suggest Selling Labrador 


In view of this, the recent decision 
of the Privy Council regarding Lab- 
rador comes at a very opportune time 
and if the area which was under dis- 
pute, covering as 
square miles, 
timber limits and valuable. water 
powers, can be sold to Canada at a 
reasonable price, with payments spread 
over an extended period, it would en- 
able the Government to reduce taxa- 
tion, which is now excessive. A portion 
of the money received could well be 
spent in developing the fisheries along 
scientific lines—a matter that has re- 
ceived little or no attention from any 
government in recent years. If taxa- 
tion is not reduced, it is difficult to 
understand how the fisheries, which 
are still the mainstay of the country, 
can be conducted profitably. 

There was little money in circula- 
tion and St. John’s merchants found 
difficulty in collecting debts. 
tories, however, are running to capa- 
city in anticipation of spring busi- 
Importations are light on ac- 
count of most businesses being over- 
stocked, owing to the small turnover 
last year. Labor conditions were good 
last year due to the new hotel and re- 
building of drydocks, but the prospect 
for this summer is not encouraging. 


The fishing industry, the principal 
source of revenue, is still somewhat 
stagnant. 
in St. Johns, there is a good deal of 
late fall fish held in the outports, 
good weather being necessary before 
it can be dried and shipped. 
Channel district has benefited by 
mild weather, the estimated catch of 
halibut being 500,000 Ibs., which has 
been sold at an average price of 10 
cents a pound. Fishing in that area 
commenced late in December, which 
is unusually early, as operations do 
not generally get under way until 
March. Banking vessels are now be- 
ing fitted out on the West Coast for 
spring operations on the same scale 
as last year. 

Marketing has been carried out 
under some difficulties this year. The 
heavy catch naturally resulted in a 
heavy surplus for exportation. Com- 
petitors in Sweden, France, Spain and 
Portugal have also had good catches 
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Business in Newfoundland 


Labrador 


A Quarteriy Feature of The Financial Post. 


sealing fleet this year. 


The financial 


indicate a heavy kill. 


of the previous year. 


less than anticipated. 


it does 110,000 
containing extensive 


iod of the preceding year. 


which is the principal 


tions. 


Fac- 


struction will start as 


Fishing Industry Dull 


some gold and silver. 
Although stocks are light 


trial expansion will take 
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Cotton, Chicago Grain. 
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and this has resulted in keen compe- |] 63-65 Wall Street New York B 
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Reference 


As you build a strong bank ac- 
count you write an account of 
worth and reliability in the 
business community. 


To the business man who has 
given proper attention to his 
banking connection, the occasion 
frequently arises when he finds 
his banking reference invaluable. 


To be able to say “Ask my 
banker” may some day prove to 
be a decisive factor in success. 
The Bank of Toronto and its 
branch managers are glad to co= 
operate in the service of busi«- 
nesses, large or small. 


K-TORONTO.. 


JOHN R. LAMB, 
General Manager 


, ever, has taken a large proportion of 
the Island catch, demand from Ja- 
maica being particularly good. 


Sealing Prospects Fair 


Much interest centres around the 
Returns from 
last year’s labors were the best re- 
corded in many years and did much 
to put into circulation large sums of 
money. Nine vessels, carrying 1,630 
men, left St.-Johns early last month 
for the sealing grounds, and advices 
By March 23, 
133,000 pelts had been secured, as 
compared with 211,531 for the whole 
This is consid- 
ered to be satisfactory. Reports at the 
beginning of April stated the fleet 
had encountered many large herds but 
owing to ice conditions, the catch was 


Extensive Mine Operations 


Mining was more active during the 
first quarter and work proposed or 
under way may result in important de- 
velopments. The iron deposits on Bell 
Island have been worked continuously, 
with some 1,300 men employed with 
a monthly payroll aggregating $90,- 

. Ore shipments during 1926-27 
totalled 1,100,000 tons, as compared 
with 865,000 in the corresponding per- 
Additional 
tonnage was shipped to Germany, 
market for 
Newfoundland ores. The Besco shake- 
up is not expected to affect opera- 


Some activity is expected this year 
in prospecting and exploitation of 
mineral deposits on the main island. 
The Anglo-Newfoundland Co. has let 
a contract to the American Mining 
and Smelting Co., to conduct explor- 
atory and development work on cer- 
tain of its properties. Work already 
done has been so promising that con- 
soon as 
weather permits on a branch line to 
connect with the Newfoundland rail- 
way, while at the same time the com- 
pany will proceed with the installation 
of the first unit of a plant to crush 
and prepare the ore for shipment. 
The ore which has been discovered is 
a somewhat unusual and complex one, 
but giving satisfactory assay values 
and containing zinc, lead, copper, with 


In addition to mining developments, 
it is anticipated that further indus- 
lace this 
year, but at present the immediate 
prospect is not too sanguine. 














Free Manual 
Covers over 1,000 listed New York Stocks, giving 
high and low prices from 1906 to date, dividends, 
ete. Also gives high and low prices Now York 
Seal for your FREE copy 
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Travelling Funds 


"THESE are easily and safely 
carried in the form of 
Travellers’ Cheques, issued by 
this Bank and accepted the 


world over. 


E identification cards is- 
sued with them render 
» them bothsafe and convenient. 


THE “CANADIAN BANK ' 
OF COMMERCE 


Capital Paid Up $20,000,000 
io Fund $20,000,000 
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For Economy with Service 


Route Your Freight Shipments 
via 


Canada Steamship Lines, 
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ptee year Canada’s for- 
eign trade grows in volume. 
Cariadian goods find their way 
to every port in the world, and 
goods from foreign shores are 
brought to Canadian markets. 


The Imperial Bank maintains 
particularly close affiliations with 
recognized leading banks in all parts 
of the world. If you are buying or 














asta. selling goods abroad, the Imperial 
Total suns Bank can guarantee you a valuable 
$124,870,318.11 and dependable service. 
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HO SIR JAMES WOODS, 
PELEG HOWLAND, 
A. EB. PHIPPS, General Manager 
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Government Bonds 


Municipa 
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DOMINION SECURITIES | 


189 St. James Street 


Self-Styled Editor is 
Spoofing Investors 


The Financial Adviser Tries Out New Game to Make 
Luckless Investors Part With Money — Boiler 
House Methods Used to Sell Stock 


From Our Own 


MONTREAL.—The more or less 
general level of prosperity which pre- 
vails in Canada unfortunately brings 
in its wake “high pressure” individu- 
als who a ntly obtain a very 
satisfacto iving from unwary in- 
vestors. ere are Many ways in 
which the uninformed investor is 
made to part with his hard-earned 
money. 

The Financial Adviser, published 
by the Acme Publishing company of 
190 St. James St., Montreal, and edit- 
ed by one Herbert Howard, has de- 

a new way in which investors 

can be made to place their funds in 
ighly — securities— - 
ably much to the advantage of one 
Herbert Howard, the self-styled edi- 
tor of the Financial Adviser. The 
Financial Adviser is a mimeograph 
tipping sheet sent out daily over the 
name of the editor. Thousands of 
le throughout the country have 

m asked to take a trial subscrip- 
tion for one mo 

First Tips Good Stocks 

HerbertHoward from day to day tips 
off good stock. As the market has 
been rising over the past few weeks, 
the r’s prognostications have 
been pretty well fulfilled. But here 
is the catch. Amid all his tippings of 
sound securities, Herbert Howard 
a each any. a little 
paragraph on some speculative secur- 
ity, known only to a few. He stresses 
this speculative issue, which may or 
may not be listed, for a few days, and 
finally the luckless subscriber to the 
service is called up by no less a per- 
son than the famous financial editor, 
Herbert Howard himself. 

Howard suggests to the subscriber 


The Finest and 
Most Complete Showing 


of 
BURBERRY 


COATS 
/in Canada 


Topcoats 
Gabardines 
Winter Coats__| 


“Once a Burberry 
Always a Burberry” 


Yolt, Renfrew 


pany Lpited 


Yonge at Adelaide 
TORONTO 


D. J. MeDougald J. B. McArthur 


Government, Municipal 
and Corporation 


BONDS 


D. J. McDougald & Co. 


Trusts and Guarantee Bidg., 
_ BAY STREET. pam 2278 
Pustame Pussenaliy es to 


Correspondent. 

—who perhaps congratulates himself 
on attracting the attention of such 
a well known financial and economic 
writer—and advises the purchase of 
some wild out-and-out gamble. The 
editor even says that he himself will 
place the order for the subscriber. 

Had any luckless subscriber follow- 
ed the advice given by Howard in the 
Financial Adviser regarding good 
stocks, he would probably have made 
,} money, and thus the appeal to pur- 
chase the speculative issue would be 
more attractive. In any event, How- 
ard loses nothing, he either gets 
snubbed by the subscriber or else he 
is able to pass off on unwary in- 
dividuals a security for which no real 
supply and demand market exists. 

The Same Old Game 

Obviously, Herbert Howard must 
stand to gain from the sale of the 
wildcat securities which he has the 
audacity to recommend in this fash- 
ion, for financial editors have no in- 
terest in ’phoning clients and tipping 
them on the market. 

Investors in Montreal have been 
telephoned by Howard who usually 
winds up his high powered harangue 
by suggesting that he, the well known 
editor himself, place the order for the 
wildeat stock for the investor. 

Complaints have been received also 
by The Financial Post from investors 
who have been unwise enough to take 
a trial subscription to the Financial 
Adviser and who have been called 
up by Howard with his boiler house 
methods on the long distance tele- 
phone. 


Canadian Light Stock 


. . . 
Appreciates in Price 
From Our Own Correspondent. 

MONTREAL.—There has been a con- 
siderable amount of activity in the shares 
of the Canadian Light and Power Com- 
pany on the Montreal Curb Market. The 
stock sold up to over 32. The present 
price seems to be high for a stock upon 
which dividends are still some years 
away—at least, the latter is the opinion 
of some of those well acquainted with the 
operations of the property. 

The reason for the present demand for 
the stock probably originates from in- 
vestors who feel that any subsidiary of 
Shawinigan and Montreal “Power” must 
in the long run make satisfactory pro- 
gress. 

Montreal Power and Shawinigan joint- 
ly control the United Securities, Limited. 
This company owns $1,300,000, or about 
40 per cent. of the first mortgage bonds 
of the Canadian Light and Power, and 
in addition, about 55 per cent. of its 
common stock. 


Seeding in Saskatchewan 
General by Next Week-end 


From Our Own Correspondent 

REGINA.—Except for a small amount 
of discing and plowing in isolated spots 
on light land, no seeding or work on the 
land has been done in Saskatchewan, ac- 
cording to telegraphic reports received 
by the statistics branch of the depart- 
ment of agriculture. The soil is sat- 
urated with moisture as a result of the 
deep snow during the winter, and a 
wet backward spring. In several dis- 
tricts it is expected that the land will 
be sufficiently dry to start seeding next 
week and a very few expect to do some 
work on the land the latter part of this 
week but there are some districts where 
the land will not be ready before May 1. 
Spring operations in the northern part 
of the province appear to have been fur- 
ther delayed by a recent snow storm. 
Seeding will probably be about ten days 
later than last year. There appears to 
be a sufficient supply of seed in most 
districts although a few correspondents 
report a scarcity of seed oats. Live stock 
| are showing the effects of a long severe 
winter, and spring is coming as a wel- 

come relief in many districts. 
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HOW PROFITS HAVE 
BEEN PLOUGHED IN 


Steel of Canada’s Earnings 
Are Moderate in Ratio 
to Investment 


An interesting analysis of the earn- 
ings position of Steel Company of 
Canada was detailed by R. W. Mc- 
Master, president, in his address at 
the annual meeting in Hamilton on 
Wednesday. 


Stock Market 


MARKET INDICATOR 
20 Industrial Stocks 


Week of Apr. 20 
Week of April 13 
Month of Apr., 1926 
9 Bank Stocks 

Week of Apr. 20 
Week of April 13 
Month of April, 1926 

10 Public Utilities 
Week of April 20 
Week of April 13 107 
Month of April, 1926 91 


WEEK’S GAINS AND LOSSES 


“A substantial share of the profits | Stee 


of past years has been reinvested in 
the business,” said Mr. McMaster. a 
true measure of the results is only 
possible as compared with the amount 
of capital employed. Taking the fig- 
ures over the past six years, from 
1921 to 1926 inclusive, the profits, 
after depreciation and bond interest 
have been provided for, show an aver- 
age annual return of 4.65 per cent. 
on the total average capital employed. 
Of this, .90 per cent. was derived from 
investments and 3.75 per cent. from 
operations. For 1926, the report 
shows a return of 6.11 per cent. on 
invested capital, of which .96 per cent. 
was derived as income from invest- 
ments and 5.15 per cent. from opera- 
tions.” : 

Mr. McMaster expressed the opin- 
ion that, viewed in the same light, the 
earnings of practically all companies 
engaged in the steel business on this 
continent have not been regarded as 
yielding an adequate return on the 
amount of investment involved. Mr. 
MeMaster continued, in part: 

“When reference is made in the report 
to the heavy importations of steel, which, 
for the past year, exceeded the tonnage 
of domestic production, it is not intended 
to advance the claim that all of this ton- 
nage could be manufactured in this coun- 
try. The principal source of discourage- 
ment is that the steel output of the 
country has not shown any growth in the 
aggregate during the past 15 years. 

“You will be interested in knowing that 
the per capita production of steel in the 
United States in 1926 was 902 pounds, as 
compared with 178 pounds per capita in 
Canada. 

Lower Costs, Lower Prices 

“It is certain that lower costs will in- 
evitably be translated into lower selling 
prices, but such condifions are impossible 
of achievement if adequate consideration 
is not given the necessity of fostering the 
growth of the steel industry. 

“While a unanimity of opinion does not 
prevail in all parts of the country with 
respect to matters of fiscal policy, only 
the extremists fail to admit that indus- 
trial growth, as applied to manufactur- 
ing, is entitled to its proper place in the 
future development of this country. 
There appears to be an extensive body of 
public opinion which believes that such 
industry can grow and develop in step 
with similar progress in agriculture, min- 
ing and other natural pursuits. This is 
a hopeful sign and gives ground for be- 
lieving that a broader outlook may pre- 
vail in respect to the encouragement of 
industry in suitable lines of manufacture 
as a means of supporting the productive 
effort of the country and likewise as a 
means of sustaining immigration and 
taxation. 

Should Encourage Investment 

“The opinion has been expressed that 
industrial profits will be obtained in fu- 
ture, to a greater extent, from the re- 
duction of costs rather than from higher 
sales prices. ;If such conclusions are cor- 
rect, it will’ be evident that our tariff 
policy should encourage the investment 
of capital in appliances which will tend 
toward more efficient production. At the 
same time, a similar responsibility rests 
upon us as manufacturers to adopt the 
methods and to instal the equipment 
which will ensure these results. 

“With regard to the operations of the 
current year, sales and earnings are 
about on a parity with last year, as far 
as comparative results are available. The 
outlook for this year has been promising, 
except that in spite of the very fair vol- 
ume of business passing prices of certain 
lines have shown still further declines. 

“Our entry into the production and 
sale of by-product coke for domestic use 
has been quite successful. It has enabled 
us to operate our ovens at full capacity, 
with consequent reduction in cost of 
coke, besides yielding an increased vol- 
ume of by-products for use and sale. 

“Regarding the addition to our sheet 
mills at Hamilton works. When we first 
commenced the manufacture of steel 
sheets, early in 1918, they were not pro- 
duced in this country, and we were en- 
couraged to do so largely because of the 
then prevailing shortage of steel in all 
forms. While the mills have operated 
since that time on a reasonable basis, 
experience has shown that the installa- 
tion is not of sufficient capacity to com- 
pete successfully under the existing 
Customs duties of 12% per cent. general 
tariff and 7% per cent. British prefer- 
ence, which rates are subject to 5 per 
cent. leeway under the Dumping Act, 
making the net amount of protection 
quite limited. 

“It is decided, therefore, to double the 
capacity of the plant, which has involved 
its entire rearrangement. When the 
changes are completed next month we 
will have six hot mills, four cold mills, 
an entirely new annealing department, 
increased stock and shipping accommoda- 
tion, as well as two units for the manu- 
facture of galvanized sheets. The latter 
will constitute an addition to our already 
varied list of products. 

“For the coming year we are planning 
certain changes in connection with our 
power plant, as well as improved stock 
bins at blast furnace B and extension of 
rod mill building for installation of pa- 
tenting furnace. These improvements, 
like other expenditures of the past few 
years, have as their object the reduction 
of costs, thereby affording greater sta- 
bility to existing plant investment. 

“The importance of such stability to 
the iron and steel industry will be ap- 
preciated when it is understood that, in 
the aggregate, the value of plant and 
properties exceeds the amount of yearly 
sales. This is explained by the fact that 
in addition to the investment in coal and 
ore mining properties, the crude mater- 
ials are processed through several stages 
of manufacture, involving the turnover 
of the same product from department to 
department, where, in each case, the ex- 
tensive use of mechanical equipment adds 
greatly to the amount of capital re- 
quired.” : 

There is no change in directors or 
officers, 


— 


Production of coal on Vancouver Island 
for January and February was 242,169 
long tons as compared with 194,952 for 
the same period last year. 


CHRISTIE-BROWN 
PROFIT IS SHOWN 
TO BE. GROWING 


Half of Bonds Issued Two 
Years Ago Have Been 
Retired 


Net operating profit of Christie, 
Brown & Co. in the first quarter of 
1927 was $104,023, it was revealed at 
the annual meeting of shareholders 
April 20th. This three months’ profit 
is approximately double the profit of 
the corresponding period of 1926 and 
compares favorably with the profit 
for the entire year 1926, which was 
$292,449. 

C. E. Edmonds, J. F. Lash, K.C., F. 
K. Morrow, R. C. Matthews, Rodney 
Hitt, L. M. Gardiner and G. K. Mor- 
row are the directors elected. Mr. Ed- 
monds is president and Mr. Lash vice- 
president. 

Christie, Brown & Co. on April 15th 
retired $50,000 additional of the 6 per 
cent. bonds, the outstanding bonds 
now amounting to $500,000. The orig- 
inal issue, in 1925, was for $1,000,000. 
Rumors of an increase in the dividend 
on the common stock apparently have 
no foundation in fact. It is said to be 
the policy of the directors to use earn- 
ings in excess of immediate require- 
ments for retirement of bonds. 

Working capital of the company has 
increased in three months from $494,- 
453 to $545,796. 


Well-Known House Changes 
Name to Willison Neely Corp. 


Extension of operations into the in- 
dustrial field and desire for a more rep- 
resentative name, has caused the Muni- 
cipal Bankers’ Bond and Sales Corpor- 
ation, Ltd., to change its corporate name 
to the Willison Neely Corporation, Ltd. 
The new company will continue to deal 
in government, municipal and high- 
grade industrial bonds. 

The personnel of the organization re- 
mains unchanged and the board of dir- 
ectors governing the Willison Neely 
Corporation, will be as follows: Sir 
John Willison, Kt., LL.D.; Sir William 
Hearst, K.C.M.G., LL.D.; A. E. Warren, 
John McMillan, W. H. Gregory, Colonel 
S. R. Peplar, T. A. nes Frank Kennedy, 
H. Addison Johnston, D. W. Gordon, G. 
W. Curtjs, G. H. Rennie, R. B. Hutche- 

M.P.; R. H. Pringle, T. W. Foran 
and J. A. McRae. 

This change in no way affects the 
organization or personnel of the Muni- 
cipal Bankers Corporation, Ltd., which 
will continue to deal in mortgage loans. 


Important changes in New Brunswick’s 
mining regulations are vforeshadowed in 
a bill introduced in the legislature by 
the minister of lands and mines. 


Y in, day out—the year round—every home 

must have its daily supply of milk. It is as 
indispensable as the water supply and more essential, 
than gas, electricity or street car service. 


The application of modern organization methods 
to the production and distribution of milk has led 
to greater earning power and larger profits to the. 
companies adopting these methods. 


EASTERN DAIRIES 


LIMITED 
7% PREFERRED 


Price 99 to yield 7.07% 


NESBITT, THOMSON & COMPANY 


LIMITED 
Royal Bank Building, TORONTO, 2 


Quebec Ottawa 
London, Ont. Winnineg 


Montreal 


Dacks 
Bond Street 


An immensely 
popular English 
type Oxford with 
the fashionable 
square toe. Up- 
pers of fine im- 
ported calfskin in 
black or tan, 


A typical Dack Model 


Made in our own workshops, 
from start to finish, and can be 
only obtained direct from us, 
either at our shops or by mail. 


Four Over 100 Years 
Generations in Business 


TORONTO—73 King St. West « 
16 Bloor St. East 
Montreal—Mount Royal Hotel 
Winnipeg—319 Fort St. 
Hamilton—64 King St. East 
Windsor—22 Chatham St. West. - 


have you done to 


introduce him? 


Are the visits of your sales- 
men preceded by attractive, 
interesting sales literature 
describing the value of your 


goods 
customers? 


to your prospective 


Or do you leave it to your 
salesmen to do all the work 
of creating interest and 

ing down sales resis- 


tance? 


‘The power of printed salesmanship is immeasurably great. 
Your printer can hdp you. Use him 


HOWARD SMITH PAPER MILLS LIMITED | 
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MONTREAL, CANADA 
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; : ‘AWA—As a result of legislation 


at the session of parliament 
concluded, the struggle for ex- 
which has been waged be- 

en the privately owned grain com- 

, the wheat pools has now 
the final and the most critical 

It is being predicted freely by 
grain men and by disin- 

persons who are well in- 

: that the next a ae 
witness a crisis in the grain trade 
well ent in Canada. As a 
fact, is it not unlikely that 
that ederal government may 
have to intervene, in order to protect 
the interest of the country as a whole 
take over the country elevators 
Seeenie, wh h is by far th 

e, which is by far the 

nh that has taken place in 

Pe snion, commenced in 1923 
the formation of the first pro- 
wheat pool in Saskatchewan. 

the following year Manitoba and 
followed the lead, although 

were slight differences in the 

mer of organization. These three 
then created a centralized sell- 


- Wanted Grain Handling Profit 
“The wheat pool was brought into 
xistence to market the farmers’ 
and to give to him the margin 
which he thought ordinarly 
the prize of the grain mer- 


” For the first three years the pools 
operated at a decided disadvantage. 
sey had only a few country eleva- 
tors and the Canada Grain Act did 
compel country elevator owners 
ij guarantee the grade and weight 
wheat taken in for shipment to 
head of the lakes or to Vancouver. 


| was the common practice of coun- 


elevator operators, however, to 

se both grade and weight if 
mer permitted the elevator to 
nominate the destination of the grain. 
* Just why this was a decided dis- 
mtage will be seen in a moment. 

a farmer joined the wheat pools, 
must ship his grain to the pool, 
if there was not a pool elevator 
lable he had to run all the risks 

of losses en route and of being given 
a lower grade at the terminal point. 
) This was the great weapon which 
grain trade had in this fight with 
pools and it was used to the limit. 
simply could not afford to 


’ i the risk of accident by rail, and 


Th 


mer who had a crop of good 
ity, scarcely could be expected to 
pehances on the grade. 
pools fought back in two ways. 
built elevators as quickly as 
-and by capturing the Sas- 
wan Co-operative Elevator Co. 
—& Sietessful instance of borin 
from in—they obtained contro 
l hundred of elevators. 
katchewan Co-Operative was 
tured in 1926. 
at the present time there 
rox ly 2,500 country elevators 
She three prairie provinces. Of 
p the pools own less than one- 
at. The total investment involved 
‘8 $30,000,000 and through 
elevators grain, to the value 
fearly $500,000,000 passes each 


ee Legislative Weapon 
} other avenue of attack de- 
@ by the pools was legislative. 
ms through western mem- 
o parliament, sought an amend- 
to the Canada Grain Act com- 
country elevators to guaran- 
th and weight ‘on all 
b ved. Once this amend- 
tame law, any farmer could 
pools and ship his grain to 
Mol elevator at the head of the 
mer or the Pacific Coast without in- 
farting any risk. The possession of 
country elevators ceased to be a fac- 
the battle once this legislation 
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Tons 
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are ap- 
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amendments were defeated in 
by the Senate. In 1926 the 
ents were passed in the 
House of Commons and were still be- 
considered by the Senate when 
the ment was dissolved. In 1927 
} a sharp struggle the amend- 
were passed by both Commons 
‘and Senate and on April 14 last, be- 
. iW. 
Make Money at Terminals 
ving lost the battle in parlia- 
Mem, the grain trade are now con- 
their future policy. There 
jMfe} several important factors in- 
with which those who are un- 
ted with the grain trade may 
familiar. 
__\euntry elevators are merely feed- 
ts for terminal and hospital eleva- 
The great profits in the grain 
trade are made at the terminal eleva- 
a explanation is oo 
at country points is loosely 
rena The farmer does not suffer on 
account because the grading at 


the country elevator is checked up by 


ment inspection at specified 

through which all grain must 

ere are no facilities either 

the farm or in country elevators 

treating grain. It receives the 

mde to which it is entitled at the 

it is brought in to the country 

Once in possession of this grain, 

8rain trader, who owns a string 

Country elevators as well as ter- 

minal elevators, can bring it to his 

See tevators an proceed to 

@ money by judicious mix- 

ing that enables him to meet grading 
ments at minimum expense. 

Ho No Money - in Country 

wever, in order to get these op- 

ties for profit making he must 

+a line of country elevators and 

sat get the grain. Hitherto he 

been able to do so because unless 

; Permitted grain to be sent 

mir no guarantee of 


grade or weight would be given. Now 


this advantage is remo 

The position of the 
however, is still further prejudiced. 
In past years the grain trade has 
competed at country points for the 

ain. Charges for handling grain, 
for storing it, weighing and grading 
it, have been reduced below cost in 
order to attract the farmer. The ele- 
vator owner was willing to lose 
money on the country elevator in 
order to get the grain, because he 
knew he would make it all back and 
a deal more at the terminal. 

et to-day he is compelled by the 
new law to se all the services of 
his country elevator and dispatch the 
grain to the terminal of his com- 
petitor. From now on the operation 
of country elevators will cease to be 
attractive although they are an es- 
sential link in the great transporta- 
tion chain. which carries the 
from the grain field to the ultimate 
consumer. 

These are the factors which the 
grain trade is now considering. There 
is no immediate urgency and it is 
unlikely that an important decision 
will be reached until mid-summer. 
The situation will not become acute 
until the 1927 crop commences to 
move. 

Let Government Run Them 

Reliable information is to the ef- 
fect that the majority of the grain 
men are of the opinion that the best 
course to follow is to close down all 
elevators. To continue to operate, 
according to these men, would be 
ruinous. If elevators are closed down 
the government would be compelled 
to operate them because the service 
must be given or the wheat crop 
would be ruined. In that event the 
elevator operators would be entitled 
to some compensation. 

Present indications are that this 
course may be adopted. 


WOOL GROWERS’ 
PROFIT $10,723 IN 1926 


U.S. and British Conditions 
Make Marketing 
Difficult 


Canadian Co-operative Wool Growers 
in 1926 had a net profit of $10,723 on a 
capitalization of $105,000, after most 
liberal appropriations for reserves and 
depreciation. The profit for the pre- 
ceding year, ended February 28, 1925, 
was $14,907. Gross wool sales were re- 
duced in the last year $725,377, compared 
with the high figure of $1,066,877 the 
previous year. 

Wool has been hard to sell in all mar- 
kets, the management reported. The 
tariff restrictions in the United States 
have militated against the export of Can- 
adian wool to that market, while there 
was a tendency to buy only for imme- 
diate needs. The coal strike affected the 
English market. 

The Canadian wool clip for 1926 was 
11,692,000 pounds from 1,665,000 sheep. 
This is an increase of approximately 10 
per cent. in a year. While the Canadian 
Co-operative Wool Growers is a cor- 
poration operating for the profit of its 
members, it is effective in promoting 
the sheep raising industry in Canada. 

Profit and Less 
Year end Feb. 28 
1927 1926 


g f 
104,097 108,464 


86,352 
7,021 
1,518 


9,206 
7,339 


ain merchant, 


1,867 
8,771 


5,638 


NAT. GROCERS BEGIN 
WITH FAIR EARNINGS 


First Preferred Dividend 
Available After Bond 
Interest 


Gross profits of National Grocers in 
the six months ended December 31, 1926, 
were $196,811 and the net profit, after 
reserve for income taxes, amortization 
of bond discount and organization ex- 
penses and a reserve totaling 
$70,422, the net profit remains at $120,389. 
Current assets were given at $6,629,045 
and current liabilities at $3,172,965. The 
working capital thus is $3,456,080. 

Gross sales in the six months were 
$11,472,805. 

National Grocers is a merger of 23 
wholesale grocers in Ontario. The com- 
pany controls about 57 per cent. of the 
wholesale grocery trade of Ontario. 
While the company has had difficult 
problems of personnel and co-ordination 
to solve, it is said that the way is now 
clear to a period of normal operation 
and otherwise successful results. 

The aan of = company is 
$2,000,000 of 6 per cent. seven-year 
sinking-fund, gold notes, $1,000,000 of 
first preference of $100 par value, $2,- 
787,000 of second preference of $100 par 
value and 292,476 shares of common of 
no-par value. 

Thus the company is earning the first 

referred dividends after payment of 

ond interest at the rate of $130,000 an- 
nually. The second preferred, it is un- 
derstood, was issued to owners of the 
properties taken into the merger in re- 
turn for the assets acquired. 
UNLISTED SECURITING Ashed 
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ee 7 
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Brooks Motor, 1 pref. & com. ... 
Do., 1 pref. and 2 com. .....- 


Can. Westinghouse, com. 
Chase, A. W., COM. ..-++eeeeees ° 
Do., pref. ..csscccseceeenes coe 
Goodyear Tire, 6% pref. .. 
Gunns, Ltd., pref. (new) 
King Edward Hotel, Deb. A 
Farmers Dairy, com. .....-+++++ 
King Edward Hotel, Deb. B. 
Loew's Buffalo, pref. ....+++++++ 
Nat. Grocers, lst pref. eeeeeeeee 
Nat. Grocers, com. 
Continental Life, 20% 
— — ovccevece eedeccccee ° 
Empire O ecccccccccceccccors 
Excelsior Life, 20% paid 
Great West Life .....- pocnscese 
Monarch Life, 10% paid ....-- 
Mortgage Discount, pref. 
Ontario Equitable .....-- poccee 
Security Life, 40% paid ....+++++ 
Sun Life, 75% paid 
Toronto Finance, pref. .- aa 


Canada Lif 

Capital Life, 0% paid 
Farmers Dairy, Pi eeeeeeeee 
Dom. Com Mite ..eeeeeere 


eeererre 


._ pref. 
-Wm. Davies 
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. pref. 
Can. Fairbanks, pref. ... 
Can. Forgings, com. 


C.G.E., com. (par $50) ... 

Do. pref. (par $50) .... 

Can. Locomotive, com. ... 
. pref. 


Do. pref. 
Dominion Bridge 
Dominion Coal 
Dominion Iron, pref. ..... 
Dom. Radiator, pref. ..... 
Dom. Steel Corp., pref. .. 
Ford Motor 


(new) 
. pref. 
Ontario Steel, com. 
Do. pref 


Page tieceey » ¢. (no par). 
. pref. 
. pref. 
Russell Motor, com. 
Do. pref. 
. pref. 
Steel of Canada, com. .... 
Do. pref. 


Milling and Foodstuffe— 
Alta. Pac. Grain 
Do. pref. 


. pref. 
Arnolds, com. (no par)... 


. pref. 

B.C. Fishing 

Do. (new) 
Do 


Gan ee e's j 
an. «. Com, no par). 
Do Dp 
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Canadian Salt 
Christie Brown (no par). 1. 
City Dairy, ¢. (par $25)..$3+ 
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open Can. Sugar, com... . 
(A) (no par) 
(B) (no par) 


Hamilton Dairies, com 
Do. 
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Inter. Milling, pref. 
— of Woods. 
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Ogilvie Flour, com. 
Do. pref. 7 
Pure Gold Mfg. (no par). 1.50 


Shred. Wheat (no par)... $3 
St. Law. Flour, com. wles 


. pref. 
Viau Biscuits, com. os ¢ 
b e. 7 
West. Can. Fl, ¢. (no par) 1.40 
Do. pref. 
Western G 
pref. 


Utilities— 


Bell Telephone 
Calgary Power 
Consumers Gas 


Inter. 
Jamaica Pub. 
Laurentide 
kay, com. 
. pref. 
Mexican Light, com. ..... ° 
» OD . . 
Mont. L H & Pr. (no par) $2 
Montreal Teleg. (par $40). 8 
Nor. Mexico P. 1 


Do. pref. 
Ottawa & Hull Pr., com... 
Do. pref. 
Ottawa L. H. & Pr., com.. 
. pref. 


Do. 
Shawinigan 
South. Can. Pr., com. ... 
Do. pref. 


Transportation— 


Can. Pacifie Rly. ........ 10 
Can. Cae > ° 


Barcelona (par $50) 
Brazilian, com. 


. pref. 
Detroit Un. Rly. ........- 
Duluth-Superior 
Illinois Traction, pref. 
Mexican Trams. 

Montreal Trams. 

Ottawa Traction 

Porto Rico Rlys., com. ... 
Do. pref. 

Twin City, com. 


Do. pref. 
Winnipeg Elec., com. 
Do. pref. 
Textiles— 
Can, Conn. Cotton, pref... 
Can. Converters 
Can. Cotton, com. 


._ pref. 
Can. Woollens, com. 
Do. pref. 


Do. pref. 
Monarch Knitting, pref. .. 
Montreal Cottons, com. ... 


. » 
Penmans, com. (new) ... 


General Industrials— 
Amer. Sales, c. (par $20). ‘ 


Do. Rights 
Asbestos Corp., Com. ....-+ 


Do, D 7 
Building Products, pref. .. 7 
Brant. Cord. pf. (par $25) 8 
Burt, F. N., com. ........ 12 

Do. pref. 

Canada Cement, com. 

Do. pref. 7 
C. Ind. Ale. (no par) ...- 
Canadian Oil, com. .....--+ 5 


Do, pref. sss-++++: 7 
Do. pref, eeewedeeweetre x“ 
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1801 
109 


1 
116 


320 
265 
100 
20 

2400 
33% 17645 
109 1068 
350 
$11 
175 


69 
138 


43 977 
8814 17659 
90 85 
100% 60 


183% 310 
40 25 
92%, 956 


46 100 
133% 11563 
11614 388 

3 6-285 

30-105 


“45 


195 


170 
74 
1423 
1734 


100% 


4 
22% 
87 2665 
97 20 
238% 285 
63 970 
144% 1214 
120 91 
2954 84986 
130 217 
120 20 
64 85 
118% 2029 


Range, 1927 
High Low 


for 


Div. Yield Close Close 
Rate April18 wk. wk. Apr.19 Apr. 11 
4.91 

6.03 


7.00 
7.60 


Gilman, com, .......005+ 
. pref, 

Goodyear Tire, pref. ..... 

Holt, Renfrew, com. ..... 


ii6 
100 


. pref. ose 
King. Edward Hotel 
Laura Secord, com. ...... 
Do. pref. 
Lyall Construction 
Loew’s, com. 


. pref. 
Nat. Brew., c. (par $25).. 
io. pref. 

National Brick, com. ..... 
lo. pref. 
Pacific Burt, 

Do 


. pref, 
Port Hope Sanitary, com.. 
Do. pref. 
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03 “35 
70 2725 
107% «10 
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Sterling Coal 
Tooke Bros., com. .......+ 
Do. pref. 


Trust and Loan— 


Can. Landed (par $50) ..10+1 
Can. Permanent 12 
Colonial Invest. ... 6 
Huron & Erie .... ‘ 
Landed Banking 9 
Montreal Loan (par $50) 12+1 
National Trust 12 
Do. Rights ° 
Ontario Loan (par $50).. 12 
Real Estate Loan 7 
Toronto Gen. Trusts 12 
Toronto Mtge. (par $50).10+1 
Union Trust 7 
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CURB AND UNLISTED MARKETS 


Anticosti, pref. 

Attendu Engine (par $2). 
Beacon Oil 

Belding, 

Do. pref. 7 
Brit. Amer. Oil (par $25) 80c 
Can. Light & Power . 
Brew. & Distil. (par $5).. 4% 100 
Can. Brewing soe ave 
Can. Nor. Pr., c.. (no par) ve 24 

Do. pref. J ¢ 55 
Cockshutt, pref. 4 f 435 
Continental Oil 155 
Cosgrave Brew. 345 
Cooksville Shale Brick, c.. es 

Do. pref. 

Dom. Engineering 

Dom. Power, pref. ....... 
Dryden Power (no par).. 
Eastern Dairies (no par). 
Eng. Elec., com. (no par). 

Do. pref. ° 
Good. & Worts (no par).. $1 
Hiram Walker ° 
Illinois Power, pref. ...... 7 
Imperial Oil $14+12% 

Imp. Tobacco, ¢. (no par). 6 

Inter. Petroleum 5e 

Manitoba Power (no par) 

McColl, com. (no par) ... 

Do. pref. 

Mount Royal, com. ....... 
. pref. 

North Star 
. pref. 

N.S. Car, com. 

Ott. Mtl. Pr., ¢. (no par). 


“ib 
16% 
74 


"25% 14912 
29 95 


17% 
1614 
13% 


i9 "17% “85 
17% 895 
74 73% 8 


28 
35 34 


Oil, com. 


. pref. 
Ottawa River Pr. (no par) 
. pref. 
Paton Mfg., 
Do. pref. 
Power Corp. c. (no par).. 
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St. Maur. Valley, com. ... . 
Simpson, Robt., pref. ..... 6 
Sovereign Secs. (par $5) .. 
St. Law. Pap., c. (no par) 

Do. pref. 
Toronto Dairy 
Terente BB. ckcicccoovess 
United Sees., com. 

ref. 


Do. pref. 
Voleanie Oil 
Venezuelan Pete. (par $5) 


Are you an experienced 


BOND TRADER? 


A large Montreal Financial House has a real open- 
ing for an experienced Trader to take charge of the 
Bond and Unlisted Security Trading Department. 
Our own staff have been advised of this advertise- 


ment, 
If you have the necessary qualifications, write as 


full ossible to: — 
Cate BOX 101 


THE FINANCIAL POST 
1070 Bleury St. - 


Price *110 


AND UPWARDS 


SOLD ON 
EASY TERMS 


DUPLICATOR 


For fall particulars phone or write 
RONEO ©O. OF CANADA LIMITED, 50 KING ST. EAST, TORO 
Phone Elgin 2020 ; 


Branches: Montreal, Ottawa, Winnipeg, Vancouver, Hamilton, “Wintaes,. 





Anticipated Action 
Begins — Decline Will be 
Augmented This Year 


From Our Own Correspondent. 
MONTREAL.—The long anticipated 
and long predicted decline in the out- 
put of the United States newsprint 
mills to compensate for the added pro- 
duction in Canada has finally mater- 
ialized. This statistical portent 1s de- 
cidediy satisfac as far as the news- 
an . 

; noe arama ee the _ 
months of the current year, the 
meet output of the United States 
declined from 269,691 tons in 1926 to 
257,078 tons this year. The decline 
was more marked during the first 
three months of 1927, when the output 
dropped from 415,591 tons in the first 
three months of 1926, to 390,804 tons 


this year. 
But Domestic Output Up ‘ 
ring the same three-months’ perio 
a. "Canntian output increased by more 
than 58,000 tons, from 429,444 tons in 
the first three months of 1926 to 487,804 
tons during the same period of 1927. 
For years prophecies have been made 
that the U. er 8” would decline, with 
the expansion of the industry in the 
Dominion, but until 1927 the forecasts 
of the prophets did not begin to ma- 
terialize. ile the decline in the U. 
S. output is satisfactory, it is the more 
satisfactory to note that those with a 
knowledge of the situation feel that as 
the year goes on there will be a still 
further decline in the output of the U. S. 
mills, some of which will close down, 
whilst others will switch their machines 
over to the production of other grades 


paper. 
- Production Compared oe 
ing the first three months 0 e 
Sta Sotuction in the Canadian and 
U. S. newsprint mills compares as fol- 
ae fe 136,755 
121,818 
133,781 


ial decline 
While there was a substantial decline 
in the output during the month of Febru- 
ary, this was due in part to the fact that 
it was but a 28-day month; on the other 
hand, the demand early in the year was 
decidedly poor. It is satisfactory to note 
the decided increase in the output dur- 
ing the month of March. In March the 
Canadian mills operated at 86 per cent. 
of their rated cspacity, and the U. S. 
mills at 85 per cent. The mili stocks on 
hand at the close of the month were 
equivalent to practically four days’ av- 
erage production. 
Tonnage is Much Greater 


The Canadian mills are at present 
producing about 6,800 tons of newsprint 
per day. This compares with a produc- 
tion of 5,000 tons in the United States. 
The additions to the Canadian newsprint 
output which are to be made in 1927 are 
seen in the following table, which shows 
the new machines coming into operation. 
To Commence April Tons 


100 
90 


The addition of these new machines, 
a rated capacity of almost 2,000 
tons per day, it is felt, will continue to 
increase the surplus capacity of the 
newsprint mills on this continent, with 
the result that the output of the U. S. 
should show further declines later in 
the year, more especially as several of 
the Canadian mills scheduled to produce 
in 1927 have closed long-term contracts 
with some of the larger publishers. 
Will Still Be a Surplus 


Some of the newsprint mills on this 
continent have machines idle. The total 
output of the newsprint mills in North 
America amounts to more than 1,200 
tons daily, and the néw machines 
scheduled for the present year, when 
finally put into operation, will bring 
about a 16 per cent. increase in the 
rated capacity of the mills. 
while it is satisfactory to note the de- 
clining output of the U. S., at the same 
time there appears to be little to indi- 
cate that the present hesitancy in the 


Therefore. 


Paper 


Forest bisdinstsies 
Important to Canada 


“Industries dependent on pro- 
ducts of the forest are of the 
utmost importance in our na- 
tional life. They are second only 
to agriculture in the national 
wealth they produce. From the 
standpoint of the public credit, 
their ort trade especially in 
pulp and paper, renders invalu- 
able aid in maintaining a favor- 
able rate of exchange with for- 
eign countries. From the stand- 
point of the people, they, of all 
industries, return to the work- 
ers in the form of wages, per- 
haps, the largest proportion of 
the cost of production. It fol- 
lows that the destruction of the 
raw materials for these indus- 
tries threatens directly the fu- 
ture means of livelihood of an 
important part of our popula- 
tion.” — Hon. Charles Stewart, 
Minister of the Interior. 


market for newsprint paper will not be 
continued for some considerable time. 
While there are many factors which 
indicate the continuance of the present 
hesitancy in the newsprint market, the 
satisfactory feature of the situation is 
the statistical verification, as seen in 
the declining output, that the U. S. 
newsprint mills are handicapped in their 
competition with the Canadian plants. 


New B.C. Sulphite Mill 
Project to Start Soon 


From Our Own Correspondent. 

MONTREAL.—There seems to be 
every prospect of another new sulphite 
pulp mill in British Columbia. A new 
company to be organized by eastern U. 
S. capital, at Nelson, B. C., is being con- 
sidered. Should the project be carried 
out, the company will operate under the 
charter of the Kootenay Pulp and Paper 
Company. The charter of this company 
covers water powers at Graham Falls, 
but it is not anticipated that this site 
will be utilized at first. The interests 
behind the project have been studying 
the possibility of such a mill for a pe- 
tiod of several months, and have, it is 
understood, obtained a favorable report 
on the development. 

The plans include a pulp plant to cost 
around $4,000,000, and a hydro-electric 
development that would run to several 
million dollars more. The power plant 
would probably be located on Pend 
d’Oreille River. 

In negotiating with the city council 
of Nelson, the paper company officials 
asked for exemption from taxation for 
a period of thirty years. According to 
tentative plans the output of the mill 
will be 200 tons daily of sulphite pulp. 
The plant would cost some $3,000,000, 
and, with operating equipment, would 
He total capital investment up to 


4, 


Canada Trust Announces 
Several Staff Promotions 


W. M. Blain has been appointed an 
estates manager for the Canada Trust 
Co.’s main branch, London. 

John E. Start, who has practised law 
in Windsor for the past three years, has 
joined the staff of the Canada Trust 
Co. as estates manager at Windsor 
branch. 

Austin A. McLeish, who has managed 
the Windsor branch for about three 
years, has been promoted to the position 
of inspector of mortgage loans for both 
the Huron & Erie Mortgage Corporation 
and the Canada Trust Co. He is to be 
succeeded by W. S. Slater, now account- 
ant at Toronto branch. Mr. Slater’s suc- 
cessor will be A. B. Taylor, who joined 
the Toronto branch staff in 1920. 


Abitibi Cuts Wood 


MONTREAL.—Despite the handicaps 
due to abnormal weather conditions this 
winter, the woods department of the 
Abitibi Power and Paper Company has 
been able to complete its timber-cutting 
programme during the past season, says 
the Broke Hustler, official organ of the 
company. The timber-cut schedule pre- 
pared last autumn has been entirely 
completed. Snow came early in the 
autumn of 1926, with the result that the 
ground, especially in the muskegs, was 
covered with snow but was not frozen. 
The mild winter also interfered with the 
hauling roads. 


Sulphate Mills Benefit 


MONTREAL.—Of late, bags made 
from kraft paper have been finding an 
increasing industrial market. One of 
the chief channels into which these bags 
find their way is for use in bagging 
cement. Both the Dryden Paper Com- 
pany and the Wayagamack Pulp and Pa- 
per Company are benefiting, it is under- 
stood, substantially from the demand for 
these new waterproof kraft paper bags. 


H. S. FERGUSON 
Member Eng. Inst. Car:.; Am. Soc. C. E.; Am. Soc. M. E. 


Consulting Engineer 
200 Fifth Avenue, New York City. 
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WOULD ENCOURAGE 
PAPER MILLS BY 
LOWER STUMPAGE 


New Brunswick Commission 
Suggests Way to Aid 
Forest Industries 


From Our Own Correspondent. 

FREDERICTON.—When the pres- 
ent New Brunswick government came 
into power the lumber industry of the 
province was suffering from a de- 
pression. Although the former ad- 
ministration had, just prior to the 
election, reduced the stumpage upon 
spruce and pine from $4.00 to $3.00 
per 1000 feet yet the lumbermen 
asked a further reduction and also 
complained of excessive rates charged 
against them in the Workmen’s Com- 
pensation administration. The new 

vernment reduced the stumpage still 
urther to $2.50 per 1000 feet for one 
year and then raised it to $3.50. But 
it appointed a commission composed of 

Hon. Judge W. C. H. Grimmer and 
Fred C. Beattey to make an investiga- 
tion into the conditions of the lumber 

industry of the province and to report 
to the government. This report has 
just been tabled in the legislature and 

as the following recommendations: 

1—The stumpage rates should be 
fixed for five years and should be re- 
duced as follows: 

Prop. 
rate 
$3.00 

2.00 


Pres. 
rate 
Spruce, pine and hacmatac $3.50 
Poplar 3.00 
Cedar 2.50 
Hardwood 2.00 


2.—That the annual license renewals, 
or so-called license mileage fees, should 
remain as at present for a period of not 
less than five years. 

3.—That the tenure of leases, due to 
expire in 1933, be increased from 20 to 
40 years from that date for pulp and 
paper mills, and from 10 to 50 years for 
saw mills. 

4.—That the stumpage limit diameter 
be eliminated so far as pulp and paper 
licenses are concerned, and be lowered 
in case of saw-mill licenses to permit 
the cutting of undersized logs under ap- 
proved regulations. 

5.—That lower stumpage 
made on “blowdown” timber. 


6.—That the present scale be changed 
to one more favorable to the operator in 
case of smaller lumber. 

_The commission fund that in the cut- 
ting of small logs the operator could not 
get from his lumber the feet of timber 
upon which he was charged stumpage. 
It found also that in converting board 
feet into cords at the scale of 600 feet to 
the cord the operator suffered, and 
recommended a change to 500 board feet 
for peeled wood and a stumpage rate of 
$1.75 per cord. 

7.—That the present rate for fire pro- 
tection be maintained and fixed for a 
period of not less than five years, and 
that greater expenditures be made for 
fire protection. 

8.—That greater use be made of the 
advisory board, which is composed of 
experienced and competent lumbermen, 
- _ administration of the crown 
ands. 


It will be seen that all these changes 
are in favor of the industry and at 
the expense of the treasury. They 
are recommended, however, because 
they are regarded essential for the 


rates be 


Investment 


prosperity of the industry and the 
welfare of the province. d 

The commission found that in 24 
operators upon crown lands there 
was an average ret loss of $5.54 per 
1000 feet including refuse lumber and 
laths. “Also in 14 operators upon 
freehold lands there was a net loss of 
60 cents r 1000 feet including 
refuse and laths.” Practically all 
operators upon crown lands in the pro- 
duction of shingles showed a loss on 
the year’s operations. The result of 
the evidence showed a loss in all hard- 
wood operations. 

With regard to the change in the 
industry from long lumber to the 
manufacture of pulp and paper the 
commission says: “A considerable de- 
velopment has taken place within this 
industry in the past few years, and 
there are now in operation in the prov- 
ince four chemical pulp mills, one kraft 
paper mill and one ground wood pulp 
mill. The prospect, however, seems to 
point to a further and increased in- 
terest in this project possibly in the 
near future, all of which means the 
greater necessity for measures of pro- 
tection being cast around the crown 
land holdings. . 

“The lumber industry, and more par- 
ticularly the saw mill industry, during 
recent years has steadily declined, due 
no doubt to general economic world 
conditions and want of a foreign mar- 
ket. Pulp and paper on the contrary 
has flourished and developed greatly 
but the industry is capable of much 
greater expansion in this province, our 
lumber being largely of the particular 
kinds used in the manufacture of the 
highest grades of paper, and our an- 
nual growth undoubtedly equal to that 
of any other part of Canada. There 
is material in abundance and a pros- 
pect of development of our water- 
ways to sory the necessary power 
and offer inducement to capital seek- 
ing investment.” c ; 

he commission recommends en- 
couraging the establishment of more 
a mills in the province so that 
pulp wood grown in the province may 
be manufactured here. The commis- 
sion finds that the pulp and paper in- 
dustry has been fairly profitable with- 
in the province and sees the future for 
the lumber industry in this form of 
production. 

Cut Hardwood Fees 


The commission urged the reduction 
of the stumpage on hard woods to 50 
per cent. of present rates. It states 
that the hardwood industry should 
have a future in the province but 
doubts if the hard-woods of the prov- 
ince are equal to those of other prov- 
inces. Men familiar with the lumber 
stands of the province, however, dif- 
fer from the commission in this re- 
spect. The hardwood industry is new 
to the province and operators have 
not learned the best methods of oper- 
ation but the grade of the wood is good 
and the future for hardwood industry 
in the province should be promising. 

There will be considerable difference 
of opinion with regard to some of the 
recommendations of the commission. 
Undoubtedly the long lumber industry 
has been passing through a period of 
depression and the regulations of the 
province should be such as to give it 
an opportunity and at the same time 
to preserve the future of the Crown 
Lands and afford the province a fair 
rental for its forest yields. 
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Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
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DOMINION TEXTILE CO., Limten 
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Belgo-Canadian Paper Com » Limi 
Shawinigan Falls, 0. - 


St. Maurice Paper Company, Limi 
Three Rivers, PQ. ston 


a Yearly Output—195,000 Tons Newsprint 


Wabasso Cottons | 


are Canadas best _ 


ABASSO COTTONS are equal to 

the finest products of the English 

mills in beauty, fineness of texture 
and durability. And they are made in 
Canada — from only the finest grade of 
raw materials. — 


THE WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. “% 


% 


The Spanish River Pulp and Paper Mills Ltd, 


SAULT STE. MARIE, CANADA : 
Manufacturers of News Print Paper : 


Production—729 tons daily. 
Mills at 
Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 


Se oieeel 
ie aetna 


itibi 
Limited 
‘NEWSPRINT 


Head Office: Montreal Mills: Iroquois Falls, Ont. 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 
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Eastern Secur 


Company Limit 





Mills Ltd. 


; te company has succeeded 


STUCKETT PROFITS 


HOLD UP DESPITE 
BURDENSOME TAX 


s ‘Annual Report Will Appear 


About One Mont 
From Now 


Annual report of Tuckett Tobacco 


| ted about the middle of 
_ The fiscal year ended on March 


“Bist. 


While it is too early to make 

than an estimate of what the 

will be, it is anticipated that 

rt will be not dissimilar to the 

for the previous year, when the 
were $308,664. ‘ 

Four per cent. is being paid on the 
on stock of this company, which, 
the other tobacco companies, has 

been suffering from excessive taxa- 


"tion to a degree not experienced by 


Nevertheless, 
in main- 
a fairly satisfactory volume 
ess and the financial manage- 
has been such that there would 
still further immediate enhance- 
in the value of the common stock, 
the taxes be reduced. 

Maintains Sales Volume 
This company, like the more pro- 
ive of its competitors, has suc- 
ceeded in maintaining a fairly high 
volume of sales by, in some instances, 


other industry. 


. Jowering profits to the vanishing point. 


The consumer, thanks to the govern- 
ment tax, may not, however, be aware 
that the cheaper grades of cigars 

s and pipe tobacco are being 
marketed at about cost, plus the taxa- 
tion which, in most instances, totals 


_abopt 80 per cent. of the retail selling 


Smuggling is still an evil with which 
the tobacco companies have to contend. 
It is admitted that commercial smug- 

of cigarettes has been curtailed, 
grt, is known that millions of cigar- 
ettes are being smuggled from ‘the 
United States annually by individual 
smokers and their wives. It happens 
that the carton of the American cigar- 
ette containing twelve packages, is of 
such size and shape that it will fit into 
a hip pocket and be concealed effect- 


by the folds of topcoat from the 
eagle ere of His Majesty’s customs 
Say Lower Tax Would Aid Revenue 


It is the contention of the tobacco 
manufacturers that the government 


-would not lose by reducing taxes on 


cigarettes and other tobacco products. 
If the taxes were reduced to the point 
where smuggling ceased to be profit- 
able, domestic sales would be increased 
materially, and the government’s rev- 
enue therefrom would be equal, or 
greater, than it is at present. 

Tucketts have been one of the leaders 
in producing tobacco products to suit all 
tastes. Its Buckingham cigarettes have 
been placed on the market to meet the 
demand for the American-type cigarette. 
Wt has a brand of smoking tobacco which 
is believed to be one of the best brands 
being manufactured, while the famous 
T. & B. brand continues to meet the pop- 


- ular demand for a moderate-priced smo 


mixture. 
Home Cigars Are Best 


While taxation places Canadian cigar 
makers at a disadvantage in the field of 
cigars, it is contended that Cana- 
manufacturers produce a_ better 
fifteen cent cigar than is produced in the 
United States. In that country it is the 
custom to mix some Porto Rican tobacco 
with the Havana, while in this country 
= Sapte is used. Porto Rican to- 
is imported into the United States 
free of duty and the United States is 
almost its sole market, while the duty 
on both Cuban and Porto Rican tobacco 
entering Canada is the same. 

There is reason to believe that the do- 
mestic cigar as a rule is better than the 
imported brand. It is pointed out that 
Tucketts maintain its own buying agency 
in Cuba and that the company has a bet- 
ter organization and greater financial 
strength than any of the Cuban manu- 
facturers, who operate small factories 
and are not always in position to buy the 
best grades of their native tobacco. 

Outlook for Investor 

With Tucketts producing tobacco for 
every taste and purse in Canada, and 
with the company in a strong financial 
position, and with able management and 
marketing facilities, the position of the 
stock, from an investment viewpoint, 
over a term of years, probably never has 
been better. It is believed that the gov- 
ernment ultimately will reduce the taxes 
to a point which will end the smuggling 
and enable the company to market its 
cheaper products at a profit. 


Name Directors For New 
Lord Nelson Hotel, Halifax 


Practical steps for the establishment 
ofa modern hotel in Halifax were taken 
when the Lord Nelson Hotel Co. was 
formally incorporated and a group of 
Prominent Halifax business men named 
4&8 its provisional directors. These direc- 
tors are: J. McG. Stewart, H. R. Silver, 
Col. H. S. Oland, F. H. S. Zwicker, J. G. 
Rainnie, W. H. Dennis, Dr. H. K. Mac- 
Donald, J. G. Farquhar, J. H. Winfield, 
nf Clarke, F. G. J. Comeau and R. B. 

well. 

The Lord Nelson will be built on the 
site at the corner of Spring Garden Road 
end South Park Street. 
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Eastern Securities 
Company Limited 
Head Office—Saint Joh 
Halifex, N.8. : ae 
town, P.E.I. 
Montreal— 
Transportation Bldg. 


DENNIS IS DIRECTOR 


W. H. DENNIS 
At a meeting of the Nova Scotia Trust 
Company, held at Halifax on the 15th inst., 
W. H. Dennis, editor of the Halifax Herald 
and The Evening Mail was elected a 
director. Mr. Dennis was one of the leaders 
in the five year campaign for “Maritime 
Rights” which has resulted so satisfac- 
torily to the maritimes. 


LOAN MERGER IS" 
EFFORT TO MEET 
NARROW PROFITS 


Huron and Erie — Southern 
Loan Purchase is Sign 
of Times 


CORPORATIONS IN PROPOSED 
PURCHASE 
Official figures from annual reports 
for 1926: 
Huronand Southern 


Erie Lean 
Paid-up Capital $5,000,000 $900,000 
Reserve Fund 2,350,000 400,000 
Total Assets 39,558,000 3,005,000 


Absorption of the Southern Loan 
and Savings Company of St. Thomas 
by Huron and Erie Mortgage Cor- 
poration, plans for which were an- 
nounced last week, calls renewed at- 
tention to the current tendency 
towards mergers in the loan company 
field. Narrowing profit margins, due 
to higher rates paid for money and 
lower rates received from mortgage 
loans have made it necessary for some 
of the larger companies to seek ways 
of expanding their business and have 
made it possible for them to make 
attractive offers for smaller com- 
panies capable of being more actively 
expanded. 

An agreement has been signed by these 
companies providing for the purchase of 
The Southern Loan Company by The 
Huron & Erie at a cash price of $153 for 
every $100 par value of stock, payment to 
be made forthwith upon completion of 
the deal. 

The Southern Loan & Savings Company 
is one of the pioneer mortgage companies 
of Western Ontario, having begun busi- 
ness in 1870. The institution is in 
splendid shape having a paid-up capital 
of $900,000 and a reserve fund and un- 
divided profits of more than $400,000. 


Stewart is to Remain 

It has been successfully managed by 
W. J. Stewart, who has been connected 
with the institution for.more than forty- 
five years and will still remain connected 
therewith. 

The total assets of The Southern are 
in excess of $3,000,000, its investments 
being chiefly upon first mortgage secur- 
ities covering farm lands in the counties 
of Elgin, Kent end Essex, and loans upon 
residential properties in St. Thomas, 
Windsor and Toronto. 

Every mortgage security owned by The 
Southern Loan Company has been in- 
spected by Huron & Erie officials within 
the past month, and the investments 
were found to be in satisfactory shape. 

The agreement carries the unanimous 
recommendation of the directors of both 
institutions, and it is expected it will 
receive the ratification of the share- 
holders when they. meet next month. 

The Southern Loan & Savings Company 
has enjoyed the confidence of the people 


ee 


THE 


Montreal Light & Power 


FINANCIAL POST. 


is Stock Sure to Rise as 
Sphere of Service Grows 


Outlook of Company With Strong Financial Structure 


Never Was Better T 
in Opinion of 


One of the common stocks which 
long has been a favorite with investors 
and one which will be increasingly 
popular is that of the Montreal Light, 
Heat and Power Consolidated. A 
glance at the chart shows how this 
stock has risen steadily since 1918, and 
the splitting of the shares into shares 
of no par value a year ago increases 
the marketability of the stock as well 
as making the investment available to 
persons of moderate means. 

An investment observer of national 
repute for his judgment is of the opin- 
ion that this stock will continue to as- 
cend so long as Montreal and the ter- 
ritory surrounding it continues to 
grow and so long as the management 
and directorate are among the best for 
enterprises of this kind in Canada. 

While there are something like 
300,000 shares of this stock outstand- 
ing there is noticeable a continual less- 
ening of the floating supply of the 
stock, which means that the shares are 
going into safety deposit boxes of in- 
vestors. It is a stock which should be 
held, for the reason that the earnings 
should increase with the population of 
the territory served and because re- 
cessions in the stock market value 
usually are of only a temporary na- 
ture. The speculator possibly, and 
probably, can make a few points from 
time to time by going long on this 
stock in the ordinary sense, but his 
profit will be much greater if he hangs 
on and he will save, in addition, the 
stockbroker’s commission. 

Working Capital Grows 

The working capital of this com- 
pany increased from $6,824,476 in 1920 
to $10,647,090 at the end of 1925. The 
figures for 1926 show $8,785,899. 
There are few companies which have 
prospered so consistently over a term 
of years as has Montreal Power. The 
earnings per share have increased 
from slightly less than $6, in 1920, to 
about $11 per share in 1925. The rate 
for 1926 was $3.46 on the new shares; 
and 1927 probably will average even 
better. 

The company’s cash position and 
current earnings are such that divi- 
dends could be increased at a moment’s 
notice and there are predictions that 
there will be an increase in the dis- 
tribution of profits before the end of 
the current calendar year. This dis- 
tribution, if and when it takes place, 
will not impair the cash position of 
the company to any extent, the finan- 
cing being on such a conservative basis 


of Elgin county and the city of St. 
Thomas to an increasing degree for over 
half a century. In 1903 it absorbed the 
Southwestern Farmers and Mechanics 
Savings and Loan Society, and The Star 
Loan Company, both of St. Thomas. 
Assume Deposits of Company 

Under the terms of the agreement, 
The Huron & Erie assumes the deposits 
and debentures of The Southern Loan 
Company, and the business of that com- 
pany will be continued by The Huron 
& Erie in a similar manner as in the 
past. : 

It is expected that the office staff of 
The Southern Loan Company will all 
remain with the Huron & Erie. In the 
course of time the office of the Southern 
Loan will be merged with the St. Thomas 
branch of the Huron & Erie which is 
managed by A. V. D. Ball. 

The Huron & Erie has secured the con- 
sent of all the members of the present 
board of directors of The Southern Loan 
& Savings Company to act in the capacity 
of a St. Thomas advisory board of the 
Huron & Erie. The names of the direc- 
tors are as follows: Jas. A. Bell, presi- 
dent; Jas. H. Hopkins, 1st vice-president; 
Colin St. C. Leitch, K. C., 2nd vice-presi- 
dent; Dr. C. W. Marlatt; J. B. Potts; 
E. A. Smith, all of St. Thomas; and E. A. 
Miller, of Aylmer. 
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HE home is no place for valu- 
able papers—neither is your 
office. For a small sum you can 
have the protection of a Safety 
Deposit Box. We shall be glad 
to rent you one. 
To safeguard Wills, Bonds, Stocks 


Deeds, Policies, Family Papers 
Small Jewellery, ete., ete. 


The Royal Bank 
of Canada 


Te 
es 


that dividends never are declared be- |. 
~ there is ample justification for 
em. 


Better Than Shawinigan 


At the same time the common shares 
of this company were changed into 
common of no par value, the capital- 
ization was split in half approximately 
by the issuance of $30,000,000 of 5 per 
cent. bonds. This means that half of 
the old capitalization is entitled to re- 
ceive only 5 per cent., thus increasing 
the earning power per share on the re- 
maining common stock of no par value. 
In many instances, it is to the interest 
of shareholders that there be no fund- 
ed debt having a prior claim on earn- 
ings, but in this company there is a 
positive advantage in that the funded 
debt is not excessive and because the 
bonds were issued at a time when in- 
terest rates were comparatively low 
for this class of security. 

Montreal Power, besides being an 
operating company, is a holding com- 
pany for a number of subsidiaries of 
importance including the Cedar Rapids 
Mfg. and Power Co., and the Montreal 
Tramways Co. In these and a number 
of other enterprises Montreal, Power 
is affiliated with the Shawinigan 
group. In the opinion of some observ- 
ers, Montreal Power itself is in a 
somewhat better positition than Sha- 
winigan, so far as the more immediate | | 
future is concerned. 
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Pay 3% Now and Own 

the Capital, or—Borrow 

it later at 6% or 7%— 
Which is Better? 


Many a business man’s estate, at his 
death, has been forced to borrow money in 
order to “carry on” and satisfy demands’ 
made upon the business he built up through 
many years of painstaking effort. 


Capital is lost when a business man dies 
— it must be replaced somehow. Most men, 
who are insurable, can create through life 
insurance the necessary “money for future 
delivery” by paying about 3 per cent. per 
annum on the amount required to finance 
their business through the crisis. 


Information will be furnished upon request. 


Canada Life 


Assurance Co. 
’ Head Office: TORONTO, CANADA 





Manitoba is Likely 


to Return 


Government to Power 


Bracken and Associates to 
Reap Reward of Good 
Times 


HAVE GOVERNED WELL 


While They Have Been Helped 
By Tide of Good Condi- 
tions, They Have Done 
Excellent Work 


From Our Own Correspondent. 
WINNIPEG.—The Manitoba legis- 
lature recently completed the final ses- 
sion of its term, and the Bracken gov- 
ernment is accordingly to face the 
electors of Manitoba in a general elec- 
tion this summer. From present indi- 
cations there is every likelihood of its 
return to power, and neither Conserva- 
tives, Liberals nor Labor stand a great 
deal of chance of increasing very much 
their present limited representation. 
While party names are ——_ to 
Vernment opponents ere is no 
* hame to be attached to govern- 
ment supporters. There is no party or- 
ization behind the government, and 
is as a ooreoeee. and = Be 
the representatives of a party 
they enter the election. 
Call Themselves “Supporfers” 
Five years ago the general election 
swept into power in Manitoba the 
farmers organized by the United 
Farmers of Manitoba, with city assist- 
ance from “Progressive” associations. 
The organized farmers are not in poli- 
ties this year, and the word “Progress- 
ive” seems to have disappeared fairly 
completely, although it occasionally 
crops up. Organization for the elec- 
tion is being carried on by “Support- 
ers of the ken Government.” A 


large meeting of such supporters 
in Winnipeg a few weeks ago com- 


_ prised men and women who had for- 
7 a an active part in politics 
as 


a Liberals or Pro- 
Ss. 

To a large extent this situation may 
be taken as a tribute to the premier, 
but in the main it shows recognition 
of the fact that there is no essential 


_ connection between provincial and Do- 


minion government affairs. The 
movement which put the present gov- 
ernment in power five years ago was 
to a large extent connected with the 
general urge for political expression 
which swept over the farmers of the 
country about that time. But still 
more important was the fact that the 
legislature had practically reached a 
deadlock under former conditions and 
that financial affairs of the province 
at that time were in a bad way. Some- 
thing evidently had to be done about 
it, and the organized farmers move- 
ment ha ed to be ready just at that 
e 


time to the lead. 


Brought in From Outside 

The farmer representatives who 
were returned at the last provincial 
election had no political leader in 
Manitoba, and immediately after the 
election, when they evidently had the 
responsibility of forming a govern- 
ment there was no one among them- 
selves who appeared able to tackle the 

. A’good many names of possible 

were canvassed, when the idea 
finally occurred to some one to suggest 
the name of John Bracken, then head 
of thé Agricultural College, who only 
a couple of years earlier had come 
from a similar institution in Saskat- 
chewan. Mr. Bracken was probably 
more surprised than any one else when 
his name was mentioned, and still 
more surprised when it was made clear 
to him that he eould be Premier of the 
Province if he chose. 

Mr. Bracken’s chief lieutenants were 
R. W. Craig, who became attorney-gen- 
eral, and who had been elected in Win- 
nipeg, and F. M. Black, who was drafted 
from the position of treasurer of United 
Grain Growers, and for whom a seat had 
to be found. 

Affairs Are Much Improved 

Thanks to an administration of affairs 
which appears to have been thoroughly 
economical and conscientious, thanks to 
improving conditions in the province, 
thanks to the profits from the liquor 
business into which the government was 
forced against its will by a referendum, 
and thanks to new taxation, the affairs 
of the province have been wonderfully 
improved. When the government took 
office, its supporters frequently claim, 
the province was going behind at the 
rate of about five thousand dollars a 
day. The Bracken Government funded 
the existing deficits, made provision by 
sinking fund for paying off this and 
other debts, were able to announce a 
considerable surplus for their last year, 
and to undertake reductions of taxation. 
They brought to an end the extravagant 
spending on public buildings, which had 
been one of the chief offences of previ- 
ous governments; straightened out the 
affairs of the Farm loans Board; salvaged 
something out of the wreck of the rural 
credits scheme for short-term loans 
granted through’ local societies; wrote 
down the capitalization of the Manitoba 
Power Commission; and saved money by 
amalgamating the university and agri- 
cultural college. 

Good Times Helped Them 

_In short, they took stock of the posi- 
tion of the province, and took the busi- 
ness-like steps to meet the situation. It 
may be that no other course was open 
to them, and that their economy was 
dictated by necessity. But freedom from 
previous political entanglements made 
their course easier, and their lack of re- 
sponsibility for the province’s earlier 
errors made it easier to impose new 
taxes. And if they are not responsible 
for the good crops and high prices ex- 
perienced by Manitoba farmers in recerit 
years, these things have made their life 
easier. 

Their reward is at hand in a very 

eral inclination throughout the prov- 

ce to support the Bracken Government 

on its administrative record. 
; es Offer Liquor Programme 
The Conservative party will contest 
the election under Major Taylor, of 
Portage la Prairie, and have in their 
favor pe but the traditigna] inclina- 
tion of Manitoba to vote Vonservative. 
si they have a 
ilar 


Its Farmer 


PREMIER JOHN BRACKEN, 
of Manitoba, head of a politically unattached 
farmer government, which is expected 
again to be elected. 


to that of Premier Ferguson in Ontario. 
That might be useful politically except 
for the fact that a referendum on vari- 
ous questions concerning the sale of 
beer is to be taken at the time of the 
election. Since Manitoba already has 
government liquor stores, and the only 
questions to be settled are details of 
administration and just how beer is to 
be supplied, it will be difficult for the 
Conservatives to do any effective fight- 
ing on this ground. They also have plat- 
form planks in favor of abolishing the 
income and supplementary revenue 
taxes, but these planks are not likely 
to be taken very seriously, even by the 
campaigners themselves, until it can be 
shown that there is some chance either 
of saving the money or of finding it 
somewhere else. 
Liberals Have New Leader 


The Liberals have a new leader to suc- 
ceed the Hon. T. C. Norris, in the person 
of Judge Robson. But the Liberals, with 
one eye on the Dominion situation, are 
not, as a party, very anxious for a con- 
flict with the government forces. Party 
interests call for sympathetic co-opera- 
tion, rather than fighting, for the pres- 
ent time. 

Judge Robson will naturally run in 
Winnipeg, which is a multiple member 
constituency, voting on the preferential 
ballot system. It can return Liberal, 
Labor, Conservative and Government 
supporters without any “Very serious 
contest developing between these differ- 
ent forces. 

Loses Black and Craig 

Against Premier Bracken is the fact 
that the two strongest men of his cab- 
inet will not be in the fight. . F. M. 
Black, to whom a good deal of the credit 
for improvement in province’s finances 
is undoubtedly due, resigned the provin- 
cial treasurership over two years ago, 
and R. W. Craig, attorney-general, has 
announced that he is retiring and will 
not be a candidate for re-election. But 
these facts rather create problems for 
the premier to deal with in the future 
than imperil his chances at the forth- 
coming election. 

After all, in Manitoba, it boils down 
to this, that there are no political issues 
to divide opinion. Sound administration 
is all that is required of the provincial 
government, and under present condi- 
tions the best bid a government can 
make for re-eléction is to give sound 
administration. 


GIGANTIC MERGER 
PLANNED BY LEADING 
NEWSPRINT COMPANIES 


Continued from page 1) 


ing down many of the U. S. milis, which, 
in turn, could not help but bring about 
an almost immediate scarcity of news- 
print with its consequent marked ap- 
preciation in newsprint prices. In other 
words, it is understood that many of the 
larger publishers in the United States 
are well satisfied with the present ar- 
rangement, which, while in no way a 
monopoly, yet will most assuredly tend 
to stabilize newsprint prices. The mills 
which will sell through the new selling 
agency will have a rated capacity of 4,- 
485 tons by the end of the year. It can 
be seen that the new selling company 
will be anything but a monopoly when 
it is remembered that the present out- 
put of the Canadian mills amount to 
over 6,850 tons a day, and this figure by 
the end of the year will be largely aug- 
mented. Moreover, the output of the 
U. S. mills amounts to 5,000 tons daily. 
In other words, by the end of the present 
year the new selling company will con- 
tro] about one-third of the total output 
of Canada and the United States. 


Satisfies the Shareholders 


{Such a combination of sales efforts is 
satisfactory, too, as far as the holders 
of securities are concerned. It means 
that by the end of the year the sales of 
about five-sevenths or five-eighths of 
the Canadian newsprint output will be 
confined to two strong groups, namely, 
the new selling organization and the 
International Paper Company; the latter 
is the largest single newsprint producer 
in the world and produces well over 1,- 
000 tons of newsprint daily. The pub- 
lishers in the U. S.. will be able to ob- 
tain the grades of newsprint to which 
their presses have been adjusted and to 
which their staffs haye been accus- 
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tomed. If a publisher has been purchas- 
ing in the past, say Port Alfred news- 

rint, his supply will not be changed and 
he will céntinue to deal with the same 
sales persontiel as in the past. 

Situation Has Changed 

One of the reasons why the production 
from the U. S. newsprint plants has kept 
on increasing, despite the growth of the 
industry in Canada, has been the fact 
that there has always prevailed a read 
spot market for newsprint in whic 
some of the smaller U. S. newsprint 
mills could sell their output—sometimes 
above the prevailing contract price. 

But to-day the situation has changed; 
the spot market for newsprint has prac- 
tically disappeared because of the pres- 
ent surplus capacities of the newsprint 
mills on this continent. This in part 
explains why since the beginning of 1927 
the production of the United States has 
declined as compared with an increase in 
the Canadian production. The smaller 
U. S. mills have not been able to sell 
much newsprint on the spot market, and, 
in consequence, have more and more 
turned over their machines to other 
grades of paper. 

Will Benefit Industry 


With the output of the Canadian 
newsprint mills concentrated into what 
almost amounts to two strong hands, it 
seems obvious for the future that such a 
consolidation of sales efforts cannot 
help but give keener competition to the 
U. S. mills, many of which have already 
reduced their newsprint production. In 
other words, the present consolidation 
will tend to improve still further the 
situation of the Canadian mills, as com- 
pared to those in the United States. 

The mills in the province of Quebec 
not included in the merger of sales 
forces are St. Lawrence, Wayagamack, 
E. B. Eddy, Donnacona, and Brompton. 


Many Mills Not Included 


There are several mills in Ontario not 
included, such as J. R. Booth, Limited, 
the projects of the Backus-Brooks in- 
terests, and the Ontario Paper Company. 

Moreover, in the provinces of Quebec 
and Ontario there are new mills under 
way which are also not included in the 
new selling company. In Quebec there 
is the Anglo-Canadian Mills, and the 
Lake St. John Power and Paper Com- 
pany, and in Ontario there are projects 
such as that of the New York Times, at 
Kapuskasing. 

While at first sight it might be 
thought that the merger of the sales 
efforts of all these companies might 
constitute something of a gigantic trust 
which could move newsprint prices up 
or down at will, on second thought it 
will be seen that all such a sales merger 
can accomplish is to tend to stabilize 
newsprint prices, and at the same time 
reduce overhead for the companies 
which will sell through the new selling 
company. 

Will Stabilize Earnings 

During 1926 the demand for news- 
print was such that all the mills were 
operating at full capacity throughout the 
whole year. This year the situation has 
changed materially, and the capacity of 
the newsprint mills on this continent is 
in excess of the demand for their prod- 
ucts. When the sales efforts of all these 
mills are combined into one organiza- 
tion, the present hesitancy in the demand 
for newsprint will be spread over a large 
number of mills, which naturally cannot 
help but stabilize earning power. There 
will probably be no possibility that some 
of the mills in this group will be run- 
ning at above their rated capacities 
whilst others might be operating only 
four days a week. 

It is understood that the new selling 
company will take the form of a limited 
company in which all the mills will own 
common stock to an amount proportional 
to their pam A output. 

Prelude to Mergers? 

With the closer association of the com- 
panies in which Sir Herbert Holt is in- 
terested, with the Spanish-Abitibi inter- 
ests in Ontario, many feel that this is 
perhaps only a prelude to an ultimate 
newsprint concerto which will end in a 
loud crescendo of mergers between the 
various interests involved. 

Not that there is any real possibility 
of a merger between such companies as 
the St. Maurice Valley Corporation and 
Abitibi, but there undoubtedly is the 
possibility of a much closer association 
between all of these companies. This 
might take the form of interlocking 
directorates, or by some of the compan- 
ies owning securities of many of the 
others. Indeed, with Spanish and 
Abitibi this has already taken place. 
These companies own shares in both the 
Manitoba Paper Company and the St. 
Anne Paper Company. 

Not With Spanish-Abitibi 

_In the meantime, there seems to be 
little possibility of the long-talked of 
Spanish-Abitibi merger. It is thought 
that there are few savings to be effected 
in the cost of overhead by such a mer- 
ger, and, moreover, Spanish-River’s cap- 
ital structure is complicated, and it is 
thought that before a merger could take 
place, Spanish River’s capitalization 
would have to be simplified. 

As yet, of course, there is nothing 
definite to indicate any such closer as- 
sociation between these companies, but 
many observers fee] that it cannot help 
but eventually be the outcome of the 
present co-operative effort which all 
these mills are endeavoring to establish. 
Providing the minor and final details of 
the sales merger are satisfactorily ar- 
ranged, some official announcement 
may be made before the end of the cur- 
rent month. 


BUSINESS BOOKS 


A shelf of good business books 
is now found in most well 
equipped offices. We specialize 
in business books. Name the 
subject in which you are inter- 
ested. Use your office letter- 
head and we will send you a 
book or two on approval. 
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Electrical Energy 


in the City of Montreal 


RELIABLE 


Six (6) Hydro-Electric 
Power plants and large 
steam plant Reserve. 


CONTINUOUS 
Available 
hours per day and every 
day. No restrictions. 


UNLIMITED 

Approximately 
300,000 H. P. 
available. 
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CAN. WEST GAS TO 
ADD TO PREFERRED 


Directors Propose to Redeem 
Bonds and Expand 
Facilities 


Shareholders of the Canadian Western 
Natural Gas, Light, Heat & Power Co., 
are being called to a special general 
meeting April 25th, to consider the ad- 
visability of issuing $2,000,000 additional 
6 per cent. cumulative preferred stock. 
Of the proceeds, $1,300,000 will be used to 
redeem qutstanding bonds and the bal- 
ance will be used for expanding. the 
facilities of the company. ; 

On May 6th, the shareholders will 
vote on proposed amendments to the con- 
ditions of the issuance of preferred 
stock. It is suggested that the preferred 
be limited to half the amount of the 
valuation placed on the property by the 
public utilities commission of Alberta for 
rate-making purposes and that a sinking 
fund be established for ultimate re- 
demption of the preferred at 105 and 
accrued dividend. 


Dominion Textile Will se 
Ultimately Raise Dividend 
From Our Own Correspondent. 

MONTREAL.—It is said that the earn- 
ings of the Dominion Textile Company 
for the fiscal year, which concluded on 
March 31 last, will show an_ increase 
as compared with the preceding year, 
despite the fact that the past year has 
proved not so satisfactory as 1925 for 
some of the textile mills. It is rumored, 
also, that the annual report will make 
nice reading for the shareholders. 

In the meantime the shares have been 
gradually strengthening, due to the 
thought that eventually the company 
will declare larger dividends. In some 
quarters the announcement of increased 
disbursements to the shareholders is 
looked for fairly shortly, but the record 
of the management is certainly not one 
of precipitancy in such matters. The 
consensus of opinion seems to be that 
it may be some time before any such 
action is taken by the company. : 

While the general textile situation 
during the past twelvemonth cannot be 
said to have been better than in the 
previous year, yet the Dominion Textile 
Company has a tremendously wide range 
of production. It is thought that thus 
the company has been in a somewhat 
better earning position than some of its 
sister organizations which confine their 
operations to relatively few lines, in 
which any decline in the demand results 
in lowered earnings. Dominion Textile 
has been able to concentrate its best 
efforts on those lines from which it can 
make satisfactory earnings. 

Like a few others, Dominion Textile 
is a stock with a long and almost uni- 
formly successful record behind it. It 
is but natural that investors are willing 
to bid the shares up in order to hold for 
a long pull. There are many indications 
that ultimately there will still be fur- 
ther price appreciations—a record which 
the shares have well maintained in the 
past, despite the varying ups and downs 
in the general market which, while 
naturally affecting the stock, yet did 
not hinder its ultimate progress. 
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active markets, trading in the following securities, 
and will gladly furnish prices and information on 
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Orders executed on all exchanges 


Clean up your ; 
“Pending Files” 


HE whole point of doing business 

by long distamce—rather than by 
correspondence— is that most matters 
can be closed in.one transaction. You 
get your answer at once. 


Try this on your “Pending” Files. 
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What is in the Survey 


Survey of Canadian purchasing 
power for coming year. Analysis of 
conditions in every marketing area 
in Canada. 

Agricultural survey. What is pro- 
duced on Canadian farms. Sources of 
our farm wealth. 

Industrial analysis. Size, position 
and production of every industry in 
Canada. 

Fisheries production in Canada. 


Forestry industries in Canada. 

Mining industries in Canada. 

Canada in international trade. Our 
trade with every country in detail. 

Public finance and taxation. Finan- 
cial position of Dominion, provinces 
and municipalities. Income tax and 
succession duties, etc. 

Banking in Canada. 

Transportation, railway costs, 
freight traffic, steamship routes, etc. 

Commodity prices. Ten years’ 
record of prices of all leading com- 
modities. 

Investment analysis. Stock market 
record, earnings and position of com- 
panies, etc. 

Insurance and loaning records. 

Population distribution in Canada. 


Position and possibilities of New- 
foundland. 
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The 
Post Survey 


1927 


ROUGHT out in December last, 
The Financial Post Survey has 
been purchased by thousands of busi- 
ness men and investors who want con- 
stantly available facts on Canadian 
production, industry, population and 
distribution. 


Some hundreds of copies are still on 
hand and to get these working we 
make this 50% reduced offer of $1.00. 


Let The Financial Post Survey join 
your staff! It will answer your ques- 
tions on Canada and Canadian affairs. 


The Financial Post Survey is pre- 
pared by The Financial Post editorial 
staff and is made possible by years of 
preparation and record building. 


Financial 


For services less exhaustive, less 
authentic, less tempered by a back- 
ground of understanding, many pay 
sums running into the hundreds. 


The Financial Post Survey offers 
a big service at little cost. 


Order your copy now. 


Fe Se Leta A DOE Ra SR lg Ree Seal 


THE FINANCIAL Post Survey, | 


143 University Ave., 
Toronto, 2, Canada. 


I want a copy of The Financial Post Survey, 1927. Here is a dollar. Send | 


it post paid. 
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Continued from page 1) 
ago it received permission of 
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3 - the court to buy one share of preferred 


of Dominion Steel Corp., the 

rent company of the company in re- 

yership. Then National Trust Co. 

~gsked for an order to wind up Dom- 

Steel ms —— — Steel, 

ted that Royal Trust Co. 

ee eee iquidator in each instance. 

Chisholm has decided that the 

eourt would not be warranted in in- 

ng in the case of Besco. As the 

relating to Besco’s subsidiary, 

ion Steel, differed in some par- 

rs with the petition relating to 

itself, it is possible that a some- 

what different decision will be an- 

by the court. 

Next Move Uncertain 

Just what will be the next move on 

the part of National Trust Co. as re- 

giver and manager of Dominion Iron 


: 


\ 


- fas not been disclosed, if it has been 


In view of the economic 
necessity of keeping the coal and steel 


. properties in Nova Scotia under one 


‘ ent, it evidently was the be- 

# of the receivers that all the assets 
should be grouped in any plan of re- 

tion. National Trust Co.’s 
move has been a move to group the 
under a liquidator. But the 
court has decided otherwise so far as 
Besco and Nova Scotia Steel & Coal 
Co. are concerned. 

National Trust has wanted to throw 
everything into one pot, melt it down, 
skim the dross and mold the rest into 
a profitable enterprise. According to 

informed authority, this plan was 
deemed feasible regardless of the gov- 
ernment’s attitude toward bounties on 
steel produced in the Maritimes. 


The attitude of the present manage- 
ment of Besco and Dominion Steel is 
somewhat different. The management 
apparently is content to have Domin- 
jon Iron, now under the management 
of National Trust, as receiver, go by 
the board. The only condition under 
which the corporation management 
would readmit Dominion Iron to the 
corporate group would be if, and when, 
the government came through with a 
substantial bounty on steel produced. 
On the other hand, if Dominion Iron 
were liquidated and some new owners 
endeavored to operate it, the oper- 
ators would have to buy their coal 
from Dominion Coal Co., a solvent sub- 
sidiary of Dominion Steel. The man- 
agement of Dominion Steel and Besco 
is believed to acquiesce in the view 
that the coal and iron properties 
should remain together for the eco- 
nomic salvation of the Maritime prov- 
inces, but is evidently unwilling to help 
the receiver solve the problem of Dom- 
inion Iron. 

See Maritime Help 

This attitude on the part of the 
Besco and* Dominion Steel manage- 
ment is understood as a desire to safe- 
guard the immediate interests of 
shareholders in Dominion Steel and 
Dominion Coal. It is fairly obvious 
that assumption of the liabilities of 
the insolvent Dominion Steel would 
react to the immediate disadvantage 
of the shareholders of Dominion Stee! 
and Dominion Coal. There is some 
question, however, as to whether or 
not the National Trust Co.’s attitude 
would not, in the end, have resulted as 
well from the viewpoint of the share- 
holders, while it is contended in sev- 
eral observant quarters that reorgan- 
ization following liquidation would be 
& more promising step for the steel and 
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PTICE efficiency experts state 
that it costs 19 cents to write a 
letter. Some place the figure higher. 
The other day a Toronto investor 
sent a cheque to a Montreal trust 
company covering payment on new 
shares allotted to him by a mining 
company in which he was interested. 
He received a letter of acknowledg- 
ment with a request for 15 cents ex- 
change to cover cost of collecting the 
— which was not payable at par 
in Montreal. He neglected to send the 
15 cents. Now he has received a sec- 
ond letter asking that the 15 cents be 
sent. Two letters at 19 cents totals 
38 cents. Amount due (which he is 
going to send) is: 15 cents. Net loss 
the trust company is 23 cents. Now 
he wonders how many more letters at 
19 cents apiece would be written to 
him if he did not send the 15 cents. 


ee 


ONE OF the Canadian bond houses 
is Mourning the loss of an order 
for a $1,000 bond and at the same time 
is chuckling over the circumstances 
surrounding the incident. 
is house offered bonds for sale, 
Secured by a mortgage on real estate. 
It received an inquiry from a French- 
Canadian in Alberta and sent to the 
inquirer the usual literature together 
with an order blank. The blank came 
k, duly filled out for $1,000 of 
8. In the usual manner, the bonds 
Were sent to the local bank with a 
t attached. Back came draft and 
nds and there followed in the mail 
e following pathetic letter from the 
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coal industry as the principal indust ; 
of Nova Scotia—the tadustry on which 
a great proportion of the population 


is dependent for its livelihood. 


It is noteworthy that one group of 
the preferred shareholders of Sen 
inion Steel has, through counsel, sup- 
ported the application of National 
Trust for the winding-up of Dominion 
Steel, although it would seem that a 
liquidation which would throw the un- 
secured bonds of Dominion Iron into 
the group of prior liabilities of Dom- 
inion Steel would not improve the 
position of the preference sharehold- 


ers of the parent company. 
Sell New Stock? 


In the opinion of some bystanders 
who have watched closely the legal 
contest between Besco management 
and Dominion Iron receivers, the 
court’s decision is unfortunate from 
the viewpoint of national interest, al- 
though there is no disposition to ques- 
tion the probity of the court in decid- 


ing that it is not justified in interfer 


ing. It is contended by those who do 
not agree with the management that 
there will have to be a substantial 
scaling down of capital. This also may 
he the view of the management, but it 
is questioned if a reorganization can 
be effected from within which is ac- 
companied by the wiping out of sub- 
stantial blocks of shares and the con- 
version of some of the junior bonds in- 
to shares. If a new public issue of 
securities is deemed necessary it is 
questioned if the present management 
would be able to market it. 


This, of course, is the viewpoint of 
individuals who are not in sympathy 
with the present management of Besco. 
although it shovld be noted that the 
viewpoint has not been expressed by 
anvone connected with the petition 
which has heen dismissed by the court 
or the netition which is vet to he dealt 
with bv the court. The individual 
echareholder’s view vrobably is that 
‘iavidation is something to be avoided 
at all costs and that vossiblv by hane- 
ing on, a subsidy from the govern- 
ment mav resnit in a betterment in the 
nosition under the present manage- 
ment. 

Need Basis of Value 

The actnal earnine nower of the 
vroverty is vet to he determined. An 
annraical of the nhvsiceal aeceots af the 
sornoration and ite anhcidinariag which 
was made hv indenendent interects a 
wear ar two awn. cn far ac hac heen 
sheerverk hac not heen made nuhlie 
While thie annraical may nat he ar- 
ervate at the nrocent time it micht. if 
avatlaWie he eFactive ac a hacie of 
actimating that 
which a_ reasonable 
conld he established. 

It is believed in some quarters that. 
no matter who may be the agent— 
whether liquidator responsible to a 
court, the present management or 
some other groun—there must be, ul- 
timately. a drastic scaling down of 
eanital before the Nova Scotia steel 
and coal industry can be placed on 
firm foundations which will inure to 
the benefit of the province and the na- 
tion and give the securities a factor 
of safety which they have lacked for 
a number of years. 

Hurts Canada Abroad 


One of the unfortunate features of 
the affair, from the public and invest- 
ment viewpoint, is that.in the inevit- 
able reduction of capital, there will be 
sufferers in England and the United 
States as well as in Canada. Follow- 
ing so soon after the wiping out of 


eernine nawer an 


capitalization 


Grand Trunk Pacific securities, it is |. 


probable that Canadian investment 
will be looked on with even greater 
disfavor than formerly in England. 
There are also many Canadian inves~ 
tors in the steel corporation and its 
subsidiaries, but it is probable that 
they see the loss coming and under- 
stand the causes. 


IF NEW INTERESTS 
ENTER PICTURE WILL BE 
AT BEHEST OF BESCO 





Continued from page 1) 
after their interests in the forthcom- 
ing reorganization. On May 5 next 
these committees will meet at the 
head office of the corporation to econ- 
fer and to initiate and formulate a 
reorganization plan. 

At the meeting, it is anticipated 
that in addition to the representatives 
of the first preference, second prefer- 
ence and common shareholders of the 
British Empire Steel Corporation, 
there will be representatives of the 
preference shares of the Dominion 
Steel Corporation and the committee 
representing the consolidated mort- 
gage bonds of the Dominion Iron and 
Steel Company which are guaranteed 
by the Dominion Steel Corporation. 
Possibly others will attend represent- 
ing other securities issued by the com- 
ponent companies of Besco. 

Thus it seems apparent that the 
burden of reorganizing the British 
Empire Steel Corporation will rest 
solely on the shareholders of the cor- 
poration—the reorganization will not 
be forced, or brought about by order 
of the courts. If ultimately other fi- 
ancial interests play some part in the 
Besco picture it will only be at the 
invitation of the present shareholders 
and not because the courts ordered an 
immediate winding up of Besco. Had 
the courts granted the application of 
the National Trust, it might have re- 
sulted in the shareholders being forced 
to allow new interests to enter into 
the tangle. 

The Shareholders’ Thoughts 


Many of the minority shareholders 
of Besco are decidedly out of sym- 
pathy with the management — yet 
even the minority shareholders up- 
held the stand taken by the manage- 
ment opposing the application leading 
to the winding up order. 

Undoubtedly most of the Besco 
shareholders. felt that they would 
fare better in the forthcoming reor- 
ganization provided no action was 
forced upon the corporation. In other 
words, many of the shareholders felt 
that the pecainioete, in itself was 
a desirable thing, but if a revamping 
of the -whole ‘organization was 
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This group of blind soldiers and civilians of Toronto, most of them successful in insura nd ot 
ae group of blind men to attempt the first degree in the Masons. Left to right, son poet Seca an eken Sy. MeLecds 
- E. McCracken; A. G. Viets; J. C. McCuaig. Seated, left to right: A. MacDonald; R. W. Dickey; W. L. Williamson; E. A. Baker. 


brought about by court order, new in-| their conduct something unreasonable, 
terests would come into the picture. | Something like tyranny and something 
It was felt that under those condi- | #™oun : . 
tions, the new interests would natur- | ™!"°Tity have a right to complain. 
ally play a part in the reconstruction 
on their own terms, ahd not on the 
terms which the shareholders still fee] | 
they can submit to other interests. 

In his decision, Justice Chisholm said 
that, in the application of the National 
Trust Co., it must be borne in mind that 
the petitioner is a minority shareholder 
and that the majority of the sharehold- | that the majority propose to reorganize 
ers resisted the application of the trust | 
company, and that it was suggested that 
the court could not disregard the wishes | 
of the majority unless it could see in 
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producing mine overhauled and its ma- 
chinery repaired to the best condition 
in years; with officials-keen and miners 
heartened by long months of steady em- 
ployment; and with 15 huge steamers 
manned and ready to carry the output to 
market, the Nova Scotia coal fields stand 
ready for the busiest summer in their 
history and expect to far surpass all 
previous production records. 

The eastern coal industry is literally 
“rarin’ to go” and the signal will be the 
disappearance from the coast of the 
heavy drift ice which packs the gulf as 
far as the eye can reach. A favorable 
wind can drive the barrier to sea in 
24 hours, but in any event opening of 
river navigation will probably not be 
delayed beyond the end of April. 


Abandon One Mine 

No. 1 mine at Dominion (opened in 
1893), the first put down after the 
original Dominion Coal merger, is 
worked out and will be abandoned this 
week. Its miners go to the nearby No. 
1-B and will raise the production of that 
famous pit by- 750 tons a day. No. 6, a 
small pit, also will not be worked this 
summer. 

All the other mines (14 in Cape Breton, 
8 on the mainland) are working, and 
many of them, in addition to machinery 
repairs, have had their underground 
tramways re-railed with heavier metal. 

The independent mines, about 10 in 
number, are also ready for a busy year. 

The Sydney & Louisburg Railway has 
bought two new locomotives from the 
Montreal Locomotive Works, and has 
received 43 of an order of 100 new steel 
gondolas to handle the anticipated traf- 
fic on this: road, always very busy in the 
summer time, 

Assemble Big Fleet 


For the St. Lawrence trade, an im- 
mense fleet has been assembled. Boats 
owned by the company total 67,896 tons, 
hoats chartered for the season total 
63,200 tons, a grand total of 131,096 tons. 

In addition, the company has already 
arranged “trip chatter” tonnage to the 
extent of 68,700 before the end of June, “ 
and such extra tonnage will be picked 
up whenever available throughout the 
season. 

The Dominion Coal Company made- 





majority of the shareholders adopt this 
scheme of reorganization, which is un- 
just and inequitable and unfairly 
arbitrary in its legal effect, I see no 
reason for the court to interfere.” 


The d@ision concludes with these re- 
marks: “Jn the situation, so far as it 
has developed, I am unable to see any 
sufficient reason for calling for the 
interference of the court in the affairs 
of the company, on the grounds that 
justice and equity require it. The appli- 
cation will be dismissed.” 


amounting to an injury of which the 


Why Not Shareholders? 


Continuing, the judgment Says: 

“It seems also to be common ground 
that a reorganization of the corporation 
is desirable, but why should the task of 
reorganization be taken out of the hands 
of the shareholders? The memorandum 
of association gives them power to ef- 
fect a reorganization. It is pointed out 





on the lines set out in the Hoyt plan, From Our Own Correspondent. 
and that such a reorganization will work | SYDNEY.—With half a million tons of | over $2,000,000 clear profit in 1926; it is 
grave injustice to a large number of the | coal in bank and 25,000 more coming to| freely predicted here that the profits 
the surface every 24 hours, with every' will go over $3,000,000 this season. 


shareholders. But until at least the 













New Issue 


$3,500,000 


Hydro-Electric Bond & Share Corporation 
Thirty-Year 5% First Collateral Trust Gold Bonds 


Series A 







Due May Ist, 1957 





To be dated May Ist, 1927 


Principal and semi-annual interest (1st May and 1st November) payable, at the holder’s option, in Canadian gold 
coin at The Royal Bank of Canada, in Montreal or Toronto, or in United States gold coin at the Agency of The Roy: 

Bank of Canada, New York, or in gold coin of the Kingdom of Great Britain at The Royal Bank of Canada, London, 
England, at the fixed rate of $4.86 2/3 to the £1. Coupon Bonds in denominations of $1,000 and $500 with privilege 
of registration as to principal. Redeemable in whole or in part on any interest payment date on sixty days’ notice 


at 102 and accrued interest. Montreal Trust Company, Montreal, Trustee. 











Legal Investment for Life Insurance Companies under the Insurance Act, 1917, Canada. 











Annual Sinking Fund Reserve applicable to Series A Bonds, commencing May 1, 1928, con- 
sisting of cash or securities equal to 1% of principal amount of all Series A Bonds previously 


certified and issued. 


For detailed information, we refer to our prospectus containing letter from Sir Herbert S. 
Holt, President of the Corporation, which has been summarized in part as follows: 


The Corporation : 
Hydro-Electric Bond & Share Corporation, a Quebec c6rporation, will conduct a business 
which will combine the salient features of an investment trust company and a public utility hold- 
ing company under the direction of men of experience in financial and corporation management. 
The fundamental principle of the business will be the investment and reinvestment by the Cor- 
poration of its resources in marketable shares and obligations of carefully selected issues, 
Upon completion of the present financing the Corporation will own revenue-bearing secur- 
ities issued by successful and representative public utility corporations, which operate or control 
essential public services in populous districts sufficiently distributed geographically to offer desir- 


ble diversification of security. 
ras Security for Bonds 


Under the terms of the Trust Deed securing the Bonds, there will be pledged with the 
Trustee under the first specific lien of the Deed marketable securities having a current market 
value in excess of $5,400,000, or 154% of the principal amount of Bonds of Series A presently to 
be issued. The Bonds will further be secured by a floating charge on ail other assets of the Cor- 
poration now owned or hereafter acquired; and before certification of this issue of Bonds the 
floating charge will cover marketable securities of a current market value in excess of $1,200,000. 

Current market values of securities initially to be available as security for Bonds, therefore, 
will total more than $6,600,000. Annual dividends and interest at present rates on these secur- 
ities total $264,785, of one and one-half times annual interest requirements on the Bonds now to 


be issued. Special Safe-Guards for the Bonds 


The Corporation will covenant: 
(1) That the market value of all assets, cash and securities pledged with the Trustee under 
the first specific lien of the Trust Deed (exclusive of cash and securities in the Sinking Fund 
Reserve) shall at all times equal at least 125% of the principal amount of the Bonds then issued 


and outstanding ; 
(2) That there will not be release 



































d from the specific charge of the Trust Deed, nor will the 


ion dispose of nor exchange, shares or securities, to an extent that would reduce the 
Seat aan ‘endjer dividends on securities owned by it (exclusive of securities held in the 
Sinking Fund Reserve) below 125% of the annual interest on Bonds at any time outstanding in 


the hands of the public. 







Bond Issue 
st Bonds will be limited in amount to $20,000,000, of which $3,500,000 
Additional Bonds may be issued only under the con- 





The First Collateral Trus ¢ 
Series A are authorized for immediate issue. 
servative restrictions of the Trust Deed. 


er these Bonds for delivery if, as and when issued and received by us and subject to the approval of 
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our Counsel, at 





Prices: 95 and interest, yielding over 5.33% 








Wood, Gundy & Company 
Limited 
86 King Street West — Toronto 






Société de Placements du Canada 
180 St. James Street — Montreal 


in this advertisement is based upon statements and statistics which we believe to ba 
but believe the statements herein made to be true. 






The information contained 
reliable. We do not guarantee, 
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bring their British activities closer 
together and while there is no ma- 
chinery for bringing about united ac- 
tion by the provinces in this regard, 
individual action by each province 
would achieve the same result. 


ao new penalties provided for 


out to about twelve per cent. per an- 
num on over-due amounts owing the 
government. This is a high rate of 
interest and few firms are likely in 
the future, to conserve their liquid 
resources by holding up sales tax pay- 
ments to the government. It was the 
lack of such a penalizing clause in the 
sales tax legislation that was largely 
responsible for thousands of firms 
getting in arrears to the amount of 
millions of dollars. 

It is doubtful if the government 
will be able to collect the present 
accumulation of sales tax arrears 
without much litigation and consider- 
able losses. The situation was allowed, 
under successive administrations, to 
become too entangled for an easy 
clean up. But now that legislation 
has been provided by Mr. Euler, Min- 
ister of National Revenue, and the 
policy has been adopted of requiring 
Sales tax accounts to be cleaned up 
monthly, there should be no new bad 
accounts created on the government’s 
books. 

The new policy is a bright spot on 
the business horizon. 


has blessed the United States since 
the war. Yet the elements of our 
industrial prosperity are similar to 
those that are at the base of the re- 
markable advance in business in the 
United States in recent years. Ref- 
erence is made to this connection be- 
tween American and Canadian busi- 
ness in the Mackenzie report, just 
published by the British government. 

Some months ago the British gov- 
ernment appointed a commission of 
business men, headed by Gir William 
Mackenzie, K.C., to tour the United 
States and Canada to attempt to dis- 
cover two things; first, the secret of 
industrial prosperity on this continent 


tween employers and workers. The 
commission has presented its report 


ish government. It is an interesting 
analysis of much that is well known 
to business men on this side of the 


mie” 
THE FINANCIAL PO 


water, but which is in this report so 
well crystallized as to be of as much 


value to us in Canada as to the Brit- 
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CANADA’S CORNER 


provinces could not do better than 


A BRIGHT SPOT 


non-payment of sales taxes work 


INDUSTRIAL PROSPERITY 
ANADA has not enjoyed the same 
degree of industrial prosperity as 


secondly to study relations be- 


it has been published by the Brit- 


Notices, ete., 


HE FINANCIAL POST is not in 
the business of promoting office 
rentals but it feels that the erection 
of the new Sun Life Assurance Com- 
pany office buildings in London, Eng- 
land, affords to Canadian provinces 
and institutions an opportunity finally 
to bring their offices together. 
several occasions, The Post has 
pointed out that Canada loses much 
in London because of the fact that 
the offices of the various provinces 
are scattered all over the city, some 
of them in obscure corners and only 
one or two of them within comfort- 
able distance of Canada House, the 
new Dominion government building. 
The last article published by The 
Post on this subject was carried by 
Reuter to England and appeared in a 
large number of British papers which 
played up strongly the statements 
that “The activities of the various 
provinces in Great Britain would lead 
one to believe that they were separate 
dominions with no connection be- 
tween them. We should greatly facili- 
tate our efforts in all directions by the 
various provinces getting together and 
putting the major emphasis on 
Canada.” , 


Now the Sun Life is building a fine 
new edifice on Trafalgar Square ad- 
jacent to Canada House. The entire 
building will not be occupied by Sun 
Life offices. Inquiry confirms this. 
If the different provinces were to rent 
space in this building it would bring 
them all together in a building owned 
and operated by a great Canadian na- 
tional institution (for the Sun Life is 
assuredly that now) and located in 
what is now Canada’s corner in 
London. 

In this Jubilee year, Canada and 


On 


$50,000,000. If only a small part of 


years. It is not generally thoucht 
that sweeping reductions in the Do- 
minion debt are essential. Most ob- 
servers are willing that the payment 
of the war costs should be spread over 
a considerable term of years in order 
not to bear too heavily upon the gen- 
eration that has already contribute. 
most heavily to such of the war ex- 
pense as has been paid out of current 
revenue. 


ish manufacturer. The London Times 
speaks of it as a notable document, 
a well chosen phrase. 

The report reflects the high degree 


in- | of prosperity, which has prevailed in 


the United States, except for a short 
set-back in 1924, and attempts to 
analyze the causes. The large con- 
suming power of the United States 
market, strongly protected from out- 
side, but with no restrictions on do- 


in American Prosperity. 

Instalment selling, which has stimu- 
lated buying; reduction in manufac- 
turing costs by standardization and 
simplification of design; the ex- 
change of ideas between nianufac- 
turers and the recognition of manage- 
ment as distinct from ownership are 
emphasized as factors of importance. 

On the subject of relations between 
employers and labor, reference is 
made to the willingness of labor to 
accept experiments that will reduce 


tion ng; NEW YORE. Room 1606,| Costs; to the use of incentives to 
1183 Broadway ; CHICAGO, Room 1903, 360 N.| stimulate output; to the payment of 
M n Blvd. GREAT BRITAIN— . 


high wages for large production; to 
promotion by merit; to the attention 
that is being paid to industrial re- 
lations problems; and to the willing- 
ness of organized labor to adapt it- 
self to new conditions. 

In a section on Canada the report 
states that if allowance is made for 
the slower industrial development of 
the Dominion most of what has been 
said about the United States applies 
equally to Canada. It is made clear, 
however, that this similarity does 
not mean that Canada has no charac- 
teristics of her own. Canada has had 
to struggle for international trade 
and the development of her industries 
against a rival much better situated 
than herself. She is primarily an 
agricultural country, it is stated, but 
year by year is attaining importance 
industrially. 

British observers are coming more 
and more to feel that the road out 
of Great Britain’s industrial tangle 
lies more definitely along industrial 
advances copied from this continent. 
The Mackenzie report, while it draws 
no comparisons and makes no sugges- 
tions, will undoubtedly strengthen 
that feeling in Britain. 


! 


BUOYANT FINANCES 


ANADA’S fiscal year has closed. 

It was a twelve months of expand- 
ing revenues, amply justifying the 
minister of finance in his tax reduc- 
tion program and suggesting the pos- 
sibility of still further tax cuts to 
come. 

‘Total taxes collected in Canada in 
the twelve months to March 31 were 
$336,000,000, an increase of $18,000,- 
000 over the previous year, despite 
reductions made a year ago in income 
and other taxes. The largest share of 
the increase was contributed by the 
customs department. Customs duties 
increased from $126,000,000 to $140,- 
000,000, the expansion being $14,500,- 
000, of which perhaps two-thirds was 
attributable to the stricter methods of 
collection in force. Excise duties also 
increased from $42,500, to $48,000,- 
000 no doubt much of the increase 
being traceable to the same cause. 

Sales and stamp taxes produced 
$6.500,000 more, the revenue being 
$97,000,000; income tax brought in 
$8,000,000 less, 1927 revenue amount- 
ing to $27,000,000. 

Expenditures declined slightly from 
$330,000,000 to $324,000,000. 

All in all, the year was an excellent 
one for the Dominion treasury. 

The effect of the higher revenues 
and lower expenditures was to de- 
crease the debt burden of the country 
during the year by $61,000,000. Of 
this, about $33,000,000 represented a 
decrease in the funded debt of the 
country, an important reduction, re- 
flecting considerable credit upon the 
finance department. This cut was aug- 
mented by an increase in sinking fund 
of over $3,000,000. Thus the actual 
net bonded indebtedness of Canada 
declined during the year by $36,000,- 
000 without any increase in temporary 
loans or for the use of other exped- 
ients. 

This reduction in debts, together 
with the refunding of maturing issues 
at lower rates of interest, is having 
the effect of reducing the interest 
burden of the taxpayer. 

Interest charges paid in the prev- 
ious year totalled $125,300,000. In the 
vear just closed, they totalled $122,- 
000,000. 

The reductions in debt and in in- 
terest charges appear small when con- 
sidered beside the existing totals. But 
they are substantial reductions when 
the general lack of prosperity during 
the past five years in Canada is con- 
sidered. It is to be expected—and in 
fact will be demanded by business 
men—that more substantial reduc- 
tions will be made from year to year 
in the future. The next ten years may 
conceivably see the annual interest 
burden of the government reduced by 
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this saving were set aside to build 
up a sinking fund, the debt of the 
country could be brought within very 
moderate proportions inside of a few 

















mestic trade is set down as a factor 




























pose when they commemorate peaceful 
relations in this manner. It is too 
much the habit of nations to celebrate 
their wars rather than their eras of 
peace. 


Toronto World, is still bobbing up 
with solutions of the transportation 
problem of Canada. Perhaps no man 


to offer solutions. Canada’s 
transportation problem was caused 
by over-building of railways and no 
man contributed more cheers and en- 
couragement to the railway builders 
in the days when they were laying 
down mile after mile of duplicate 
track than the same W. F. Maclean. 


merge into one company the Canadian 
National, the Canadian Pacific, and 
Temiskaming and Northern Ontario 
Railway, and to include with them 
aeroplanes, motor trucks, wireless 
services, and every known means of 
transportation and, we presume, eom- 
munication. Perhaps even the 
Georgian Bay Canal, promoted by Mr. 
Maclean’s esteemed son-in-law, would 
be included. 


Carriers” could then scrap unneces- 
would be rosy in Canada. 


lishing business because he was more 
of a dreamer than a business man 


is too much a dream ever to be a 
business. 


city it is planning to spend a lot of 
money on bridge work. 


mission is in Windsor the personnel 
may as well rent furnished apart- 
ments by the month if they are going 
to uncover all the scandals Windsor 
has to offer. 


pose of some of its state trading in- 
stitutions after piling up colossal 
losses that are now quite irrecover- 
able. “Service at cost” and getting 
rid of the bloated capitalist cost 
Queensland $10,000,000 in operating 
losses in nine years. 
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INJURES CANADA 

OXE of the chief criticisms made of 
-the deal by whith Senator Web- 
ster and his associates sought to turn 
over the Montreal Water and Power 
Company to the city of Montreal at 
an excessive profit was the fact that 
it would react unfavorably upon 
Senator Webster himself and upon 
big business in general. It was em- 
phasized that when big business seeks 
to make an excessive profit it is not 
fulfilling its trust to the public nor 
to other corporations that must con- 
tinue to win and hold public good will. 

That the effect that was feared has 
followed this unfortunate transaction 
is apparent from comment in the Brit- 
ish papers. A letter written to the 
London Times by a British company 
indicates the way British investors 
view the transaction. It says in part: 

Here is another example of the treat- 
ment of English stockholders by our 
Canadian friends: ‘ 

Toward the end of last year English 
stockholders in the Montreal Water and 
Power Company were circularized from 
Canada, bidding them $86 for their shares. 
At the same time the firm who were 
circularizing stated that they were ac- 
cepting this bid, and we know that the 
majority of holders in this country ac- 
cepted it. 

uring the middle of February a hold- 
er here who had not accepted the bid 
was visited by a representative, specially 
sent over from Canada, who eventually 
got the stock out of the holder at $100. 

We received cable advice on February 
18 that the Montreal Water and Power 
Company was taken over by the City of 
Montreal a few days previously, that city 
paying almost $170 per share, and that 
the bid on February 17 on the Canadian 
Stock Exchange was $120 Canada. 

“It will thus be seen that the gentle- 
men who traveled to this country cleared 
about £14,000 if they only bought 1,000 
shares. 

“It is hardly necessary to add the rea- 
son Canadian financial interests find it 
so difficult to assure English investors 
of their good intentions towards them. 
It is. always understood that directors 
are paid servants of stockholders. How 
often are stockholders told of what nego- 
tiations are pending?” 

Senator Webster’s duty to the pub- 
lic, to corporations generally and to 
investors, was to consider himself as 
a public servant in this deal and not 
to exact too large a profit. When he 
was derelict in that duty he injured 
Canada’s good name. 
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Map shows where some of the important 
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110 YEARS OF PEACE 


N APRIL 28, 1818, James Monroe, 

then President of the United 
States, issued a proclamation setting 
forth the stipulations for effective 
limitations of naval armament on the 
Great Lakes, in accordance with the 
agreement entered into by Richard 
Rush, acting Secretary of State for 
and in behalf of the Government of 
the United States and the Right Hon- 
orable Charles Bagot, Envoy Extraor- 
dinary and Minister Plenipotentiary 
for and in behalf of His Britannic 
Majesty. The agreement is known as 
the Rush-Bagot Treaty. 

During the week of April 24-30, 
Kiwanis clubs will give recognition to 
the 110th anniversary of this treaty, 
to the century and more of peace and 
understanding between the two coun- 
tries and to the significance of the. 
twelve years of friendship and fellow- 
ship between Kiwanians of both com- 
monwealths. 

Kiwanis clubs serve a useful pur- 





Veniot extended this policy to the de- 
velopment of Grand Falls. Following 
the example of Ontario a commission 
known as the New Brunswick Electric 
Power Commission, was appointed to 
take charge of such undertakings. Mr. 
Veniot held that these power sites 
were natural resources of the prov- 
ince and should be developed in a 
manner to permit different sections 
and users throughout the province to 
share in the benefits derived from 
them. Grand Falls was the most im- 
portant water power in the province 
and since the province was undertak- 
ing the cost of developing smaller 
and less valuable sites it should also 
develop this site. Moreover, ex- 
Premier Veniot planned to have the 
different power sites developed and 
operated as one province-wide system 
and thus to secure greater stability 
in current flow, more economical use 
of the combined power current, cheap- 
ness in price, and a wider distribution 
among different sections, industries 
and consumers in the province. The 
transmission lines were to be built by 
the commission out of the profits made 
from the sale of the energy and the 


















































A SUPER-DREAM 
F. MACLEAN, ex-M.P., former 
*publisher of the now defunct 


sumers by a common price. There 
was to be a small tax upon gross sales 
as a share to the province for its 
contribution in production and the 
energy was to be sold at cost to the 
consumer—cost including of course in- 
terest on capital invested, depreciation 
and replacement, the tax imposed and 
ordinary expenditures of operation. 
It was claimed that under this system 
the power resources of the province 
would be fully utilized and the energy 
would be supplied at the lowest price 
to all consumers on a basis of equality. 
Ex-Premier Veniot began the develop- 
ment at Grand Falls and the work was 
under actual construction when he was 
defeated at the polls. 


Turned to Private Control 


When the present ‘administration 
came into power Premier J. B. M. Bax- 
ter at once stopped the construction 
work and later cancelled the contracts 
and arranged with the International 
Falls as a private undertaking. 


The main reason given for this change 
of policy was that the cost of the devel- 
opment was too large a financial respon- 
sibility for the province to assume in 
view of its limited revenues and heavy 
debt. The new administration found 
the province faced with a large deficit 
on ordinary account and had to impose 
additional taxation to meet necessary 
current expenditures. The Valley Rail- 
way, built as a public enterprise, in- 
creased the debt by over $6,000,000 and 
has an annual deficit of over $250,000, 
which the new administration saw could 
not longer be charged to capital account 
but must be paid out of ordinary rev- 
enues. Public ownership involved finan- 
cial responsibility for expenditures of 
perhaps $8,000,000 to $10,000,000 and the 
interest charges had to be met during 
construction and later, whether the 
power was utilized or not. Moreover, it 
was claimed there was no certainty of 
the sale of all the power: the Interna- 
tional Paper Company had an option on 
the power but the province had no actual 
sale. Under the new arrangement the 
province secured the development of the 
power and escaped the responsibility of 
finance. _ The province was released 
from paying to the International Paper 
eee the sum of $1,200,000 which 
the Ex- remier had agreed to pay for 
its rights in Grand Falls; the province 
had returned to it the sum of $346,000 
that it had already expended in the en- 


in Canada has a better right 












Mr. Maclean’s newest idea is to 
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Mr. Maclean retired from the pub- 
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EDITORIAL NOTES 
ALTHOUGH Vancouver is a young 


NOW that the customs inquiry com- 
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QUEENSLAND is trying to dis- 











ligations to give certain blocks of 
to the State of Maine and the Poveiaen in 


to harness ti 
Petitcodiac River. 





New Brunswick Has 
Many Power Schemes 
Under Consideration 


Private Ownership is Winning Out in Plans to Harness 
Rivers and Tides of Maritime Provinces 





From Our Own Correspondent. 


FREDERICTON.—One main issue 
to-day between the two political par- 
ties in New Brunswick is the policy 
which should be adopted with respect 
to the power resources at Grand Falls. 
The Liberal party, under the leader- 
ship of ex-Premier Walter Foster, em- 
barked upon a policy of public owner- 
ship in the development of the Mus- 
quash river and ex-Premier Peter 


costs were to be equalized upon con-| T 


keen and these exemptions although gen- 


exemption from taxation is not fair to 


in production and certainly in a pro- 
duction that makes such use of natural 
resources. However, as the industry be- 


for taxation without taxing the property 


terprise and was released from its ob- The tans OTow aie pel oping | company. 


of the lumber industry must be shifted 





on 


propositions planned for New Brunswick 
located. © 












is Badly Needed 






of Quebec for their interests on account 
of flowage or storage rights. 
Invested None of Province’s Money 


By the new agreement it is stated the 
province not only secured the develop- 
ment of the water power without the 
investment of a cent of its own capital 
but also obtained from the International 
Paper Company and from Fraser Com- 
pany a contract to build new paper mills 
to make use of the power in production 
of paper from our forest products that 
will employ province labor, use prov- 
ince material and involve a total ex- 
penditure of perhaps over $12,000,000. 
It is held that by securing such an in- 
vestment of capital from. these corpor- 
ations their interests become identified 
with the development of the province 
in a way the scheme of public develop- 
ment would not have obtained. 

On the other hand, the new policy of 
private development has come under 
criticism. It is held that the province 
has actually given away a valuable nat- 
ural resource without receiving from it 
a single cent of royalty or rent; that 
one large enterprise or at the most two 
industries will receive all the benefits 
from the development to the injustice 
of other industries and users; that one 
section of the province will receive prac- 
tically all the benefit; that excessive 
privileges of expropriation and exemp- 
tion from taxation have been granted 
the developing company and that the 

wers of the New Brunswick Electric 

‘ower Commission have been limited 
and its usefulness injured by the agree- 


ment. 
Benefits That Province Gains 


What does the province gain under 
this agreement? It does not gain any 
profit from the development of the 
water power but it escape’ the financial 
responsibility and possibility of loss. 
he province gains in that it is assured 
of the development of power and of its 
utilization in new paper mills in the 
province. It gains both power and paper 
industries and it gets clear of risk and 
uncertainty. Probably the scheme of 
the former administration would have 
secured the same development in power 
and in industry but it was more specu- 
lative and the industrial development 
did not seem quite so certain. 

The fact that development of Grand 
Falls is proceeding by a private com- 
pany does limit to this extent the func- 
tion of the New Brunswick Electric 
Power Commission. The Commission 
can not afford to build transmission 
lines to carry its small allocation of 
power any distance. The commission may 
develop Meductic rapids and other water- 
sites in the province. We seem to be 
committed to hydro-electric development 
under both private and public ownership. 
There is no insuperable objection to the 
co-operation of private and public power 
systems in a superpower system when 
such becomes necessary for the welfare 
of the province, A bill has just been 
introduced into the provincial legisla- 
ture asking for rights of incorporation 
in the development of electric power 
from the tides in the Petitcodiac River. 
Federal incorporation is underway for 
the development of the power resources 
in Passamaquoddy Bay. Should power 
be developed from these two sources the 
southern part of the province would be 
well supplied with electric energy. It 
will take time to utilize these power 
possibilities and the immediate need is 
cheap power for industrial production. 


Exemption from Taxation 


_It is claimed that the present legisla- 
tion grant is too generous exemption 
from taxation to the enterprise. Proper- 
ty pertaining to the transmission of 
power is exempt from municipal and 
‘other taxation.” The company and its 
property in New Brunswick pertaining 
to the production of power is exempt 
from municipal taxation for forty years 
except that a flat school tax of $5,000 
a year is exacted. “Other taxation” does 
not probably exempt from provincial 
taxation. Competition for industries is 
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erous may have been necessary. But 
in case of even public utility enterprises 


other industries. The state has a sRare 








comes imporeant there is opportunity 








e taxes now paid by the older firms 


the near future to the large industries 


_| developing company—The St. John River 












from regulation by the Board of Public ~ ‘ 

Utilities, and certainly a most valuable onist ‘ 
franchise that will later give value to its vestment. 
no par value stock—it is not probable 


the consulting engineer upon the éost 
of the. development of power fromthe 
rapids of the river at Meductic is nowin. 
the hands of the New Brunswick 
Commission and may be placed before ~ 
the legislature with the recommendation 


is also stated that the cost of dévelop- 






































































We have prepared a special * 
analysis of this company 
which may be had 
pon request, 
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engaged in the manufacture of lumber 
products. 2 

Objection has been made to the exist: — 
ing agreement because it is claimed the 
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Power Company (which is a subsidiary 
of the International Paper a 
is protected from expropriation. ; 
act requires the province in expropria- 
tion to purchase the entire plant used 
in the storage development and trans- 
mission of the power. In other words, ~ — 
the plant employed in the production 
and transmission of the power is viewed 
as @ going concern or business entity  _— 
and in expropriation the province must 
buy the total outfit used in the power 
enterprise. But this does not include 
other property of the corporation and ~ 
should not be beyond the capacity of 
the province for it involves little more — 
than did the undertaking to develop the = ~ 
power site under the New Bruns 
Power Commission. 
May Charge Storage Fee 

Under the jpateien, The St. ry 
River Power Company is permitted i 
charge a storage fee to any company or Brooks Steam 
erson developing power on the river : ‘ 
polew the falls. Such a charge cannot : , Weelt ie 
be made unless a company actually uses : a Tereaia or how it sell 
the storage facilities of the St. John in a 
River Company and then only to the We presume — ie 
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extent that it profits by such use. In . stock in Brooks 

case the developing party is the proy- ited, which is being offe: 
ince itself through the New Brunswick Securities Co. 

Power Commission the compensation is We do not consider 
to be “what the Lieutenant>Governor-in- : ath | wa mach. 
Council shall deem equitable.” Does be wor very 
this mean that the province need not ' dealer in unlisted securi 
pay at all or that the executive council. buy one preferred and 


s constituted a court of arbitration upon share of this company ; 


the value of the storage received? The . This, as you 
language would seem to imply the latter : ae below the off ; 


but in view of the generous terms given : ’ 
the developing company—rights of -ex-. : by Brooks Securities Co 
propriation of private lands and of 


transmission of its lines over vrivate ~ : Cosgrave Bre 


ands; exemption from taxation and Will you please advise | 


osgrave Brewery 3 
Do you think 
any immediate rise? 


hat it will desire to exact a storage fee We do not attempt to 


from the province or that the executive mediate action in the sto 


ouncil would deem any such charge to the shares of any con 


be “equitable.” an grave’s Brewery is one o 


on Meductic Power set 
It is reliably stated that the report of 






ies which has sueceeded 
throughout prohibition. 
dividends at the moment 
to assume that profits y 
when the hampering re 
prohibition law are lift 
that ing 

of becoming over-crowde 


Sterling Accep 

I am thinking of investiz 
ting Acceptance Corp., whi 
iz for the purpose oa 
financing. I will apprecia 
to ee aan “01 
as to what progress forn 
have made ow this line, an 
that this will be a good im 
The companies which hi 
profitable in the financing 
chases of automobiles ha 
panies which have a de! 
ma tion with automobile n 
pea and dealers. Companies 
s not such connections, of 1 
subsidiaries of automob 
turers, are not all in suc! 
















f the commission within a few days. 














(Continued on page 11) 








‘HE Investor 
‘cannot be too 

careful in the 

choice of invest- 

ments. 

The recommenda- 

tions of an estab- 
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Ors OL serene 
FINANCING OF 
PROVINCIAL PAPER 

DEAL UNDER WAY 


Bond Issue of $5,300,000 
Being Offered Public 
This Week 


First of the new financing neces- 
sary in connection with the recent 
chase of the Provincial Paper 
Ltd., by Canadian interests, took place 
this week in the form of an offering 
of $5,300,000, 20-year 5% per cent. 
first mortgage bonds of the Provincial 
Paper, Ltd., by Dominion Securities 
Part of this issue was offered 
in New York by Dillon, Read and Co. 

Organization of the old company 
took place in 1909, since when it has 
gradually expanded and now has 
plants located at Port Arthur, Mille 
Roches, Thorold and Georgetown, all 
in the province of Ontario. Company 
operates 8 paper machines, 6 paper 
coating machines, and sulphite and 
groundwood pulp mills, having a daily 
capacity of paper production of more 
It owns timber limits 
advantageously located in close prox- 
imity to the company’s pulp and paper 
mill at Port Arthur, exceeding 2,500 
square miles in extent. 

Unlike other paper companies oper- 
ating in Canada, whose business is 
largely devoted to the manufacture of 
newsprint for export purposes, Pro- 
vincial Paper, Ltd., takes over a com- 
pany that has been almost exclusively 
engaged in manufacturing high grade 
book, bond, coated and writing papers. 
It is the largest distributor in Canada 
of these products. 

Extensive Sales Organization 

Company has also the added advan- 
tage of marketing its products through 
its own sales organization, which is 
favorably and well-known to the Can- 
adian trade. In 1926, the John Martin 
Paper Co., now known as Provincial 
Paper Sales, Ltd., the largest distribu- 
tor of all grades of paper in the 
Prairie Provinces, was acquired, which 
has greatly aided the company in pro- 
viding increased distribution in these 
These facilities, combined 
with the location of the plants at Mille 
Roches to supply Montreal and East- 
ern trade, at Thorold and Georgetown 
to supply Toronto and the Ontario 
market and at Port Arthur to supply 
the needs of Western Canada, place 
the company in a favored position for 
making an economical distribution of 


Hayes Wheels Mortgage 
Bonds Quickly Taken Up 


Following up the recent offering of 
preferred stock, which was quickly over- 
subscribed, McLeod, Young, Weir & Co. 
are offering this week $600,000, six per 
cent. first mortgage, 15-year sinking 
fund bonds, series a of the Hayes 
Wheels and Forgings, Ltd r 
stood that public reception of this issue 
was just as responsive as in the case 
of the junior security and that the issue 
has all been taken up. 

This is said to complete financing nec- 
essary for acquiring and redeeming out- 
standing stocks and bonds of constituent 
companies. Part of the proceeds will 
also be used for improving the capital 
structure of the company and for effect- 
ing amalgamation of the several busi- 
nesses in order to secure the advantages 
that go with centralized buying and 
management and for other corporate 





Government, Municipal, 
Railroad, Public Utility 
and Industrial Bonds 


Our recommendations for investors 
are composed of the most attract- 
ive securities available. These 
selections are made by an orgatti- 
zation with facilities unsurpassed, 
and a financial reputation going 
back over a century. 

We invite inquiries from investors 
of small as well as large amounts, 









Details of the issue follow: 
$600,000 


Hayes Wheels and Forgings, Ltd., 
First Mortgage 15-year 6 per cent. Gold Bonds 


Dated April 1, 1927 Due April 1, 1942 
Business—Automobile wheels (both metal and 
wood) and other motor vehicle parts. 
Assets—Net tangible as at January Ist, 
1927, were $2,536,834, equivalent to $4,228 for 
each $1,000 bond to be presently outstanding. 
Working capital ratio at present over 3.27 to 1. 
Sales—Have increased from $987,120 in 1917 
to $3,824,703 in 1926, or over 287 per cent. 
Sinking Fund—Sufficient to mature whole 
issue on or before maturity. 
Protective Provisions— Strong protective 
features are made for the holders of these 


Redemption—60 Days’ notice, on any interest 
date at a premium of 5 per cent., and accrued 
interest if redeemed before April Ist, 1928, and 
thereafter at a premium reduced by one-quarter 
of one per cent. plus accrued interst, for each 
calendar year commenced or elapsed until the 
premium has been reduced to 2 per cent, 

Management—There will be no change. 













than 190 tons. 


The National City Company 
Head Office—St. James and St. Peter Streets— Montreal 


@, Le -Gow Hennes Bou 







rpose 
stocks and bonds of constituent companies, for 
improving capital structure and for effecting 
amalgamation of several businesses, 


out to the shareholders from the earn- 
ings, it would be a reasonable supposi- 
tion that the management will give some 
consideration to increasing 
dend before the close of the year. 


Dominion Bridge May 
Pay Out $8 on Shares 
From Our Own Correspondent. 

MONTREAL.—The strength in the 
shares of the Dominion Bridge Company 
has in part been explained by the de- 
claration of a bonus of $2 per share for 
the half year ending April 30. The de- 
claration is, of course, in addition to the 
regular quarterly dividend of one per 
cent., or $l*per share. 

The disbursement came as something 
of a surprise, for a $2 bonus was 
out as recently as January 3 last. 
ther disbursements were not anticipated 
ear, despite the ex- 
cellent business which the company is 


MONTREAL POWER 
RAISES DIVIDEND? 


Felt That 1927 May See 
Larger Payments to 
Shareholders 


ist mortgage sinking 








Own Correspondent. 
MONTREAL.—The possibility 
dividend increase on the shares of the 
ght Heat and Power Con- 
solidated has been the subject of much 


Rumors have started indicating that be- 
fore the close of the year the present 
dividend rate = $2 annually will be in- 


Department Store Merger 


. 


The last legal and financial details 
of the merger of Ontario and Montreal 
department stores, under the name of 
Canadian Department Stores, have been 
There seems ‘little reason to doubt oe tine 7 announced. Deeds to all 

e properties hav 
that Montreal “Power” during 1927 may or e been transferred and 
increase its dividend payments, and at 
the same time continue its practice of 
transferring large sums to reserves of 
one kind or another and to surplus ac- 


During 1926 the company earned $3.46 
on each share of its no par stock out- 
standing. But the split up in the shares 
occurred only last fall 
‘year’s interest charges on the company’s 
recently-issued $30,000,000, 
cent., collateral trust bonds did not ap- 
pear in the §ncome account. Thus, it is 
difficult to make an accurate forecast 
regarding what the earnings will be on 
the common stock during 1927. 
payment of all ch 
allowances of one 


until later in the 


_An executive committee of five of the 
directors of the company has been form- 
ed. It consists of : G. i. 
dent and managing director; A. Robin- 
son, of St. Catharines; Charles Austin, 
of Chatham; Charles M. Reid, of Belle- 
ville; R. A. Beamish, of North Bay. ~ 


In view of the strong balance sheet and 
financial position of the company, it is 
thought that another bonus equal to the 
present one can be anticipated in six 
months’ time, at the close of the fiscal 
ear. If paid, this would be the equiva- 
nt of $8 per share for the current year. 
Dominion bridge has paid dividends 
without interruption, though at varying 
rates, since it was incorporated in 1912. 
Supplementing the regular dividends, 
bonuses were paid in 1915, and the two 
subsequent years. The highest distribu- 
tion in any one year was in 1916, when 
the regular dividend and a bonus of 12 
per cent. made a total of 20 per cent. for 


During 1926, as a result of the pur- 
chase from the Ontario Government 
of the rights to cut pulpwood in sev- 
eral additional large areas in the vi- 
cinity of Port Arthur, there was in- 
stalled a second paper machine at the 
Port Arthur plant and other exten- 
sions were made, which will permit of 
an increase during the present year 
in output of both pulp and’ paper. 

Particulars of the issue follow: 





s, including liberal 
ind or another, the 
ny last year was able to transfer 
482 to capital and surplus account. 

Payments in the Past 


In 1925 earnings on the old common 
stock amounted to 10.3 per cent., and 
from this the company paid out in divi- 
That is, it paid out 
four-fifths of the earnings applicable 
to its common stock. 

In the current year, interest charges 
on the new bond issue will amount to 
it is anticipated that, 
despite the increase in the fixed charges, 
earnings on the common stock should be 
close to the 1926 level of $3.46 on the 
If this figure be 
the basis of the amount formerly paid 







Provincial Paper, Ltd. 

(Ontario Compan 

20-year First Mortgage 544% 
Bonds 





y) 
Sinking Fand 


Car Loadings Affected by 
Smaller Pulpwood Shipments 


A slowing down of pulpwood shi 
ments, adversely affected revenue freig 
on Canadian railways during the week 
ended April 9th, when loadings totalled 
60,010, as compared with 62,290 cars in 
the previous week. In the same week a 
year ago loadings were 53,772, but com- 
parison is not justified in view of the 
fact that Easter holidays affected load- 
ings last year. 






dends 8 per cent. Due May 1, 1947 


Business—Manufacturers of high grade book, 
bond, coated and writing papers. 

Assets—Total value of net tangible assets is 
Only a nominal value 


Dated May 1, 1927 


Williams, Partridge 
& Rapley, Limited 


171 ST. JAMES ST., MONTREAL 


placed at $10,254,764. 
placed on woods areas of the company. 

of Issue—To finance purchase of 
td., extension of plant 
at Port Arthur, and additional working capital. 

Security—First charge on real and immov- 
able property and a floating charge on all other 
assets, present and future. 

Sinking Fund—$125,000 annually, commenc- 
ing May 1, 1929, to purchase bonds in open 
market up to the call price, failing which bonds 
will be drawn by lot and called for redemption. 
It is estimated that sinking fund will be suf- 
ficient to retire more than 75 per cent. of this 
issue by maturity. 

Earnings—During fiscal year ended Dec. 31, 
1926, $1,222,080, or about 4 times interest re- 
quirements on present issue. 

Capital—(Upon completion of present financ- 














HE first form of security was probably that of a 
first mortgage on real estate. The best real estate 
is that which is improved and centrally located on 
main thoroughfares im large cities. 
The best first mortgage, therefore, is one secured by 
this class of real estate. 
We have on hand several blocks of First 
Bonds as above described and which yield from 6% 


First Mtge. Bonds (this 





$10,000,000 $5,300,000 






Stoc 
Common Stock (Shares 
of no par value) ... 100,000sh. 100,000 sh. 
Management—Mr. I. H. Weldon and Mr. 8S. F. 
Duncan, who established business in 1909, will 
continue actively in the management. There 
will be no change in established policy. 
Dominion Securities 
at a price of 95%, to yield over 5.90 per cent. 


Write fer particulars and special circulars. 





McColl Bros. Plan 
to Retire Preferred 


It was announced at the annual meet- 
ing of McColl Bros., on April 20, that be- 
fore the next annual meeting the direc- 
tors probably would take some action 
with a view to retiring the preferred 
stock of the company. 

_It was also asserted that the new re- 
finery is now operating satisfactorily. 
The company now owns 21 filling sta- 
tion properties and twelve bulk stations 
in Ontario. Officers and directors were 


Investment Bankers 





















129 St. James St. Montreal 







Put the dollars you save to 
work for you. They should 
bring you from 514 to 7% 
with safety for your capital. 





MITCHELL STOCK SELLS 
MONTREAL.—The shares of 
Mitchell and Company are now being 
traded in on the Montreal Curb Market. 
They are traded in on the unlisted sec- 
tion of that exchange. 
—_— has been changing hands at around 


Invest in Government bonds, 
or in bonds of sound cor- 
The investments 
are well protected and the 
interest return is generous. 


Our advice on in- 


will help you. Ask 





Private Wire Connection to New York, 
Chicago, Winnipeg, Montreal, Toronto 














14 King St. East, Toronto, Ont. 
171 St. James St., Montreal 


TULL & ARDERN 


STOCK, BOND, GRAIN 


Please eb me your list ef sound bonds. 
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FINANCIAL BROKERS 
LANCASTER BUILDING 


CALGARY, Alberta 


_ADDRESS SOHO HEEEEEHEEOEHHEEE HE EEEHTOSEEESESESESEEEEEe 
. Toronto 






















. It is under- 


















over $70,000. 














Series “A” 
















rentals is anticipated. 


quoted around 103. 


The Investor— 









interested inquirers by 














of Issue—Redeeming outstanding 





HAMILTON 


To be To be 
Authorized Outstanding 

















fund gold bonds ..... $1,500,000 
Series A, 6% bonds, 
due Apr. 1, 1942.... $600,000 @&COMPANY, LTD. 
7% cum. sinking fund E 
7. pref. stock ($100 par) = 1,500,00 650,000 Government and 
om. stock (with no Municipal Bonds 
pear value) ... ..... 100,000 shs. 50,000 shs. 
Offered—by McLeod, Young, Weir and Co., Listed» Stocks 
at a price of 100 and interest. ° Northern Ontario Bid 


AD.3486-7-8 TO 


Appoints Executive Body 














registered and all payments of cash or 
securities to the merging stores have Stocks, Bonds, Grain 
been made. & Oil Leases 


Rennie, presi- 












INVESTMENT 
BONDS 


HIGH-GRADE 
PREFERRED STOCKS 






We recommend 






























Government 
Municipal 










Bim epee! 
Industrial 








CREDIT-CANADA 






Made 4191 





Tel. Main 7080 













PROVINCE OF QUEBEC 


Free of Succession Duties 
42% Bonds, due June Ist, 1946 


Principal and Semi-Annual Interest, Payable in Quebec and 


Montreal, Registerable as to Principal. 


These Bonds are exempt from the provisions of the 
Province of Quebec Succession Duties and are not 
pledged to call prior to maturity, 


Price 10314 and interest to yield 4.25% 


Circular on request. 


HANSON BROS. 


Founded 1883 
Investment Securities. 


160 St. James Street, Montreal 
MAin 8071 







t Markets 
Ls POWER CORPORATIC 


Common Stock 
No Par Value 


PRICE - $27.50 per Sh. 
Application will be made to list thes 


shares on the Toronto and Montreal 
Stock Exchanges. 


Matthews & Com 


Investment Bankers 


255 Bay St. 


Metropolitan Building - 
Is Now 99% Rented 


Ninety-nine per cent. rented is the 
record now achieved by Metropolitan 
Building, one of Toronto’s newest sky- 
scrapers which expects shortly to achieve 
complete rental of all of its office space. 
Earnings at the present rentals total 
about $260,000 annually, it is understood. 
As expenses (now $85,000 yearly) will 
total about $105,000 annually at the ex- 
piration of the period when the assess- 
ment department of Toronto considers 
it is an uncompleted buildin 
be about $160,000 annually 
terest, sinking fund, etc. Bond interest 
is thus being earned more than twice 
over, annual requirements being slightly 















It is rather worthy of note t 
revenues of the building and net earnin 
of the building are now approximately 
at the figure estimated when the bond 
issue was originally sold, although two 
large new office buildings have come on 
the rental market since the Metropolitan 
Building was completed and have neces- 
sitated some scaling of rentals through- 
out downtown Toronto. As present 
leases expire, a gradually rising total of 


K.H.Kompfe & Co, 


Investments 








The bonds, which were offered in 1924 
at par to yield 7 per cent., are now 











330 Bay St. vings | 
Bidg.,London 
Subtidal dette and eink estat 40 Adelaide 3331 Telephone 8077 







M‘Leop. YOuNC. 


RS McDonagh Somers 












Government 


















Municipal Bonds 












Dominion Bank Building 
TORONTO 







an he 






Calgary, Alberta 











Government 





Carlile & Farr Ltd. 


Private wire to all marketa. 
Correspondents of 


Municipal 
and High Grade 
Corporation 
BONDS 


EBAINGS: 
371 Bay Street, Toronto 
Phone Adelaide 8092 
















WOLTHAUSEN HAT 
Corporation Limited 


Common Stock at 
$20.00 per Share 


Write for particulars 


McFetrick & Co. 


@ Investment Securities § 
232 St. James St., Montreal 







BUCKINGHAM 
CAPITAL ROUYN 
GROVER DALEY 







For substantial profits at the present 
market. Send for free maps of West 
iskotia ard 


Ontario Discount & Bond Corp. 
Limited 


315 Metropolitan Building. 
Specialists in Northern Ontario and 
Quebec Mining Iesues. 
Telephone Main 5100. 









High- Grade 
Bonds 





FOREIGN SECURITIES 


Wis sok enive So 08 Deocten: Sem 


Public Utilities 






EUROPEAN DEBENTURE CORPORATION, LTB. 
120 St. James Street, Montreal 








C. T. FILLAN & CO 
RAILROAD SECURITIES 


714 Insurance Exchange Bidg., 
MONTREAL. a 
Telephone MAin 8242—MAin 6137. sy 


GOVERNMENT 

















MUNICIPAL 
BONDS 


W.L.M°Kinnon & Co.) 
GOVERNMENT AND MUNICIPALBONDS | 
MSKinnon Bldg. ToRONTO. 





MURRAY & COMPANY 


Government, Manicipal and 
Corporation Bonds 


METROPOLITAN BLDG. 
ADELAIDE 6077-78 TORONTO 


Ottawa 
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“ESTABLISH HYDRO 
POWER CONCERN 


Combines Salient Features 
of Holding and Trust 
Company 
Diversification of investments has 
been greatly stressed in recent years 


and while this principle is admittedly 
the small investor cannot usu- 





“ally follow this precept. As a result 


has developed, more particularly 
in the United Kingdom, a number of 


‘investment trusts, which offer to the 


lic their securities backed by as- 


gets of stock holdings in many com- 
engaged in different lines of 
distributed | Quebec 


and also well 
phically so that income of the 


‘trust is maintained on an even level | Sask 


despite any setbacks which might be 
ed in one country or in any 
one industry. On this account, invest- 


‘ment in trust securities have proved 
both popular and profitable. 


Offering of an issue of $3,500,000 
Electric Bond and Share Corp. 


Sper cent. bonds by Wood, Gundy and 


Co., this week, opens up a new field 
for investment by Canadians which 


combines the features of a holding 
_ company and investment trust. 


The fundamental principle of the 


- business will be the investment and 
© yeinvestment by the corporation of its 
’ yesources in marketable shares and 
. obligations of carefully selected is- 


sues. Its assets will consist of securi- 
ties and cash and its revenues will be 
derived from the interest and divi- 
dends on its holdings together with 


such profits as may accrue upon dis- 


from time to time of the secur- 
it may own. The powers of the 


' corporation are designed to permit as 


great a degree of elasticity of opera- 


tion as is consistent with conservative 
- financial practice. 


Wide Distribution of Holdings 


Upon completion of present fi- 
nancing, the corporation will own rev- 


_ enue bearing securities of a total cur- 


rent market value in excess of $6,- 
600,000. In addition to companies 
ting in Canada and United 
such as Montreal Power, 
Shawinigan, Associated Gas and Elec- 


_ tric, etc., the corporation’s holdings 
will i i 


include securities of Brazilian 
Traction, Barcelona Traction, Inter- 
national Power and American & For- 


m4 Securities, which operate public 


lities in other countries. 

Hydro-Electric appears to have 
some of the features of the earlier 
American investment trusts which 
specialized in limited classes of se- 
gurities rather than seeking to obtain 
ification by groups. The suc- 


_eess of the English companies has 


based on diversification of hold- 

a limited amount of capital plac- 
ed in any one company and geograph- 
ital distribution. In the case of the 
New company, diversification will be 
had chiefly through utility companies 
wih Oe traction, light, and _ gas, 
the companies themselves op- 
erate in Canada, the United States and 
South America, thus giving sufficient 
So anggten distribution. It is pro- 
vided the corporation’s charter 
that not less than 65 per cent. of the 
a, resources will be invested 
in and the United States and 
not more than 35 per cent. in shares 
and securities other than those is- 


government and public utility 
corporations. Thus the new corpora- 


tion is a combination of utility holding 


company and investment trust. 
Strong Board of Directors 
The holdings of the company will 
be under the guidance of a group of 
experienced directors. Sir Herbert 
Holt is president; John S. Norris, vice- 


. President; S. Godin, Jr., managing 


r; G. H. Montgomery, Andrew 
P. Holt and J. H. Gundy, directors. 
Particulars of the issue follow: 


$3,500,000 
Hydro-Electric Bond and Share Corp. 
30-Year 5 per cent. em aan Trust 


Dated May 1, 1927" a May 1, 1957 
° Due y i, 
Business—Investment and reinvestment of 
resources to provide diversification of holdings 
in order to assure a steady income. 

—Upon completion of present mar- 
ketable securities in excess of $5,400,000 will be 

with Trustee under the first specific 
lien of the Deed. The bonds will be further 
secured by a floating charge on other market- 
able securities having a current market value 
in excess of $1,200,000. 

nd—Commencing May 1, 1928, 

either an amount equal in cash to 1 per cent. 
of principal amount of Series A bonds, or 
equivalent market value of bonds or deben- 


Safeguards—Corporation will covenant that 
market value of al! assets, cash and securities 
pledged with Trustee under the first specific 

(exclusive of sinking fund) shall at all 
equal 125 per cent. of the bonds then 
and outstanding. 

ration will not dispose or exchange 
shares or securities, to an extent that would 
reduce the annual interest and for dividends 
on securities sunes by it — 125 per _ 
annual interest on time 

oo nds at any 
That it will not invest less than 65 per cent. 

its resources in Canada and the U.S. 

That not more than 35 per cent. of its re- 
sources will be invested in shares or securi- 
ties other than those issued by governments 
and public utility corporations. 

lacement of Investments—Shares and 
saourities held by Trustee can only be realized 
the corporation provided that cash and 
at value of shares and securities under 
- first specific lien is not thereby reduced 
less than 150 per cent. of the principal 
Smount of Series A bonds outstanding. 
(Upon completion of present financing) 


Authesteed Outstanding 


4 Collatera] Trust Bon 


| Rae 


20,000, 500, 
Rome Bcbswinrs. $20,000,000 $8,500,000x 
due 1967 ... ...., 


12,000, 900, 
Common shares (no par wae 
value) ... ‘50000 shares 200,000 shares 


Additional Bonds—-None can be issued unless 
eatinteral subject to the first specific lien shall 
equal at least 150 per cent. of the principal 
Smount of Series A bonds outstanding; net 
— for preceding year shall have been 
onal to not less than 150 per cent. of the 
at nenaet charges on Series A bonds out- 


Offered—By Wood Gund 
, Gundy and Co., at 95 and 
interest, yielding over 5.83 per cent. 


ao. ¥. T. Wahlen, chief of the seed 


i of the department of agriculture 








wa, remarks that the Maritimes 
arow more of the seed used 
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MUNICIPAL TAXAB Al LE 


ASSESSMENT IS UP 


Large Increase in Past Few 
Years; Some Provinces 
Effecting Cuts 


Municipal assessment valuations have 
shown a steady increase in each of the 
various classifications during the seven 
years between 1919 and 1925, reported to 
the Bureau of Statistics. In the year 
1919 the total taxable value of real prop- 
erty in Canada was $6,028,012,649, and 
in 1926 it amounted to $7,331,785,535, be- 
ing an increase of $1,303,772,886 in the 
period of seven years. In comparing 
1925 with 1924, however, some of the 
provinces have made substantial cuts in 
assessments, as will be seen from the 
following table: 

Taxable Real 
‘1924 1925 











PSR SE. weadvvesds $30,447,873 $ 30,570,834 
Nova Scotia ..... 141,580,888 141,025,289 
New Brunswick 125,855,164 100,687,512 

eeseeees 1,761,212,910 1,810,575,661 
Omtarle § cccccer eee 2,427,971,744 


620,878,850 
566,253,706 568,728,932 


$7,442,478,964 $7,331,785,535 


Alberta Cuts Assessment 


Alberta took the lead in this regard, 
assessment on land being cut from $697,- 
000,000 to $608,000,000, while valuation 
of buildings was also reduced from $71,- 
941,000 to $12,238,000. New Brunswick 
reduced its assessment valuation by 25 
per cent. during 1925; Manitoba effected 
a reduction of $34,000,000; New Bruns- 
wick about $25,000,000; and Saskatche- 
wan and Nova Scotia also had slight 
reductions. Quebec and Ontario both 
increased valuation on taxable real prop- 
erty, the latter being accounted for 
largely by the increase in value of 
buildings. Reductions were larger than 
the increases, so that the total for all 
provinces decreased by about $10,500,000. 

Among the other classifications, per- 
sonal property valuation shows a de- 
creasé from $66,847,942 in 1924 to $56,- 
452,434 in 1925. Income tax assessment 
shows an increase from $156,281,535 to 
$164,952,407 in 1925, while other taxable 
valuations amounted to $246,642,224, as 
compared with $266,465,891.in 1924. 


Total Shows Little Change 


Except for Ontario and Quebec, the 
provinces show little change in the 
total taxable valuations, the tendency 
being downward rather than upward. In 
1924 assessment valuations of munici- 
palities amounted to $7,944,089,882, as 
compared with $7,942,858,546 in the fol- 
lowing year. Systems of assessment are 
so diverse as between provinces that 
comparability is somewhat difficult. In 
the province of Prince Edward Island 
there is no system of rural municipali- 
ties so that land valuations are esti- 
mated by provincial] authorities. In New 
Brunswick annual returns by munici- 
palities are incomplete. Ontario, Sas- 
katchewan, Alberta and British Colum- 
bia are the only provinces separating 
land and building valuations, while per- 
sonal property assessment is not re- 
corded in Quebec, Ontario, Saskatche- 
wan or British Columbia. Income valu- 
ations is not shown in Alberta, British 
Columbia, Manitoba or Quebec. 
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Bfo-Ft. Erie Bdge 7s ‘55...... 107% 108% 
in Me MD ow cnnencspncegssecs 106% 108 
Buff Gen Elec Ist 5s "39........ 104 ete 
Do., pref Se "39 .........+... 104 ane 

Bfo N & E Pow 5s "30......... 100 100% 
Lockport L H & P 5% °54...... 103 oes 
N. F. ist & can 68 1950........ 104% 106 

STOC 
Niagara Falls Pw pf. ........- 28% 


Niag Lock & Ont pf........+.. 








Tenders and By-laws 
===_————=[—==aaBam»nnES=E=— 


April 25, Village of Macamic, P.Q.—$46,- 
000, 514 per cent. serial debentures. Donat 
Dumont, secretary-treasurer. 

May 3, Town of Preston.—$60,811, 5 and 5% 
per cent., 10 year debentures. Geo. Winster, 
town clerk. (See announcement on page 16). 

Debenture Notes 

East York.—Borrowing of $642,631 on deben- 
tures for construction of sewers in the Tod- 
morden, Danforth Park and Greenwood areas 
in East York has been authorized by the Town- 
ship Council. The Council also approved the 
expenditure of $119,962 for sidewalks and 
pavements and $128,121 for general purposes. 


—— ee 
This Week’s Bond Sales 


Fort Frances Issue 
Wood, Gundy & Co. were the successful ten- 
derers for an issue of $80,000 Town of Fort 


Frances, 5 per cent. serial 
aebentunes = a bid of 102.04. The bids were: 








Wood, Gundy & Co. ..ccecesvernece 102.04 
H. J. Birkett & Co. ...seeecseecces 101.606 
Dominion Bank ........++++eeeeee88 101.57 
Harris, MacKeen & Co. ......+.- geese 101.52 
C. H. Burgess & Co. .ccceeccsstece 101.51 
Royal Securities ......-c+eesseeeres 101.477 
W. L. McKinnon & Co. ....--eee0es 101.1075 
McLeod, Young & Weir .....+++++++ 100.67 


BOND MOVEMENTS OF THE WEEK 
Week Ending April 19. 





dnt. ue Yield Hick 
nds— te ue 
Ph a gen. mtge,.. 6- 1956 6.53 83% 
Asbestos Ist mtge.... 6 1941 6.81 .. 
Canada Bread ......- 6 1941 5.48 106 
Can. Canners .......- 6 1950 5.98 100. 
Can. Cotton .....«+-++ 5 1940 6.02 99% 
Montreal Tram. “A”.. 6 1955 56.22 95 
Quebec Rly. ...++++++ 5 1939 5.21 100 
Wayagamack ... ...- 6 1951 6.11 100% 
War Lean ... .0s0005 5 1931 4.65 100.40 
eats sw coh pee 5 1937 4.58 104.95 
. 5% 1 r : 
i re 5% 1938 4.78 106.35 
ec ae ciideeeda B14 1934 4.90 104.40 
ering ete 5% 1987 4.62 109.80 
, Renewal ..... 5% 1927 4. : 
Den Renewal ...... 514 1982 4.90 103.85 
Do., Refund ......-+ 5 1928 4.65 101.35 
Do., Refund. ...... 4% 1940 4.54 96.95 
Do. SEE: apenas 5 1943 4.76 102.80 
Do., Refund. ...... 4% 1944 4.56 97.15 
Do., Refund. .....- 4%, 1946 4.59 96.90 
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LAW MAY BE HELD 
UP FOR SOME TIME 


Ottawa May Defer Enforce- 
ment for Provincial 
Conference 


From Our Own Correspondent. 
_ OTTAWA.—Just where Dominion 
jurisdiction begins and ends regarding 
a number of matters which affect the 
economic interests of the provinces 
threatens to become a most acute 
question. The latest challenge to the 
Federal authority has arisen over the 
bill passed at the session of parlia- 
ment just closed and which aims to 
control loan and insurance companies. 

Two provinces—Ontario and New 
Brunswick—have decided that these 
statutes are an invasion of provincial 
rights, and, so deciding, have demand- 
ed that the Dominion government do 
not put them into operation until the 
precise constitutional position has 
been clearly defined. It is believed 
here that, pending a decision over 
these protests, no attempt will be 
made to enforce the new law. 

How Trouble Started 

The amendments to the loan com- 
panies act arose out of trouble be- 
tween the Dominion Superintendent 
of Insurance and one company, the 
Great West Permanent Loan Com- 
pany. This company has been in a 
difficult financial position for years, 
its solvency or insolvency being a 
subject of controversy among finan- 
cial authorities and the insurance de- 
partment. 

G. D. Finlayson, chief of the insur- 
ance department, decided some years 
ago that the company was rapidly be- 
coming insolvent and that in the inter- 
ests of the bond and stock holders the 
company either should be liquidated 
as quickly as possible or a new man- 
agement placed in command. There 
followed years of contention between 
the company’s directors and Mr. Fin- 
layson, during which the latter en- 


Unlisted Bonds 
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Abitibi P. & P. 6s, 1940 ....... 104 105 
Algoma Steel 5s, 1962 ......... 29% 31 
Alberta Pac. Grain 6s, 1946 97% 98% 
Bell Telephone 5s, 1955 ........ 101% 101% 
Belgo. Can. Paper 6s, 1948 ..... 102 102% 
Brandram Henderson 68, 1936 ... 9744 99% 
B. C. Pulp & Paper 6s, 1950 ... 83 87 
Brompton P. & P. 6s, 1946 ..... 99% 100 
Burns P. & Co. 6%s, 1948 ..... 108% 104% 
Calgary Brewery 5s, 1942 ...... 88 90 
Calgary Power 5s, 1940 ........ 92% 93% 
Canada Lt. & Pr. 5s, 1949...... 93% 94% 
Can. Nor. Power 6%s, 1941.... 101 102% 
Canada Paperboard 7s, 1937 ... 98% 100 
Can. Steamships 5s, 1943 ...... 99% 99% 
Can. Steamship 6s, 1941 ...... 98% 98% 
Can. Steel Fndry, 6s, 1936 ...... 104% 105% 
Davies, Wm., 6s, 1942 .......... 93% 2% 
Dominion Iron 6s, 1939 ......... 28 6 «380 
Dominion Power and Tr. 5s, 1932 96% 97% 
Dominion Textile 6s, 1949 ...... 106 i 
Drummond Investment 64s, 19388 99%, 100% 
Duke Price Pr. 6s, 1966 ........ 05% 105% 
East Kootenay Pr. 7s, 1942.... 103 104 
Elec. Development 5s, 1933 ..... 004 100 
Famous Players 644s, 1943 ..... 98 abe 
Fraser Co. 68, 1950 ......... 98% “99% 
Gatineau Power 5s, 1956......... 97% 97% 
Gatineau Power 6s, 1941....... 100% 100% 
Howard Smith P. & P. 6s, 1941.. 103% 105 
International Paper 6s, 1941 ... 98% 98% 
King Edward Hotel 7s, 1944 .... . 92 94% 
Lake Superior P. & P. 6s, 1941.. 106% 107% 
Laurentian Pr. 6s, 1936 ......... 108 104% 
Laurentide Pr. 544s, 1946 ...... 101% 102 
Maple Leaf Mfg. 6%s, 1943 . 108% 104% 
Maritime Tel. & Tel. 6s, 1941 ... 103% 105 
Manitoba Pr. 54s, 1951 ....... 99% 99% 
Mercury Mills 644s, 1942 ...... 100 101 
Mont. L. H. & Pr. 5s, 1951 ..... 99 100 
Mont. Pub. Service 5s, 1942 99 99 
Nor. Can. Pr. 68, 1945 ........ 101 102 
Nor. Can. L. & P. 68, 1946 ..... 100% 101 
Nor. West Utilities 7s, 1938 99 90% 
Nova Scotia Steel 5s, 1959 ..... 59 62 
Nova Scotia 6% Debs. ....... 82% 384 
Nova Scotia Tram. 5s, 1946 ..... 92 93 
Nova Scotia Tram. 7s, 1952 .... 99 100 
Ont. Pulp & Paper 6s, 1931. 109 111 
Ottawa Hull Pr. 6s, 1948 ...... 103 104% 
Ottawa L. H. & Pr. 68, 1953... 105 106 
Ottawa Trac. 5's, 1953....... 101 102 
Ottawa River Pr. 6%s, 1953.. 102 103 
Port Alfred P. & P. 64s, 1943.. 101 102 
Price Bros. 68, 1943 .........+. 103 104 
Prov. Lt. Pr. 6s, 1946 ........ 100% 101% 
Quebec Pr. 6s, 1953 ..........+. 107 110 
Rio Tramway 5s, 1935 ........ 95% 96 
Sao Paulo Tram. 5s, 1929 ..... 98 98 
St. Lawrence Paper, 6s, 1946... ort 98 
St. Maurice Pr. 6%4s, 1953 ..... 107% 108 
St. Maurice Valley 6s, 1945 ..... 99 100 
Shawinigan W. & P. 6s, 1950... 105% 106 
Simpson, Robt., 5s, 1952 ...... 95 961% 
Simpson’s, Ltd., 6%4s, 1945 103 104 
Southern Can. Pr. 5s, 1955 .... 98 99% 
Spanish.River P. & P. 8s, 1941 .. 106 107% 
West Kootenay Pr. 68, 1943 ... 108? 105 
Ottawa Mont. Pr. 6%s, 1949 ... 102 103% 
West Pr. of-Can. 5s, 1949 .... 97 98 
1926 Range, 192 Latest Price 
Low igh Low Ask _ Bid High Low 
81 94% 88 93 92 93 92% 
ee 101% 96% 101 101 101% =.» 
104 105% 105 ok Ae By se 
94 100 96% 100% 100 100 99% 
se o1% 96% 26% 36s 98 
92 97% 94 
or oi 96 98 91% 98 (97% 
90 100 97 98% . 98% 98 


100.35 101.85 101.00 101.45 101.20 101.30 101.20 
102.75 104.20 102.95 103.50 103.30 103.40 108.25 
100.15 101.00 100.26 100.70 100.50 100.60 100.85 
103.20 104.80 103.90 104.50 104.30 104.50 104.35 
102.65 104.05 108.15 103.95 103.80 103.85 103.65 
106.70 108.00 106.90 107.50 107.30 107.50 107.20 
100.00 100.80 100.20 100.55 100.45 100.30 ...... 
102.00 103.55 102.45 103.20 103.10 103.55 103.00 
99.00 101.45 100.00 100.65 100.45 100.60 100.80 
95.60 99.50 96.60 99.50 99.25 99.50 99.15 
101.10 103.00 102.30 103.00 102.75 102.85 102.75 
95.70 99.25 98.05 99.50 99.25 99.25 99.10 
95.65 99.60 96.70 99.50 99.25 98.80 98.65 
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NEW LOAN LICENSE 
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deavored to have the company write | government control of liquor sale un- 


down the value of certain assets and 
to stop other practices which, in his 
judgment, were prejudicial to the 
future of the company. Finally, in 
1924, Mr. Finlayson cancelled the 
company’s license to operate. 


It was out of the struggle which 
then ensued that the amendments, 
now being contested by the provinces, 
arose. The Great West Permanent 
took the position that the Loan Com- 
panies Act, under which the licenses 
were issued, governed only those com- 
panies which were incorporated after 
the passing of the act in 1914. Since 
the Great West Permanent was in- 
corporated many years before 1914, 


doubtedly has had considerable to do 

th the plans. E. C. Graves M.P.P., 
a8 commissioned to secure the prop- 
erty. He called all the farmer owners 
together and told them exactly what 
the proposition was. Mr. Graves fig- 
ured that the property could be bought 
at $500 per acre, this price being 
greater than that for which several 
of the farmers had jisted their farms. 
Some were willing to sell, but some 
who previously had listed their prop- 
erty for sale at less than $500 per 
acre now demand $700 per acre. The 
result is that the deal is in abeyance 
and there is a good chance that it will 
not be completed, although negotia- 


the company ignored Mr. Finlayson’s | tions are continuing. 


action and continued to do business 
as before. 


Require Federal License 


Thereupon Mr. Finlayson was in- 
strumental in having amendments 
brought down providing that every 
loan and insurance company myst ob- 
tain a federal license to operate. Un- 
der pressure from the representatives 
of the Great West Permanent one or 
two saving clauses were put in the 
bill. It was provided, for example, that 
if the minister of finance cancelled a 


Had the farmers not been informed 
for what purpose their property was 
required, it is likely that everything 
would have been closed up by this time. 
But they are now holding out. The 
Port Weller proposition is the first 
one of moment which has been -pro- 
jected following the change in On- 
tario’s liquor laws. 


Ontario proposes to foster an indus-}- 


trial research institution with an endow- 
ment of $2,000,000 for the purpose of 
solving scientific problems of production 


license and the company considered | and process for Canadian industries. 


his action unjustifiable, there should 
be an appeal to the Governor in Coun- 
cil. On the whole, however, and de- 
spite strong opposition, the amend- 
ments were put through without ser- 
ious change. 


During the discussion of the amend- 
ments in the select committee on 
Banking and Commerce, Mr. Finlay- 
son stated, quite candidly, that if the 
amendments were put through, the 
license of the Great West Permanen} 
Company would not be renewed. 


Now, however, the whole question 
would appear to be thrown into the 
air. For, despite the bold declara- 
tions of ministers in parliament, the 
Dominion authorities have become 
quite chary about interfering with the 
rights of the provinces. It has been 
found to be too costly a business, 


Farmers Demand 
$700 an Acre as 
Plans Leak Out 


From Our Own Correspondent. 

ST. CATHARINES.—Sometimes a 
real estate man cannot always afford 
to lay all his cards on the table. A 
case in point has cropped up here in 
connection with plans of a syndicate, 
consisting chiefly of Chicago capital- 
ists, to purchase 500 acres at Port 
Weller, the Lake Ontario terminus of 
the New Welland Ship Canal. It is 
proposed to establish a fine golf 
course, erect a fine hotel property and 
to make a very modern summer resort 
for tourists. The inauguration of 


We recommend 


Hamilton Dairies 
Preferred and Common 


DENMAN «CO. 


LIMITED 
INVESTMENT BANKERS 


HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT. 


Orders Executed on the 
Toronto Stock Exchange 








R. F. DAVIDSON, 
Member Toronto Stock Exchange 
El. 7193-4-5-6, 


Royal Bank Bldg = Toronto 


7% oA 


First Mortgage Sinking Fund 
Gold Bonds. 


Maturities: 5 to 10 years. 
Trustee: Union Trust Co., Ltd. 
Legal Opinion: Long & Daly. 
Legal Investment for Canadian 
Life and Fire Insurance Cos. 





Write for circular to-day. 
BOND DEPARTMENT 


Border Cities Company 


Limited 


605 C.P.R. Building 
TORONTO 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION ROVERNMENTS. 





Date Sold —Sold Rate Maturity Amount 
rn 80-yr. 70,000 101.877 ... 
Bt. Johm ..cccccccscccvecseses April ....+- .. Johnston & Ward and T. M. Bell & Co. ...... 5% — $ ioe ove 
AT IE Ae ee etl, Gent BD. vevecsccogticsecetescose 5%% Serial 80,000 102. ee 
ee eas ccs. ckss 7 April idobaate ME usc, cca aileNetevbocs outs 6%  20-yr. 6.000 107.17 5.40 
ee ns: ccocccee St Rem MMRAIES « cccccesrcaksenncosecsd 514%  20-Ser. 25,000 102.86 5.20 
ee, EEE cascases Credit Municipal .........00. 5% 26-Ser. 6.000 98.69 5.15 
Chicoutimi, Que. ....+seeeeere ee eee e ae nk halen & Ob ce: Bi oan. ve 04 : 
nea acacia Seka  iniisncascoes W. L. McKinnon & Co. ....... 6% aivte 8900 es one 
Se eee Oe AGU casyo ces a SP eiataoes ond Sua. 20c....0ee ae? ae af 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Bond Issues Date Issued Offered by Rate Due Amount Price Yield 
Hydro-Electric Bond & Share a 
MCORP. ve eee4se er ee ¢ MED vogveote ee oe teed cnt «« 5% 80-yr. $8,500,000 95 5.88 
Hayes Wheels and Forgings... April ....--+. = oe ak 6% 1942 600,000 100 6% 
Provincial Paper ....+++ses0s . April ....s.+. Dominion Securities Corp. ...+.++++++: sated - 544% 20-yr. 5,800,000 95.25 5, 
STOCK ISSUES 
Leod, Young, Weir & Co., and Murray & Co, 1% $650,000 100 ote 
Hayes Wheels & Forgings ...-- Aree ‘cams Mol _ aise ) peep bs 
eeeeeeee Lougheed & Taylor, and Carlisle & Farr eeeeee 1% 





Uncertainty 
Here 


United Bonds are a First 
Mortgage investment secured 
by property you can see and 
value for yourself. 


Invariably, such property is 
a selected one, substantial, 
revenue producing, and ad- 
vantageously located in some 
prosperous Canadian city. 


Every detail having a bear- 
ing upon the safety of the 
money loaned and invested, is 
investigated, more painstak- 
ingly even, by our organiza- 
tion, than could be done by 
any individual mortgagee. 


United Bonds offer an in- 
vestment made safe for you. 


Write us for details of issues 
we are offering now. 


UNITED BOND CO., LTD. 


Howard C. Wade, President. 
Wm. Brown, Vice-President 
and Managing Director. 
WINDSOR: 

Imperial Bank Bldg. 

a TORONTO: 297 Bay St. 





General Agent 
CALGARY AND EDMONTON 









Government. 
Municipal 
and 
Corporation 
Securities 





F. H. Blakely C. E. Bowden 
F. H, BLAKELY & co. 
Real Estate Mortgage Bonds 


Originated . nder-written 


Northern Ontario Bldg 
Toronto 
Telephone Adelaide 0669 


We recommend: 


Quebec Southern 


Power Corporation 
Common Stock 


This Corporation now serves more 


Its water power resources exceed 
89,000 horse power and will become 
increasingly valuable owing to their 
proximity to Montreal and the es- 
timated low cost of development— 
under $70 per h.p. 

Present revenue and conservative 
estimates of future revenue indi- 
cate substantial- and progressive 
earning power for these common 


180 St. JAMES Sreene, Mowresia 





‘3 for: 
LAND CO., LIMITED 
LIMITED 


CANADA SASKATCHEWAN LAND CO., 
WINNIPEG WESTERN LAND CORPORATION 


OSLER, HAMMOND & NANTON 
WINNIPEG 











Mara & McCarthy 


Members Toronto Stock Exchange 


Members Montreal Curb Market 


Stock Brokers 


297 Bay Street 





Offhand you will likely say yes, but grea 
many years and an accurate analysis of over two hundred indi- 





TORONTO 


but our experience over a great * 


vidual estates has proven to us that when the average investor 
checks up his holdings of non-dividend, non-interest paying securi« 


ties and applies the returns received from the balance of his securie 
ties against the total money invested that the net income is less % 


than 2%. 


Let us show you how it is possible to secure the full 544% on all 
your surplus funds—with all elements of risk, worry or care in 


“ watching conditions or markets eliminated. To the average im: , 


vestor this means increasing your net income by almost 200%. 
A copy of a booklet we have ready for distribution, entitled ““The 


Investment Trust,” explains in detail 


this opportunity. for 


your copy today. There is no obligation except that which you '\ 
owe yourself to secure the complete details. of this investment. 


e 


GASTIMSON 3G. 


an LIMITED EST. 1883 
nvestment The Oldest 
I Trust Bond House iInCanada 
300 BAY ST. TORONTO 





Gentlemen: 





Kindly send me a copy of your booklet, “The Investment Trust.” 
understand this places me under no obligation whatever. 


Name errrrrrrr rr tree erreeeeeET ET tae ae KKK! | 


Address Wieeee ee ceceece Teese ese ses eee oereseeC CCC TI aG 
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COMPENSATION RATES 
WILL SHOW INCREASE 


New Schedule to Be Issued For 
Quebec Will Show Jump— 
Government Plan Still 
Indefinite 


From Our Own Gorrespondent. 

MONTREAL.—Two questions are 
bothering the employers and insurance 
men of Quebec province. Firstly, what 
is going to happen to Workmen’s Com- 
ensation insurance in 1928, and, second- 
y, what are the rates going to be in 
1927? A 
* The conference held last week in Que- 
bec, between representatives of the tar- 
iff casualty companies, and the provin- 
cial government, should go far towards 
clearing up the situation in respect to 
workmen’s compensation in that prov- 
ince. Since the new act was summarily 
repealed by the government a few weeks 
before it was to have gone into force, 
the companies have been uncertain as 
to the exact position in which they 
would find themselves after the current 
year has elapsed. They, therefore, 
sought from the government an authori- 
tative statement as to possibilities of a 
drastic change taking place in this field 
in 1928. 

No official statement has been issued, 
but The Financial Post learns from an 


~~ Insurance for and Seller 


International Actuarial 
Congress Recognizes | 
Canada’s Contribution 


Eighth World Meet Will be Attended by Several Can- 
adians and Will Discuss Actual Every-Day 
Problems of Life Insurance People 


By ARTHUR PEDOE, Actuary, Continental Life Insurance Company. 


Pedoe Will Report Congress for Post 


more than passing significance to Canadian life insurance men, is 

‘ass tetacantieael Genarese of Actuaries, which takes place at London, Eng., 
in June of this year. In the first place the congress is meeting for the first 
time since 1912, and its deliberations will therefore cover a period that, for 
growth and development, is without precedent in the annals of life insur- 
ance. Secondly, the subjects which have been chosen for discussion by the 
congress, are without exception, matters of vital interest to Canadian life 
insurance men, affecting as they do the everyday problems of industrial, 

roup, and ordinary life experience. 
. In all this, Canadian life companies, both at home and abroad have not 
been mere partners, but have actually given leadership, with the result that 
the Eighth International Congress will be a virtual recognition of the place 
that Canada now holds in the eyes of life insurance men throughout the 
rid. mg Ss 
rr In order that Canadian life insurance men may obtain an authoritative 
icture of the congress, The Financial Post has arranged with Arthur Pedoe, 
PSS. F.1.A., actuary of the Continental Life Insurance Co., for a series of 
articles covering both the congress itself, and the relationship between 
Canadian, British and American practice in matters which are under dis- 
cussion. This series of articles which commences in this issue of The 
Financial Post, will tell in a brief, interesting way, the differences in prac- 
tice and conditions that prevail in life insurance in the three great Anglo- 
Saxon countries. In addition, Mr. Pedoe will attend the congress, and will 
write for The Financia! Post, his impressions of this international confer- 
life insurance men. 

ot radon, who has but recently come from England, is eminently fitted 
to write these articles by virtue of the fact that his experience as an actuary 
has been obtained in England and the United States, as well as in Canada. 
Commencing his insurance career with the Mercantile & General Insurance 
Co. in England, he later moved to the service of the Friends Provident & 
Century Co. in the position of assistant actuary. In 1923, Mr. Pedoe came 
to America, where he entered the service of the United States Life Insurance 
Co., under the personal supervision of Henry Moir, of the New York office. 
In 1924 Mr. Pedoe was appointed actuary for the Continental Life Insurance 
Co., the position which he now holds, with head office at Toronto. Mr. Pedoe 
is a fellow of the Royal Statistical Society and a Fellow of the Royal Insti- 


tute of Actuaries. 


















































































































ARTHUR PEDOE, F.S.S., F.1.A. 
Actuary of the Continental Life Insurance 
Co., whose articles on the International 
Congress of Actuaries, commence in this 

issue of The Financial Post. 











government, if returned to power in the 
forthcoming provincial election, will 
wipe out the new act that was to have 
come into force on April 1, and will 
make an entirely fresh start on the 













whole question. Insurance men view 
this new attitude of the government 
very favorably and contend that the 
government appears to be still quite 
favorable to allowing private companies 
to write this class of risk. In the 
meantime, the old scale of benefits is 
still in force, and practically all the 
companies, both tariff and non-tariff, 
are busy writing business for the cur- 
rent year. What rates are employers 
going to have to pay for their compen- 
sation this year? 
First Scientific Compilation 


The answer lies in the new schedule 
of tariff company rates that is to be 
issued this week. For the past few 
years the experience of workmen’s com- 
pensation, as written by private com- 
panies in Quebec, has been exceedingly 
bad. In 1925 the loss ratio for Domin- 
ion licensed companies was about 82 per 
cent., and last year the figure was only 
slightly improved at 71 per cent. What 
was the reason? Primarily the rates 
were not scientific, but were based for 













Warn Against Four U.S. 
Insurance Companies 


J. D. Finlayson, Dominion superin- 
tendent of insurance, has issued a warn- 
ing regarding four American insurance 
companies that are seeking to write 
business in Canada. He says: 

“It has been brought to the attention 
of the department that certain compan- 


ies and societies located in the United 
States have been circulating by mail or 
otherwise in Canada literature designed 
to bring applications for insurance from 
Canadian correspondents to the head 
offices of the companies. 

“In some cases the circulars contain 
statements to the effect that the com- 
panies are fully authorized to write in- 
surance by mail in the United States 
and Canada. As such a statement con- 
veys the impression that the companies 
have obtained some form of authority 
from the Dominion authorities permit- 
ting them to solicit insurance by mail, 
the department considers it in the pub- 
lic interest to state that no such author- 
ity has been granted to any company 
not regularly licensed under the insur- 
ance laws of the Dominion. ; 

The companies in question have no 
legal status in Canada. They maintain 
no assets in Canada for the protection 
of Canadian policyholders, and have 
provided no facilities for action being 
taken against the companies in Can- 
dian courts. All foreign insurance com- 
panies legally authorized to transact in- 
surance business in Canada are regu- 
larly licensed by the department, and 
the public should be warned against in- 
terpreting statements such as those re- 
ferred to in the foregoing as indicating 
any official or unofficial recognition by 
the department. 

Of the companies whose activities 
have recently come to the attention of 
the department are the following: 

Catholic Mutual Relief Society, 
Omaha, Nebraska; Ministers’ Protective 
ere Meadville, Penn.; Union Mutual 
Casualty Company, Des Moines, lowa; 
Union Mutual Life Company, of Iowa, 
Des Moines, Iowa. ; 





































































































































































dian and American achievements, con- 
sidering their official position, deeply 
affected actuarial opinion in Great 
Britain. 

Further, Canadian life insurance 
companies have been transacting life 
insurance business in Great Britain 
for some years and their efforts in 
this difficult field for business have 
slowly but surely met with success. 
The tremendous expansion of the Sun 
Life in England and its recent pur- 
chase of a site adjoining Canada House 
in London for the erettion of a head 
office building; all these matters have 
tended to give Canadian companies and 
their methods a great deal of publicity 
and special attention from the English 
insurance fraternity. In the past two 
years Canadian life insurance com- 
panies, the methods of their salesmen, 
the special conditions of their policies 
have become a popular topic in the 
life insurance pone and the impression 
has been slowly gaining ground in the 
Mother Country that she is lagging 
behind in the development of -life in- 
surance as compared with the Dom- 
inion. 

The importance of life insurance in 
the economic and social development 
of a country has suddenly become the 
principal topic of the speeches of the 
chairman of the English Life Offices, 
an entirely new point of view in life 
insurance in Great Britain, which 
shows how far Canadian and Ameri- 
can ideas are gaining ground there. 


Influence of Canadian Actuary 


When reference is made to Ameri- 
can life insurance methods and Cana- 
dians are included in the more general 
term it must not be supposed that 
Canada’s claim to a share in these 
achievements is mainly on account of 
her proximity to the States with the 
consequent influence of the States on 
her life insurance institutions. In her 
uniform insurance legislation, her 
form of government supervision and 
non-medical insurance, Canada has 
been a pioneer and in the close co-op- 
eration of her life insurance companies 
and the consequent uniformity of op- 
eration among these companies, Can- 
ada is in a unique position. Further, 
Canadians have played no small part 
in the development of life insurance 
in the States. 

Thus, Canada has not only a right 
to the — attention of the forth- 
coming Congress for her own achieve- 
ments, but also on account of the 
prominent part which Canadians have 
played and even greater part they will 
play in the future in the life insurance 
developments in her great neighbor 


The publicity already given to the 
International Congress of Actuaries, 
which meets in London, England, this 
June, shows that it is considered as a 
very important event in life insurance 
circles. Seven of these congresses 
have previously been held, the last in 
Amsterdam in 1912. The previous one 
in England was in 1898 and the last 
one in an English speaking country 
was in New York in 1903. _ 

The very subjects to be~ discussed 
differentiate it from previous con- 

and are of a general nature of 
terest to all life insurance men ra- 
ther than the technical mathematical 
_ subtleties which laymen expect of a 
congress of actuaries. 
Changing Basis of Insurance 
The year 1927 appears to be the 
close of an era in life insurance his- 
tory which we may say began in 1906, 
when the Armstrong investigation in 
New York into the nae of 
some of the big American life insur- 
: ance companies led to the enaction of 
_ drastic measures for their regulation 
; and supervision. The effects of the 
Armstrong investigation were world 
wide. A similar inquiry was held in 
Canada and the present basis of oper- 
ation of life insurance companies in 
this country was laid down in the 1910 
Insurance Act. Also in Great Britain 
existing insurance regulations were 
reviewed and substantially changed in 
1909. To-day, both in Canada and 
Great Britain measures are now before 
their respective parliaments to sub- 
stantially change the basis on which 
life insurance companies have been op- 
erating since the years 1909 and 1910. 

The 21 years from 1906 to 1927 have 
been years of great development in 
. the three English speaking countries 
mentioned and the present time is 
eminently suitable for a review of 
these developments. This explains the 
prominence given by the congress to 
developments in life insurance in the 

t few years; namely, in industrial 

insurance, disability benefits, group 
insurance and the insurance of under- 
average lives. A fifth subject deals 
with developments in social insurance 
as sickness, old age and widowhood, 
gigantic schemes concerning which 
have been undertaken by the Govern- 
ment in Great Britain in recent years. 
As there are only seven subjects down 
for consideration the first four men- 
tioned for the greater part of the 
agenda and they happen to be matters 
in the development of which Canada 
and the United States have played a 
great, if not the greatest part. 
English Learn From Us 


This interest in Canadian and Amer- 
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LIFE AND ACCIDENT 
INSURANCE CO. 


S. C. TWEED, President 












































































HEAD OFFICE: 


Insurance Personals WATERLOO, ONTARIO 










License has been issued to the Con- 
stitution Indemnity Company of Phila- 
delphia, authorizing it to transact in 
Canada the business of fontreal, in- 


Assets (Dec. 31, 1926) $3,822,316 
Reserves .........++. 2,422,896 
Insurance in Force. . .33,050,441 











surance. T. Meunier, Montreal, Queg 
- been appointed chief agent in 
ada. 
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License has been issued to the Saint 
Paul-Mercury Indemnity Company, of 
Saint Paul, authorizing it to transact in 
Canada the business of automobile in- 
surance. P. A. Codere, Winnipeg, Man., 
_ been appointed chief agent in Can- 
ada. 
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Satisfactory Service Guaranteed 
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rators, 
Real Estate and Insurance, 
Safety Deposit Vaults. 


W. G. 
Chairman of tho Beard 
B. HAL. BROWN, 
President and General Manager 
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to American life insurance methods in| with the whole question Ee neces: Reford Bldg., 217 Bay St. The equity of your settle- 


the English insurance press were few 
and seldom appreciative. Disability 
and group insurance were both dis- 
cussed by the English Institute of 
Actuaries, but with little appreciation 
by the speakers of the efforts of the 
companies on this side in developing 
what were new branches of life in- 
surance. The recent interest may be 
due to the following incidents. 
During the past few years a change 
come over the offices in England 
transacting life insurance only. Sev- 
eral have amalgamated themselves or 
become absorbed in composite compan- 
les transacting every form of insur- 
ance, and others (including the big in- 
dustrial life insurance companies), 
have opened up departments for trans- 
acting classes of insurance other than 
life, as fire, marine, accident, etc. Of 
these companies some transact general 
classes of insurance either directly or 
through subsidiary companies in Can- 
_ ada and the United States and in con- 
nection with this business it happened 
_ that two successive presidents of the 
Institute of Actuaries visited this con- 
Theses gentlemen had the o 


y of viewing developments in 
Riaitimerancs on this side at first 
great praise of Cana- 


ment supervision in Canada, as com- 
pared to similar supervision in Eng- 
land and the United States.) 


ment depends upon your 
ability to prove the iden- 
tity and the value of the 
property destroyed. Asser- 
tion and unsupported esti- 
mate will not withstand 
the acid test of adjust- 
ment. - 

In a Canadian Appraisal, 
you have a catalogue of 
values so established as 
to command acceptance 
solely on the strength of 
their provability. 


Canadian 
Appraisal Company 
Limited , 


Montreal Toronto Winnipeg New York 
PR SE 9S 2 


Branches throughout Canada aud 
in Lenden, Eng. 
























THE MONARCH LIFE 


GOOD COMPANY 


Provincial Offices: 
Toronto, Montreal, Winnipeg, Regina, Saskatoon, 
Calgary, Edmonton, Vancouver, Victoria. 


‘NORTHERN 


LIFE ASSURANCE COMPANY OF CANADA 


wen ee salesmen can always find 
a piace with our growing organization. 
Write for full particulars : 


Head Office: London, Ontario. 





















































































authoritative source that the Quebec b 


the most part on hopes rather than ex~ | Canad members of. 


perience. 
The new schedule of tariff company | ties on the exchange the firm is also in 
rates which is to be issued this week is > aoe a Garee &. Bint: 5 


the first really scientific compilation of Brown, and Hugh Allen. 
rates for workmen’s compensation in 
Canada. How will they compare with 
previous rates? Unquestionably they 
are much higher than heretofore. Some 
individual risks are lower, but, for the 
most part, employers of labor in Quebec 
will pay much more heavily for their 
compensation than they have done in the 
past. It is estimated by one insurance 
man, who is actively concerned in this 
business, that the average increase will 
be from 15 to 20 per cent. higher than 
the rate level of previous years. 









THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY | 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 













Maritime Life Advances 
According to the latest statement of 














the Maritime Life, there has been an in- TORONTO, 24 Adelaide St. W. 
crease of 80 per cent. in the number of 

applications received for the first three W. H. GEORGE 
months of 1927, as compared with the Superintendent of A ts 







same period of 1926. 


NEW EQUITABLE DIRECTOR 
Col. Spencer Joins Board of Waterloo 
Life Company 

Lieut.-Col. Nelson Spencer, D.S.O., of 
Vancouver, B. C., has been elected a di- 
rector of the Ontario Equitable Life and 
Accident Insurance Company, Waterloo, 
of which S. C. Tweed is president. 

Col. Spencer is a former resident of 
Medicine Hat, Alta., which constituenc 
he represented in the legislature of Al- 


erta. 

In 1916 he recruited the 175th Battal- 
ion with which he saw active service in 
France. Moving to Vancouver in 1921 he 
engaged in the logging and lumbering 
business. Col. Spencer is a director of a 
number of western corporations. 


NEW VICTORIA INVESTMENT HOUSE 

A new investment house opened in Victoria, 
recently, under the name of Brown Bros, and 
Allan, Ltd. The company will specialize in 








NORTHWESTERN MUTUAL FIRE 
ASSOCIATION 
SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA, HAMILTON, ONTARIO. 
Writing Fire Insurance at Cost Assets $3,751,733.94 


Branch Offices: 
Toronto, Ottawa, Vancouver, Victoria, Edmonton, Saskatoon, 
Winnipeg, Montreal, St. John, Halifax, and Charlottetown. 




































The bilisiadied Order of Foresters 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$87,000,000.00 


Policies Issued from $1,000 to $5,000 
G. EK. BAILEY W. H. HUNTER ALEX. STEWART 
Secretary President Treasurer 











CONFEDERATION 2 
LIFE a 
ASSOCIATION \ 


A 
Incorporated 1871 by Special Nan \\\ \\ 
weiner tee \ aN\\ 
el \\\ PF } 
FOUNDED TO SERVE THE 
LIFE INSURANCE NEEDS 


OF THE 
CITIZENS OF THE 
CANADIAN 

CONFEDERATION 


Interesting Insurance Literature sent on 
application, 





ncome Tax 
problems. 


The series of articles on income tax problems that 
have been running in The Financial Post have 
been one of the most valuable features we have 
ever published. Acceding to numerous requests 
that we make these available in permanent form, 
we have re-published the first fifteen articles in 
booklet form. The articles are thoroughly auth- 
oritative, having been prepared by an expert of 
undoubted ability, with the highest knowledge of 
rulings. A purely nominal charge of 25 cents 
per copy is being made to cover the expense of 
printing and binding the booklet. Lawyers, trust 
company officers, corporation secretaries and 
others interested in income tax problems should 
order copies now. After this edition is exhausted 
no more copies will be available, although subse- 
quent booklets will be printed of succeeding 
articles, making in time a fine record of rulings 
on knotty points in income tax. 


Write: 
THE FINANCIAL POST 


143 University Avenue, Toronto , 


Victoria Stock Exchange. Besides their activis 
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became discontented with bank 
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Meet Only Successful Men 


on the remarks of George 
Wilson, of Toronto, former assistant 
manager of the late Union 
ore Canada, to the effect that 
bank employees’ salaries would soon 
, Major Norsworthy said: 
I don’t look for anything revo- 
, I have no reason to think 
not share in the more pros- 
times that our business leaders 
predict for us, I’m not bold enough 
to attempt to argue with any body of 
men that their salaries are large 
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“One reason why so many bank clerks 
dissatisfied with the salaries 
receive is that invariably they are 
into association with only the 
successful business men. When a 
fails in business, according to the 
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consequently the banker’s continued 
association with him is improbable. Nat- 
urally the bank clerk is not likely to 
his lot with that of the unsuc- 
business man. In referring to 
the opportunities which confront a bank 
clerk to branch out into other fields of 
speaker declared that dur- 
as a banker he has 
to leave the bank and 
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fer of a manager or a clerk. The execu- 
tive usually adopt the policy of not dis- 
turbing @ man unless their new respon- 
sibilities will be definitely greater than 
the old, which results in the fact, that 
temporarily the best man may not be 
managing the best bank or have the best 
position. 

“The lending of money is so difficult a 


Canadian Gold Holdings in 


respectively, according to the Federa 


regarding persons with whom he expects | finance. 
to have credit transactions may be 
grouped under the four headings of ante- 
cedents, character, experience and means. 

“With regard to antecedents, it is safe 
for a banker to assume that a man is 
no moneymaker when he has reached the 
age of, say 45, without accumulating any 
capital to speak of. Great caution should 
be observed when dealing with a man who 
has failed once. Occasionally, a business 
man may fail at a time of general de- 
pression and will later make a success, 
but the speaker declared that more often, 
when times of difficulty come a man that 
has failed once will give up the struggle 
more quickly than one who has an abso- 
lutely clear record. 


Some Men Foredoomed to Failure 
“As to character, obviously, we must 


United States, Canada and Australia. 


way thereafter, says the Bulletin, 
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years 1924 and 1926: 
Changes in Gold Holdings of Selected 
Countries (1,000,000 dollars) 
1926 1924 
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be satisfied that our customer is hon- | Canada ..... ....+-+.++. ; 
est. Reliability as to statements is al- | prised States -......... a 
most as important as reliability as to| France ................ 711 710 1 
promises. Men -who would not deliber- MIND iaec ec aeces 436 = 181 255 
ately make misrepresentations may do | Italy ... ............... 221 218 3 
so from a sanguine temperament or | Austria ... ............ 7 2 5 
carelessness. ~—— Wan Sieh bee's . 5 » 
“Speaking of experience and capacity, | HUME8rY «---- -+++++++: 

there are men who enter upon business — fee i” > -— 
operations who are foredoomed to fail-| Russia |). )’. (11° °° * 85 73 a 
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his attention not only to honesty but | Sweden ..... .......... 60 “a —é4 
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if your customer is giving up one busi- WME Se5s4e0- 5b esceekas 562 586 —24 
—_ to — on some other, ~ a 
still greater if your customer has had ° 

no previous business experience, for it is Staff Gossip 


certain that he will 
with those who have. 

“Coming to means, men invariably con- 
sider themselves worth more than they 
really are. Therefore, it is necessary to 
discuss all statements of assets with a 
view to correcting over-valuation. A 
prudent banker will not act upon even 
a written statement of affairs without 
a conversation with the party who has 
submitted it. This conversation will 
serve two purposes. First, it will correct 
over-valuations, and secondly, it will 
afford a fair index to the borrower's 
habit of mind and enable one to judge 
how far he is able to be trusted in any 
oS eas representations he may 
make.” 


Other Services of Banks 


Major Norsworthy concluded his ad- 
dress by touching on the various other 
services which a bank can render to 
its customers, in addition to giving let- 
ters of credit and travelers’ checks. Two 
which he emphasized are the providing of 
customers with letters of introduction to 
foreign business firms in good standing, 
and ome helpful information regard- 
ing the business methods of foreign 
countries. An important service also is 
the giving of credit information. 


New Bank Branches 
Returns for March from the various 
Canadian chartered banks show that 
there were only three new branches 
opened during the month, while there 


be in competition 


Kenneth Deshane, who for the past 
two years has been ledger keeper at the 
Standard Bank in this tity, has been 
transferred to Regina.—Ontario, Belle- 
ville. 

* * « 

Thomas H. Miller has been transferred 
from the Bank of Nova Scotia branch at 
North End, Saint John, to the Frederic- 
ton branch, succeeding A. V. Milton, who 
is resigning from the banking service.— 
Gleaner, Fredericton. 


ees 

Prior to his departure for Toronto, 
where he assumed new duties with the 
Canadian Bank of Commerce, W. H. 
Lugsdin, manager of the local branch of 
that institution, was presented with a 





were no branches closed. The Bank of 
Commerce opened a branch at Parent and 
Ottawa Streets, Windsor, and the Bank 
of Toronto two branches, one at Walk- 
erville, and one at Burrard and Robson 
Streets, Vancouver. 


We are well informed 





VANCOUVER, B. C. 


Operate Your Own 
Investment Trust 


“T Bousarme of investors and 
bankers are ee it — 
ssible to manage their investmen 

in such a way as to give them the 

practical benefits of the so-called 

“investment trust.” The important 

snacnaines = are pron a 

tions, sound policy, and continuo 

advice on changes and develop- 


ments. 


These facilities, relieving you of the 
incidental care and worry, are avail- 
able through our Supervisory Ser- 
vice and at a cost proportionate to 
the amount involved. Let us ex- 
plain how the vast work of this 
organization can be applied to your 
direct benefit under such an arrange- 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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THE FINANCIAL POST 


1926 Greater Than Ever 


Gold holdings of central banks and 
governments of the principal countries 
of the world at the end of 1926 were 
double what they were in 1913, returns 
showing $9,181,785,000 and $4,771,878,000, 


It is interesting to note that 
no country at the present time has any 
considerable amount of gold outside the 
central institutions, excepting India, the 


The re-establishment of European cur- 
rencies upon a gold basis, which bégan 
in 1923 and 1924 and made marked oe 

as 

some changes in 
ifferent countries, 
but these changes have not been large 
Of the se- 
lected countries in the following table, 
six show decreased holdings and ten in- 
creased holdings of gold during the 


Lougheed & Taylor, Limited 


Calgary, Canada 


Underwriters Safes, etc. 


Street West, 
Ont. Bran 





Telfer Biscuit Said 


Balance 































679. 


which, with accrued interest, 


$95,126. 


the auditors to be inadequate. 


pects for 1927 fairly bright. 


Road, Toronto, 
Montreal. 


interests remain 
property, it is known that 


the active management at this time. 


Johnston & Ward Open 





and bond dealers. 


Nfld. The head office is in Montreal. 
management of H. C. Coughtry. 








Fraser’s Build Water Plant 


a $75,000 filtration plant’ at Edmunston 


work excavating for the foundation. The 
company has about 600 men in their em- 
ploy in that district. 





gold watch by the staff here.—Tran- 
script, Moncton. 
2 6 
A familiar face is soon to be with- 
drawn_from the banking circles of Van- 
couver in the transfer of A. M. Blott, 
for five years accountant at the head 
office of the Bank of Montreal to the 
office in San Francisco. Mr. Blott is 
leaving about May 10 and will take up 
the position of joint manager of the 
branch.—Province, Vancouver. 


The Bank of Toronto has opened a 
branch at Barrhead, Alta., under the 
management of J. D. Hetherington. 









Bond, Insurance, Estates, 
Farm Lands, Appraisals 


on the oil situation. 





We are in the market at all times for 


British Columbia Manicipal Bonds 
British Columbia Bond Corporation, Limited 


H. E. Boorman, Managing Director 


VICTORIA, B. C. 





CARD INDEX 
SUPPLIES 


**Visible’’ or 

**Vertical”’ 
“Office Specialty” 
stock form cards 
are designed by 
experts to suit 
most os busi- 
ness. pecial 
forms produced 
to order. Our 
System Service 
Department is at 
your service for 
any special card 
record system re- 
quirements. 


Files § Folders 
Card Record Supplies 


JALTYMEG, ©. 


Toronto 7° 


ches in Principal Cities. 














To Have Earned Profit | (™ comparison with the same week last year) 


sheet of Telfer Biscuit Co. 
for the year ended December 31, 1926, 
which has just been published, shows a 
net deficiency in working capital of $11,- 
Current assets stand at $160,838 
and current liabilities at $171,717. There 
is a secured bank loan of $142,229. There 
are further loans secured by eee 
tota 


Land buildings, machinery and equip- 
ment are valued at $457,093 and the de- 
preciation reserve of $5,406 is stated by 


While no income statement accompan- 
ies the balance sheet, it is understood 
that the company under its present man- 
agement had a moderate operating pro- 
fit in the last calendar year, with pros- 
The com- 
pany operates a factory on Sterling 
and a warehouse at 


Re-organization of the company has 
been delayed because one preferred 
shareholder declined to consent to the 
plan which, among other things, would 
have relieved the company of liability 
for the arrears of dividends since De- 
cember, 1923. While nominally the old 
identified with the 
interests 
which have made a marked success of 
similar enterprises are concerned with 


12th Office at Kitchener 


The opening of a branch office in 
Kitchener, Ont., is announced by John- 
ston & Ward, of Montreal, stock brokers 
This will mark the 
openimg of the twelfth branch of the 
company, offices now being in operation 
in Toronto, London, Kingston, Stratford, 
Sherbrooke, Moncton, N.B., Sydney, N.S., 
Halifax, Saint John, N.B., and St. John’s, 


The Kitchener office will be under the 


The Fraser Co., Ltd., intends to set up 


this summer. A gang of men are now at 

























Weekly Bank Clearings 








EASTERN Me 























































prili15 April14 
1926 1927 
NE a's ntdteese $3,108,020 $3,082,548 
St. John 3,173,409 2,395,189 
Moncton 844,013 829,928 
SOUR oh nid nocbineed 5,999,960 6,695,141 
Sherbrooke ... ....... 767,A01 923,764 
BORE a8 caceandes 117,157,577 111,602,848 
MANS 3 530 o Aes Joaeen 6,311,989 5,907,422 
ON Oe oe 673,460 756,678 
Peterboro ... .....0+. 733,852 1,087,149 
MOU. oa ekevaaees 107,034,479 129,058,947 
BRON 5 0s. Seecteas 841,046 65,816,845 
UMMENOU 5 6k es eanae 1,071,489 1,138,958 
London 2... sseccsoes 2,684,313 2,666,730 
Kitchener ... .....,.. 981,250 1,238,478 
WOM 8s viig cocweace 4,258,939 4,884,088 
— sich? ete bhecéueces ica veuetes 542,613 
MODGUA a'5s:ccabddden 670,278 876,490 
WESTERN CITIES London Cigarettes 
prili5 April14 
’ 1926 1927 
Fort William ......... $ 773,702 $ 760,891 Cc 
WMO os s.c--cveocs ve 42,947,525 86,287,485 ° 
WORMED <0: ¢eevacess 572,380 473,461 
MONE ca a Sab Ve veuaee 4,062,270 4,128,745 
Saskatoon .... ....... 2,077,691 1,755,609 
Moose GEN cies eae we 1,111,012 1/104,964 
Prince Albert ........ 485,683 383,760 
Lethbridge .... ...... 535,423 621,626 
Calgary oe seseseces 9,660,191 6,822,436 
N. Westminster ...... 781,511 777,041 
Vancouver .. .......; 17,968,805 14,079,855 
Ls. Pare 2,164,522 2,076,673 
Edmonton oi cebendee $,405,667 4,460,777 
Medicine Hat ... ..... 258,312 265,457 


INVEST YOUR SAVINGS : 


in a 5:% DEBENTURE of 
TheGreat West Permanent 


Loan Company 


SECURITY 


Paid-up Capital eeerereseeoeeeesere $2,414,668.00 
Reserves ......ssecccccsececessss 1,100,000.00 


Ceeeeeeeceeeseeeeeeeesesee 184,420.00 

Branches Scant Seoten Slee Edmonton, Vanceuver, 

: '° '° 
Vietoria, Edinburgh, Scotiand, 


McDougall & Cowans 


Members of the Montreal Stock Exchange 
Members of Montreal Curb Market 


130 St. James Street 
STOCK BROKERS 


QUEBEC 
WINNIPEG 


50, 
Interest 
Return 















HALIFAX SAINT JOHN, N.B. 
OTTAWA TORONTO 


MONTREAL 
Direct Private Wire to all Branches and New York 


el 























DOMINION POWER anpD 
TRANSMISSION COMPANY, 


LIMITED 
AND SUBSIDIARIES 


CONSOLIDATED ANNUAL STATEMENT 
For Year Ending 31st December, 1926 






















REVENUE ACCOUNT 









Groen Barmings oc cvncecscbes isc stogecatcneecdvciessvecbas $3,219,910.62 
ONEG . codec zikeidctakeictsenesbicatin ones $2,143,861.74 
RUNNER SO. cus cna vies dob 0 ceca kc hubadeeaeanade 419,992.36 
ad - Debte Weitten OFF ook a ccbicvcscbcsscede 1,836.00 
MONE chs i do 4k doe o'dck babck eee h a wer anaes 654,220.52 





$3,219,910.62$3,219,910.62 











31st Dec., 1926 































PRE a babs Chin cdccctde ties saccuGucdcs dcubieseeenes $24,731,780.34 
Cask and Vietory Boma. 6 oiics hocesecccvcsestecceces 130,992.39 
CR Ty BO oy ok Caccececsicd puss te wiieoe eikeba te ceate 252,227.86 
Racdants Receivable .iciiiececcccvistdedecvecdeececsevion 200,649.33 
NGO. dncdi cases sou watd 0s vee deurd dcsdenbdecew ant vad van 243,314.12 
CRETNOG LROMAN ceive sta cevsdpessccccvcetesNessenreedis 12,880.99 
Wrenn? COREREE | 63 iid occas cobs ddéac Gos cewehe cde deen 62,009.07 







$25,633,854.10 




















PROFIT AND LOSS ACCOUNT 
























Balance at Credit Sist Dec., 1925 .........cccceewccceees $ 528,848.27 
Surplus Barnings, 19026 .....ccccccccccccccccsccvcssccece 654,220.52 
Dividends on Preferred Stock ............-. $ 313,750.50 
Depreciation Reserve .........ceesseeececees 332,159.34 
MUON Cores seh dene hac Sea Reh obs eeeecicene 537,168.95 


















$1,183,068.79 -$1,183,068.79 































LIABILITIES to the Public 
















81st Dec., 1926 
—— Seah aps bane seis ving -“BaAt ONE Socene teen sber oe $7,876,000.00 
Notes Payable to Bank .......ccccceccsccccccceceecesees _seeecese 
Bebe POsGRe ik oc oc ec kes ceils novssns eee dewetsauags 281,977.18 
Customers’ Deposits .......cccccccccccccscscseccsccesece 4,582.58 
Bond. Futereat: Matured: oc. vcccccdcvas ccenstcceedanes secs 5,402.50 
Bond Intereds Accrued 2... ciccvctoscdvccccccvosdsccadnece 105,869.05 


































$8,273,831.31 
To Shareholders _ 
Capital Stock, Preferred (52,116 shares $100 ea.)........ $5,211,600.00 
Capital Stock, Partially (Paid $100 ea.) .......sssseeeees 20,318.36 
Capital Stock, Ordinary (77,000 shares $100 ea.) .......-- 7,700,000.00 
Dividends Payable 15th January, 1927 ........ Oo sseseees 93,651.00 
Reserve for Depreciation .........ccccceeccecceerssecess 3,674,286.41 
Reserves, Miscellaneous ........ceeecceccccccsccescceees aeeenee 
Profit and LOss 2... ccccccccccccscacccccccccevesecesacee 537,158. 
$25,633,854.10 
Signed on behalf of the board, w. E. PHIN 
= CYRUS A. BIRGE 
F Directors. 





Hamilton, Ont., 30th March, 1927 


I have audited the books and accounts of the Dominion Power and Transmission 
Company, Limited, and also those of its Subsidiary Companies, for the year ended 
81st December, 1926, and have been furnished with vouchers for all expenditures. 
I have obtained all the information and explanations I have required, and in my 
opinion the above Balance Sheet is properly drawn up so as to exhibit a true and 
correct view of the state of the Company’s affairs according to the best of my 
information and the explanations given me, and as shown by the books of the Com- 


Sa C. S. SCOTT, F.C.A., Auditor. 
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the present shareholders at below pre- 
vailing market levels, 

Shawinigan is at present expanding by 
erecting a long transmission line to con- 
nect its system with the power house of 
the Duke-Price Company on the Sague- 
nay; then there is a projected develop- 
ment at Carillon Falls on the Ottawa 
river. For these and many other smaller 
extensions to the property, financing 


~ NATION’S BUSINESS 













to 5.08%. This has been largely due to political labels and admits none. It 


ts that flota- has no alignment with either of the 
deen at italian Toans in New York will ‘ two chief political parties in federal 
i i t volume. There has Continued from page 1) olitics and provincial politics else- 
a ee Soouletion in this currency | the necessity for aggressive merchan- eae Headed by John Bracken, it 
and large profits have been derived by] dising of Canadian products in British has brought Manitoba well through a 
ee : and other export markets and his de- period that started as troublous but 
Slump in the yen has been due to the} termination to make a substantial in- that gained in prosperity as time went 


























FOR SALE 


Rolls Royce, 1911, five 
senger sports touring eae) 
new cylinders, rear and front 
windshield, spare wheel and” 





FOREIGN EXCHANGES 








Navigation Opens, 









Rea ok ee 










































uncertain financial situation in Japan,/ yestment to in those markets for Ny 
Helps Our Funds fj srs, esrcia' ste Paty] Cama fa hin he niguest com | a, oe Frerament ie 0 Peay] sePow acs" aeea aa || Ge, by ined te Daa a 
eis Consett * ee erneae : ae mendation from responsible Cana- Raiece sat Cy aperene ace ae new top and side curtains, Jo im Vol. XXL 
es ; resignation of the cabinet, and tempor-| dians. Quebec Southern Power stockholders. . : = 
ary suspension of the Bank of Taiwan. ee : N S 46 Places Box 25 The Financial P, Bi 
New York funds did not show any great | The Tate closed last week =“ at $4804, aero elections in + yt Franchises have been obtained recently | Traymore Preferred Stock Toronto Canada ES S KEORA NV 
4844, 0 e.| 
ae Sees we 20 2w oe and Manitobs are. not expected fo by the Quebec Southern Power Corp. sub- Issue Offered This Week , Y & ™ 


change during the past week, discount} $9050, The situation is expected to read-| .46 any chan in government in| >y.! D 
ranging from 5-64 to 7-64. It is expected | just eet as — —— either segue In Guebec Premier ee ee opens 
that Canadian funds will show further Decttce of omatiog the promised aid. Taschereau and his liberal cabinet, County. Extension of service to these 
strength during the next week or two on|” The rest of the market showed little| that have been called more Tory than| communities has already begun. 

account of the opening of navigation,| change. Easter holidays interfered with| the Tories themselves, are virtually| Besides enlarging its scope of opera- 


Among offerings being made this week, 
one of the most interesting is that of 
$850,000, 7 per cent. cumulative prefer- 
ence shares of Traymore, Ltd., by Gaird- 
ner and Co. The stock is being sold at 


PENMANS LIMI 


Dividend Notice 








































































































i - i i i lines will traverse a 
coats l bout the | operations to some extent, as most Euro-| assured of re-election by a substantial tions, these new y ( ih | me ; 
which is expected to — a “ ’ e pean markets are closed on Easter Mon-| majority since the short period of time rich territory and, what is of more im- a —— = > 100 Notice is hereby given that Consi derable 
see aaition Sf cate tn storage at the] 28: intervening between now and election | Portance, eee “two Moun. | purchase. dend of One Dollar ($1.00) per Voiced Over 
head of the bakes all ready to move, much seus — RU NOe uch Low | date leaves the conservative opposition ten. a aoe miles east of Carillon. This company now operates five rest- has nee declared .on the N oice 
of which will go to American ports, (Discount) (Discount) | little time to organize solid opposition.| “Upon completion of these extensions, |@urants in Montreal ae Teena, and mee ne for the quarter endj Standard ] 
either for consumption or for milling in] April 13 ... ... 3-64 . — a4 In his election manifesto, Mr. Tas-| the corporation will be serving 46 com- ae to saaee = — er eek gw pril, 1927, payable on the J _ 
bond. , in th Aprit 18 sae one oh 11-64 11.64] Chereau was able to point to a num-/ munities. whe tren te spatenion ton aeuas - ‘a to Shareholders of SOME ACTIC 
: mestare of foreign exchange = 5 te, Base April 19 ....... 7-64 1-64 11-64 11-64] ber of important accomplishments by —_——_———— eae al canine the fitek nesteuvent ‘betnd the 5th day of May, 1927, 
strehath ‘ehown by the Italian lire and| 4” vig ediber at nde 7-64 7-64 11-64 11-64| his government, not the least notable| Shawinigan to Give Rights opened in Montreal some years ago. By Order of the Board. + Se 
weakness by the Japanese yen. Between STERLING, FRANCS AND LIRE being extension of hospital and char- to Shareholders Shortly There will be no change in management, C. B. ROBINSON, Correspondence 
April 12 and 20, lire advanced from 4.87 Sterling Francs Lire | ity work, colonization effort and high- G. G. Plaxton continuing as president. Solicitor. Says 
irc caecatanetnerebneseser— Close’ Close Close devel t, but hi test From Our Own Correspondent. Similar companies operating in the Secretary- 2 ays 
fork is vee pels 4.5 07 3.91% oct pm ee ag Sian to" bese Que- MONTREAL.—The shares of the Sha-| United States have been very successful, | Montreal, Que., 11th April, 193%, Await | 
For particulars of our April 18 |. .... 4.855/16 3.91 4.94% bee progressing along stable lines. In Lee enitsieed thelr pesond cadah ee ra ootee stiaventoalente onbeeen PENMANS LIM Mov 
PROSPECTING SERVICE Aut - onesies: eee et ess Hee this > es has — tap sanenet, oe serene in Be shares | equipment, overhead expenses, etc. " There ieee ansk an 
RIS eS Tee ak hse cn ea et fe ‘ S 7 as valuable for what it has declined to|is due to two factors, first the recog- g a . ; 
Pioneer Prospectors oor posEaas a April 20 | do as for what it has done. nized earning power and the abilities of Dividend Notice the annual meeting 
Association Limited 19.30 Italian ..... esses 4.87 5.08 ** 8 its management, and second, with the Notice is hereby given that held this week, as. 
: 8245 Brazilian ..... .... . 11.81 11.81! wy MANITOBA. the government in| *t¢*4y expansion of the company, the dend of one and h mand of Standard S 
357 Bay St., or 23.82 German ... ......s- 23.69 23.68 I ; ’ go shareholders see the need for further fi- 1%) bh and one-half per’ Exchange that a m 
Toronto Cobalt |] 19:30 Belgian... 1.22222. 2.78 278|4 power is popularly known as alnancing, which no doubt will be accom- BANK OF MONTREAL (1% %) has been declared on the: There was no critici 
O6.06 JAAR oc. ocisccess 48.85 48.65 | farmer government, but it assumes no} plished in part by the issue of stock to ferred Stock for the quarter end for not having held a 





























30th April, 1927, payable on the 
day of May, 1927, to Shareholders s 
record of the 21st day of April, 19% 

By Order of the Board. 


C. B. ROBINSON, 


OTICE is hereby given that a 
DIVIDEND of THREE per cent. 
upon the paid-up Capital Stock of 
this Institution has been declared 
for the current quarter, payable on 


questioning of the re 

There was some by 
W. E. Smith was as 
holder to explain his 
gard to the financing 






and after WEDNESDAY, the FIRST 
day of JUNE next, to Shareholders Secretary-Treas iter, and the ae winks = 
of record of 30th April, 1927. Montreal, Que., 11th April, 192%, on the stock. There 








fireworks in regard to 
Standard Stock Exch: 
ings with thé compa 
there were hints th 
might be taken by t 
cause of the injury st 


$850,000 
Traymore Limited 


By order of the Board. 

FREDERICK WILLIAMS-TAYLOR. 
General hianager. 

Montreal, 19th April, 1927. 


LIMITED 
(No Personal Liability) 
DIVIDEND NO. 34 x. 
Notice is hereby given that a divides 


McINTYRE PORCUPINE Mi 







































































7 (Dominion Charter) f Ive per cent. (5% } on the issued | : the action of the « 
s ° ° o e company wi i aa ; 
7% Cumulative Sinking Fund Preference Shares Dividend Notice June, 1821) to charcholoen ot esau broke the market fo1 
(Par alue $20) . one = eae 2nd, 1927, stock. 
+ order o oard, 
Evslarred sp to paseta and dividends with full voting power and certain conversion privileges. Dividends payable January Ist, April 1st, July Massey Harris Company BALMER MR The oe Soa 
7 October Ist at par at any branch of the Bankers for the Company in Canada. Redeemable in whole or in part on any Limited Dated at Toronto, April 14th, 1927, It sh that th 
‘ dividend date on thirty days’ notice at $24.00 per share and accrued dividend. - CANADA CEM revival last year, “has 
CONVERSION PRIVILEGES Preference Stock Dividend No. 6 eae COR M nt effort to get an. ope! 
Feefevenss chayes tooned and allotied on or before December 31st, 1927, are convertible at holders’ option on any dividend date on thirty days’ notics Notice is hereby given that a dividend] PREFERENCE SHAREHO DER oe ae Pag 


of 1%% on account of dividends for the 
present fiscal year has been declared on 
the 7% cumulative preference stock of 


common shares at the ratio of two common shares for one preference until April 1st, 1928, and at the ratio of three 


for iwo from April 1st, 1928, to April 1st, 1929; and from April 1st, 1929, to April 1st, 1980, share for share. ius Messer, M.E., the 


Dividend No. 69 neer, said that the g 


Notice is hereby given that a 



















CAPITALIZATION ized Issued the Company. The above dividend is| dend of 1%% tions on the property 
©e Stock ($20.00 par value)....cessecsescsessesenseesssseeneneeteseseseeeee $1,600; 000 $860,000 payable on and after the sixteenth day! ending March 3lst, 1997, being mth with the O' Bren. and 
ieock (edthous per sehen eee «| ocean. at the close of business on the thirtieth rate of 7% per annum on the Dalia oe 
z : : reference St is Compan 
4 TRANSFER AGENT AND REGISTRAR: Montreal Trust Company, Montreal and Toronto. a hacanaapnibarts been declared, na thee a 2 merit. He said that 


shoot now dipping 
which ran 200 ounce: 
pit on the vein on st 
as high as 1,600 oun 
posed to sink the sha 
peied OM Hay cn 
when y cul 
cross veins which are 
of the diabase-keewati 
In dealing with the 
oe Sect. Smith s 
ad taken an option on 
stock when it was selli 
cents and when the dir 
unable to interest oth 
ancing of the operation 
placed some 000. i 
of the company and be 
make a market at all, 3 


By order of the Board, 
C. N. APPLETON, 
Secretary, Toronto. 


Af BANKERS: The Royal Bank of Canada. 
SOLICITORS FOR UNDERWRITERS: Messrs. Long & Daly, Toronto, 
is. AUDITORS FOR UNDERWRITERS: Messrs. Price, Waterhouse & Co. 
a SOLICITORS FOR THE COMPANY: Messrs. Plaxton & Plaxton, Toronto. 


sot 
oer Summary of information supplied by Mr. G. G. Plazion, President, and Mr. George W. Wagar, General Manager of Traymore Limited. 
~ SHE COMPANY—The Company has acquired, free of all encum- may not create mortgage, hypotheque, lien, or encumbrance on 
; prance a debts, the fixed assets, businesses and undertakings and any of its anseta other than pure money mortgages or encum- 
tain of the current assets of five Com formerly operating brances on property by it, and securities given to bankers, 
mc eteria, Toronto, Traymore Cafeteria, Harmony warehousemen and landlords in the ordinary course of business, 
Lunch St. James St. and Eastern Cafe- without the assent of holders of 66 2|3% of outstanding preference 

all of which were under the control of Mr. G. G. shares. 


his associates, and owns all the stock in the Company singing FUND--A sinking fund of ten per cent. of net 
e Restaurant, Montreal. Traymore ne erence dividends is to be a 


Lorrain 
fot a remaining after payment of pref 
Renae Scar trey teens, Temes Won faeces dpe 
om the start. In 1914, after a careful study of the situation in the prices not Magee pe a price or i the redemption 
treal, the Eastern Cafeteria was opened at the corner of *hares at the price of $24.00 per share and accrued 
St. Catherine Streets, one of the most important transfer EXPANSION—The Company proposes expansion in Montreal, 
ns 


be paid on the 16th day of May ‘ 
to Preference Shareholders of tees 
oo close of business April ; 


H. L. DOBL 
Montreal, April 14th, 1927, 


THE CANADIAN BA 
COMMERCE 
Dividend No. 161 


Notice is hereby given that 
dend of Three per cent. upon 
paid-up capital stock of this Ban 
been declared for the quarter end 
3lst May, 1927, and that the same 
be payable at the Bank and 





18th April, 1927. 


The Royal Bank of Canada 


DIVIDEND No.- 169 


OTICE is hereby given that a 

DIVIDEND OF THREE PER CENT 
(being at the rate of twelve per cent 
per annum) upon the paid-up capital 
stock of this bank has been declared 
for the current quarter, and will be 
payable at the bank and its branches 
on and after Wednesday, the first day 




















































































b / oem in M Success encouraged further expansion, so that Toronto, and other cen and already negotiations for desix- of June next, to shareholders of record | Branches on and after Wednesday, 
} Shera note chain five seeranand oe ericerstaurant able location are under way. ot tha cen of business on the 90th | June meet coc Books OM Tanai 
: : oca’ n the Cities of Mon and Toronto, two ay of April. e Transfer Books of the ; : 
of which, the Traymore and the Harmony, the largest cafeterias in ag go ear sag emp ae. agen Mad eo i "By order of the Board. will be closed from the 17th May to Exchangé Corre: 
are situated at the intersection of Peel and St. Catherine 1927, before deducting Federal Taxes, as certified bor home. ©. E. NEILL, 31st May next, both days inclusive, | The solicitor of thé 








General Manager. By Order of the Board, - the correspondence wh 









































































Streets ontreal, which is reputed to be the busiest corner in , 
iene, Lorraine, situated in Phillips Square in Mont- Waterhouse & Co., were as follows:— ‘ik Montreal, Que., April 19, 1927. S. H. LOGAN tween the company an 
one of ~e most papa service pee co that ay. Particulars 1922 1923 1924 1925 Jem. si isd — - _ General change. It consisted | 
anaes ame & mag > ceaaneh a Yonge Street. Vium- - - $982,316.85 $970,688.99 $893,790.41 $1,097,337.29 $1,233,900. Toronto, 14th April, 1927. eee Subsea ae ee 
BUSINESS—These restaurants combined comprise the largest ORmmUSTEAD ITSO” 121,058.29 10580498 9R4I0.17 137,254.71 162675.00 THE STANDARD BANK — requested to put the 
A], Seupdien oped chain restaurant ayetom ia Canads, They are lo; PriinirDewan aime ‘Rea Sits “Ham Hate For Sale OF CANADA = | ectange haa 
i ane. Sareea by sm, aiieiont ent, are all doing a Ng towen tire Fo s.0sa29 $8080498 $72410.17 $10525471 913067500 Willys-Knight seven-pas- vic copy of the report an 
has . Profitabl vieeaauetoaestamiand emcees of Coase enenrennparminmesnepene tastag ee HES Rea yeast senger sedan, Model 66- eee wade — einen ti cae 
restaurants, on the chain the ent was co- Earnings over the past five months are 25% in excess of the corres- 6. Engine and paint in am ats dence was completed. - 
ta, system, the managem 57 in ex + A pleted, 
under one responsible head, Mr. G W. Wagar, General pone. ago gt the a year, = . ray ame a the nek perfect condition. Bie egg othe months nding, 90 wa ee ne 
j i . com on e 0 L 4 301 Was a ni 
, and a central baking shop, m y _seurees was es- P expansion p Box 27 April, 1927, being at the oe ‘ os. hone = 


and the company’s own delivery ed. Originally, - before depreciation and Federal Taxes will amount to $820, 
was accommodation for one hundred and eighty people; to-day 000, or equal to over 534 times the dividend requirements of this 

is combined seating capacity of over fourteen hundred and fifty. issue. Deducting the dividend requirements of $59,500 on this issue 
Volume of business amounted to about Sixty-three Thousand Dol- from the above estimate, would leave a balance of $260,000, to 
eons in the first year of operations. During the last year $4.00 per share on the common stock now outstanding a for 









Twelve Per Cent. (12) per annum deserved 

has been declared payable on che and ; it -would pry tebeg ere 
of May, 1927, to Shareholders of exchange to state wha 
record as at the 16th of April, 1927. to give the company 


FINANCIAL POST 


153 University Ave., 
Toronto, Ont. 


























the total volume of present combined businesses amounted dividends, reserves for depreciation and federal taxes, sinking fund By Order of the Boa (Continued on 
over One Million, Two Hundred and Twenty-Five Thousand and further expansion. “Income” or “Use and Occupancy” insurance . NLM eae . = 
($1,225,000.00). During the last year these businesses catered _will be carried on each restaurant. ee ee ses Dene oe ee ee ’ core (CRRNNEEREEEREE He 
~ ly ten thousand customers daily, or substantially in @aNAGEMENT AND EXECUTIVE—The President of the Com- WTR Ree Waae tence an eee General ae 
excess of three million five hundred thousand customers in the year. pany Mr. G. G. Plaxton, has with his associates the con ii Ses ae 30, - : Toronto, March 23rd, 1927, © | R. C. HUGHE 
LEASES—The leases owned by TRAYMORE LIMITED cover sites, lo- interest in the common stock of the Company. He has been oc SO eee eae irectors have deciare 
st or near the points of greatest traffic in both Montreal and with the businesses now owned by it dines the opening of the first (ebetsk eters an tee oot rifty, Cents | THE BANK OF TORONTO : LIMITED 
and represent very real and valuable assets of the Company. restaurant in 1912. The General Manager, Mr. W. Wagar, tnis Company, payable May 16th, 1927, Dividend No. 183 High Grade Lis 
sites in the most important centres of business in these has been associated with Mr. Plaxton for the past thirteen years. to Common stockholders of record at} Notice is hereby given that a Dividend Unlisted Mining ‘ 
Company is assured of the utmost stability in its business The Company will continue under the management which has been the close of business May 2nd, 1927. of Th t : 
ree Per Cent. for the curren 
Checks will be mailed. Transfer books | quarter being at the rate of Twelve Per - SPECIALIZIN 






























traffic. of the President, General Manager and other executives will be 
—No additional preference shares in excess of and rank- tne 00 af the Company in an aggregate amount of aot tens 

with the present issue of $850,000 can be issued and al- viv : ; 
unless the Company in the preceding fiscal year earns net ine PURPOSE OF ISSUE—The proceeds of this issue will be used in 
eee less than twice the total dividen uirements on part to acquire and consolidate the restaurants above referred 
shares outstanding and to be issued. he Company to and to supply the Company with capital for expansion purposes. 


DIRECTORS (To be elected) 


will not close, 
OWEN SHEPHERD, 
Vice-President and Treasurer. 


Tenders Wanted 





ea the maximum benefit from increasing local as well as responsible for the success of the businesses in the past. The lives Peg 
Cent. per annum upon the Paid-U 
ital Stock of tis Bank. has this day ONTARIO & QUEER 
been declared, and that the same will be Write for inf, 
payable at the Bank and its branches or informatie 
on and afters the FIRST aay vos 316 EX Mining Stoc 
next to shareholders of record, & 
ae <n on thet’ “a < TORONNEEESIOR L 
May, 1927. The T fer Books wi 
be closed. ete Phone Main 2569. Night, | 
By order of the Board. an 
















for the purchase of the following 
























President: G. G. PLAXTON, Toronto oa 
P- N. C. Hoca, Montreal General Manager: Geo. W. WAGAR. H. W. Srewart, Toronto Town of Preston Debentures J epi “aaa 
A. eS, ewe J. K. M. coy een : Oo. a Toronto $33,580.45 The: Skink 0d Seseute, Seek 
Price: Par and accrued dividend, yielding 7 % 5% 10-year annual instalments. April 13th, 1927. 
Plus a bonus of one share of common stock with every $100 par value purchased. $27,231.62 





eye 5 @ e | 
j Fractional shares of common stock will be adjusted at $10.00 per share. 5%% 10-year annual instalments. Brazilian Traction, Light 


















































































We offer the bose shares, when, as, and if issued and received by us, subject to the approval of all legal details by Messrs. Long & Daly, Toromte, undersigued up to neon, Tuesday, May 8rd. | 
Tk is the intention of the Company to make application for the listing of these shares on the Toronto and Montreal Stock Exchanges, ouoten ee a and P ower Company 9 
Orders may be telegraphed or telephoned at our expense. h Preston, Ontario, Limited 
(Incorporated Under the Laws of 
GAIRDNER & COMPANY - WILLIAMS, PARTRIDGE & RAPLEY Canada) 
P Limited Limited Notice of Dividend NOTICE IS HEREBY GIVEN that 
, . ” the Board of Direct f this Company 
312 BAY ST., TORONTO 171 ST. JAMES ST., MONTREAL FAMOUS PLAYERS oe + oad a eaete dividend of F. J. Cre 
Cc. H. B R G. HOERNER & COMPANY : ‘ 1% per cent. on the issued Ordinary S.J. McGRATI 
URGESS & Co. . spree Canadian Corporation, Ltd. Capital Stock of the Company, pare MEMBERS 5, 
<n 447 ST. FRANCOIS XAVIER ST. arNaticg is hereby, wiven, that a l/ PCoord on the registers, at the close of AND MINING EXCH 
j 856 BAY ST., TORONTO MONTREAL . sinew tes Gis meester onde te ts business on the 30th April, 1927. 
| . DATED at Toronto, Canada, 13th 


STOCK BRO! 


of May, 1927, has been declared 


upon the First Preference stock of April, 1927. 


COOPER AND MACKENZIE “i J : the Company, payable the Ist day of J. M. SMITH, 10 JORDA 
MAIL AND EMPIRE BUILDING, TORONTO Seendig; te 0 dan a ee Secretary. TORONTO, CAN 
Thectatemente contelned in this advertisement are not guaranteed, but are based upon information which we believe to be reliable and on which we acted in purchasing these securities an ciitabeeh eas Note—The Transfer Agents of the Com- ma 


N. L. NATHANSON, 
Dated at % aeaeee Dieceter. 
a ‘oronto 14 f 
April, 1927. u2.9 


an are National Trust Company) 
Pimited, Toronto and Montreal, Came 
ada. The London Agents of the r 
pany are the Canadian and General Fir 
nance Company, Limited, 3 Lon 
Wall Buildings, London E.C2. 
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International Nickel Will 
Erect Copper Smelter and 
Refinery at Copper Cliff 


Froad Mine Drilling Indicates Huge Copper Mine Down 


—— _ Canadian Mining 


RSALE | | TH Ik F 


ce, 1911, five pas. 
; “ ‘Vol. XXI. 10c. a Copy; $5.00 a Year 


Soe 
'§, KEORA MEETING 
MARKED BY LACK 
OF FIREWORKS 


finished 
nd side dete 

Considerable Criticism is 
- Voiced Over Action of 








Member of Audit Bureau of Circulations 


Nature of Prospector’s 
Work—Its Uncertainties 
and Possible Rewards 


No. 16 
.e Financial Post, 


nto, Canada 


NS LIMITED” 
idend Notice 


reby given that ivi. 
ollar ($1.00) per an 





Great Need of North 


is More Prospectors 







What the North needs more 
than anything else is more pros- 
pectors, 

The above 









assertion was 








ew Com- made this week to The Finan- || Scientific Prospecting To-day R ded Desirabl 
the quarter endin _ Standard Exchange tt —_Wi ial Post b i the dident pecting 10-day hegarded as Vesirabie 
svable on the 4 ng 0th e to 2,000-ft.—Will Ship Electrolytic Instead of gad nent caventetdl dresbedhess Career—Task of Finding Payable Ore Difficult, 
sreholders. of record of SOME ACTION HINTED Blister Copper as at Present of Northern Ontario and Que- But Value When Found is Worth While 
’ ° ec. 
the Board. ae ae : . . Get more : t in th 
_ B. ROBINSON, Correspondence Read and the Canada is to have its second electrolytic copper smelter and || fieiq oan yp etagger ggg tae Third atic sama execu ad o Pocapesier suid Wisiiaaeas 


refinery. It will be built at Coppercliff by International Nickel. 


v*, \ prospects of merit forthcoming, 
This important announcement comes from President Robert 


was his assertion. 
Twenty thousand men in the 


Solicitor Says They Will 


Secretary-Treasurer, Await Next 


. Sika tee The work of a rospector is so un- 


result seems to justify it amply. It - 
like any other, either in the woods or : 4 a 


seems likely that more and more of 


NS LIMITED 
ridend. Notice 


reby given that a Diyi- 
and one-half per cent, 
een declared on the Pre- 
for the quarter end 
127, payable on the 2 
1927, to Shareholders of 
2ist day of April, 1927, 
f the Board. 
 B. ROBINSON, 
Secretary-Treasurer, 
»» 11th April, 1927, 


Move 





There was not much fireworks at 
the annual meeting of South Keora 
held_this week as a result of the de- 
mand of Standard Stock and Mining 
Exchange that a meeting be held. 
There was no criticism of the board 
for not having held a meeting and no 
questioning of the reports presented. 

There was some by-play when Sect. 
W. E. Smith was asked by a share- 
holder to explain his position in re- 
gard to the financing of the company 
and the fact that he was associated 

. with Philip Kieley who had the option 
on the stock. There was also some 


















Stanley, New York. 


_ As has been suspected, this announcement, following the 
rise in the shares, follows the diamond drilling of the Frood 


mine, completed some time ago. 


Several weeks ago The 


Financial Post was informed in confidence as to these results. 
They indicated an enormous body of ore, heavy in copper. 


It was estimated that there was a possible tonnage of 25,000,- 


000 tons and that the nickel and copper content indicated a 
gross value of something like $25 per ton. While these figures 
may be high, the fact that the company is going to put in its 
own plant at Coppercliff and ship refined instead of blister 
copper, indicates that the results have been tremendous. 
At the present time only one plant in Canada ships elec- 
trolytic copper: Consolidated Smelters, at Tadanac, B.C., pro- 








in civilization, that few persons except 
those who have prospected realize its 
elementary conditions and require- 
ments. The nearest approach to it is, 
curiously enough, research in a labor- 
atory, where the secrets of nature are 
likewise sought and revealed. The 
lives of the researcher and the pros- 
pector are, of course, entirely dis- 
similar—indeed, they are as unlike 
as the four walls of the researcher’s 
room and the leafy wilderness and blue 
sky that alone confine the prospector’s 
view. But both have launched out 
into the unknown, guided by the prin- 
ciples of science and confident in the 
knowledge that, if they steer a 


bush would not be too many, he 
said. The industry is developed 
to the stage now where it can 
absorb a new camp each year. ~ 

To-day there is a shortage of 
good prospectors. To start the 
season, those who staked last 
year have got to do assessment 
work or lose all. They will not 
get into the bush until July and 
then their season is short. 

The suggestion made is that 
monied interests should get 
prospecting outfits into the 
field to look for new prospects. 
There is plenty of money, he 
said, for prospects that possess 





the scientifically trained men having 
at the same time the impulse to adven- 
ture and a liking for the woods life, 
will become prospectors and bring 
into the work all the aids that their 
training can afford. In time they will 
doubtless, evolve a technique that will 
eliminate some of the uncertainties of 
the search and thus bring prospecting 
nearer to the plane of the present min- 
ing and metallurgical practice where 
chance plays a very small part in the 
programme. Already, a close study of 
the rock formations and the habits of - 
mineral deposits has excluded from 
the search vast areas of unprofitable 
ground and has centred the search in 


PORCUPINE MINES fireworks in regard to the action of the} duces 40 tons daily. , merit. straight course, they will at last reach | comparatively restricted are This 
’ Standard Stock Exchange in its deal- H . : : ? ; iene ¢ y 4 eas. 
n ; eretofore International Nickel has produc is the land of their desires. Scientific re-| illustrates the geological aids, wh 
Lente ings with the company’s stock and P ed blister search is to-day cénsidered the only|use is estesdin a vephiler: To 


Personal Liability) 

/IDEND NO. 34 

by given that a dividend of 
©) on the issued Capital Stock 
will be paid on the lst day of 
hareholders of record at the 
on May 2nd, 1927. 


e Board, 
BALMER NEILLY, 


there were hints that some action 

be taken by the company be- 
cause of the injury sustained through 
the action of the exchange which 
broke the market for the company’s 


Expects Good Results 






copper as a by-product of its nickel ores. 
Not long ago Hon. Chas. McCrea told the legislature that 
there was a possibility of establishing a customs smelter in the 


Sudbury district. With a refinery established, it would not be 
surprising to see International Nickel go in for customs ores 
and perhaps draw copper ore from the possible new areas — 











sure basis for industrial progress and 
is known to be a sound business invest- 
ment. Similarly, scientific prospecting 
is now known to the initiate both as a 
desirable career and as a paying prop- 
osition. 


STOCK SPLIT OF 
W. HARGREAVES IS 
GIVEN APPROVAL 






Find Ore Mine Each 








illustrate mechanical aids, consider the 
dip-needle which has been a useful 
tool for many years and once again 
has proved its worth in Rouyn. Again, 
the electrical survey is a means of 
finding sulphide deposits that is cer- 
tain to be of considerable use in this 


3 Treasurer. The issued was a fair one.| Munro, Boston Creek and Kamiskatia. country, where bodies of polski 
et ee It showed that the company since its This is just one more step on the part of “Nickel” to com-|Shareholders Get Two No sing thet it Serene oe pie ip tag abound. Other aids of such a nature 
EMENT COMPANY rere et year has made auite an| plete the treatment of its products in Canada. Par Shares for Each One _|It is not. It is one of the most diffi-| Hre {ure to, be devised when engineer- 
LIMITED the properties purchased on advan- Mr. Stanley’s announcement follows: Now Held = things * io — to find a _— prospecting problems, jest no the ceoee 
CE SHAREHOLDERS tageous terms in Gillies’ Limit. Jul-} “Results from recent diamond drilling|to bring this mine into production for j eee denealt Yao aanuae fems of mining and metallurgy have 
yridend No. 69 ius Messer, M.E., the company’s engi-| at the Frood mine indicate high-grade | either copper or nickel. Wright Hargraves shareholders, valuable when found that the searc been solved satisfactorily as soon as 


ereby given that a divi- 
© for the three months 
31st, 1927, being at the 


neer, said that the geological condi- 
tions on the property were identical 
with the O’Brien and Violet property 
of La Rose and he had confidence in 


copper ore at depths below 2,000 feet. 
The nickel contents of this copper ore is 
relatively low and the tonnage is suffic- 
ient to justify the company operating 
this section of its Frood mine as a copper 


“In this connection the company pro- 
poses to erect its own electrolytic copper 
refinery at Copper Cliff and when the 
Frood mine is in operation will produce 
all of its copper in the form of elec- 













meeting this week at Buffalo, gave 
approval of the directors proposal to 
split the stock 2 new for one old. The 
capital is being increased from 2,750,- 


is worth while. If each genuine pros- 
pector in this country finds one mine 
during his lifetime, Canada’s mineral 
industry will become, in one genera- 


trained men tackled them. 

Enough has been said above to illus- 
trate both the attractions and the un- 
certainties of the prospector’s life. It 


-r annum on the paid-up ; ; . : ; , 
ock of this Company has its developing into an operation o deposit. Owing to the depth of the ore|trolytic copper rather than in blister | 220 dollar shares to 5,500,000 shares | ;; suits comparatively few dispositions, . 
, and that the doaes will merit. He said that there was one} it will take between three and four years | copper, as is now being done.” . of no par value. . _— cae aaa oreeadler = In the opinion of the writers, it pre- 
e 16th day of May next shoot now dipping into the shaft Wright Hargreaves is the first bean: anit ‘duatem, te Gud & weaned sents to young men of adventurous 
which ran 200 ounces and in a test Kirkland Lake company to split its | °°P© . +h disposition and good staying powers 


_ Shareholders of record 
of business April 30th, 





the vein on surface they got 
as 1,600 ounces. It is pro- 
sink the shaft 100 feet and 


t north. The best ore is ex- 


alt 3 
Es 


: 





Hollinger Reserves 2% 
















good prospects that have reasonable 
chances of making mines. These he 
can turn over to development com- 
panies whose business it is to take 


stock. It is generally believed that 
similar action will be taken by Lake 
Shore. This matter rests with Pres. 
Harry Oakes and when he thinks the 


a most attractive opportunity. And 
this opportunity will last, not for a 
few years only but for at least a gen- 
eration to come, 





” 
Te . . j i 
i 14th, 1927, 2° Becta hte ose ts coe clits Times Annual Output] tine’ overture ‘undoubted some | teitcf 0 looking properties and = 
|ADIAN BANK OF atthe diabase-keewatin contact. capitalization is $2,000,000 or $750, | “mot expect to get a fortune for an] Former Nickel Official 
In dealing the criticism of his 000 less than Wright Hargreaves. It ay shirred son pa manny Pwo New Editor of Mining 


OMMERCE 
ridend No. 161 
ereby given that a divi- 
ee per cent. upon the 


:1 stock of this Bank has 
for the quarter — 


Tg roe his partner 
an option on the company’s 
when it was selling around five 


: 


bit 


ration. His firm had 
,000 in the treasury 


Some Interesting Deductions Are Made From Recent 
Annual Report—Production 23.1 Tons Per 
s oot of Development 





Some interesting deductions have , to 3,200 ft. In addition, diamond drilling 


















is the only gold mine in Northern On- 
tario that has come through from a 
prospect to one of the most profitable 
producers in the country with a two 
million capital and has not found it 
necessary to increase or change its 


majority of even these prospects of 
good appearance are bound to be dis- 
appointing on further development; it 
is only the occasional prospect that 
makes a mine and so makes the work 
of the development companies profit- 


Journal of New York 


E. H. Robie, who has been appointed 
acting editor of Engineering a Mining 
Journal, New York, succeeding J. E. 
Spurr, resigned, was for six years, 1913 


to 1919, associated with Canada Copper ¢ 


Co. and later, when it was merged with 


7, and that the same of the company and before they could| been made by Engineering and Min- | *@zregated 115,017 ft. , capital structure. Wright Hargreaves International Nickel, h 
: y co 9. Sageerens To maintain an ore production of close : : able. But the prospector can reason- | 5” ckel, he went over to the 
a" ~ one — be make a market at all, had been forced| ing Journal from Hollinger’s annual | to 2,000,000 tons per Sanam, Hollinger apis aw per ag, ae — ably expect to obtain for his prospect, ae oni. deated frets Waieeus 
nd after nesday, to purchase 120,000 shares of stock report. One of the outstanding ones | reports 4,992,929 tons of ore in reserve; | i+ 3404, re rode P ini oo. oy €n | after it is accepted for development | o¢ Michigan oor end ates ee ae 
that was offered. 80,280 tons in surface outcrops, and 2,- producing had but $2,000,-|by the company, a modest sum, suf-|with Cochrane  Rescarch Laboratory, 


er Books of the Bank 
from the 17th May to 
t, both days inclusive. 





The solicitor of the company read 











is that production is at the rate of 
23.1 tons per ft. of development. It 


706,025 tons of 
7,779,239 tons. 
of this reserve and probable is stated in 


robable ore; a total of 
he estimated gross value 























000, but it has been through a number 
of reorganizations, the last being 
marked by an exchange of one new 


ficient to support his search for a fur- 
ther period. It is the deferred op- 
tional payments and the small in- 


Philadelphia, che joined Canadian Cop- 
per Co., working first at the Cobalt sil- 
ver reduction — and then in various 


; . | Says: ,081,733. Thus, ° : 
i. nance ete ee = At the Hollinger mine a metiee of pee wot sey ae eee ee Hollinger share for os on Mi terest he retains in the property that os Goat Ga . "ite be eae 
” General Masaate. change. It consisted of about eight | veins is under development anc exp Or | maintains reserves of about two and one- Sat ono will make his fortune in case it be-| extended trip through the smelting dis- 
; lette he | tion simultaneously e half times the annual production. Dur-| Two other mines in the north, both | comes a mine. i t 
April, 1927. rs and the demands made by the of 1,930,158 tons of ore or thereabouts | ;\" 099 ducti scuneed 6206 tons Lot » 0 : tricts of Arizona, Utah, Montana, and 
exehange were complied with. When aor annum. The veins vary in width and a day aes aes ras $1.99 eoare have but $2,000,000 capital, An Adventurous Life British Columbia, studying smelting 
ANDARD BANK requested to put the shares back on| value, but generally fall into the division per ton. Mining costs, excluding over- eeley and Castle. Neither of their] ‘Thus the work of a prospector is, preston. ithe Fs 
the list, the company was told by the] of relatively narrow workings. The ex-|}...4 were $2.63 per ton and included records stand up with Lake Shore. | of necessity, highly speculative. For 4 rt etn ian Copper Co. was 
CANADA ge that they would wait for a] tent of the work contemporaneous with | 1, aoubt development and exploration. Keeley played a part in wrecking the this reason, as well as for others, it ae ve the International Nickel Co., . 
ini i ften fully realized, but l fi t;| Farmers Bank and a good deal of : ; : Dente wee Sey Sk chats ot ee 
copy of the report and to see what] mining is not o h ual footage of |... 2° labor figures are also of interest; , eal Of | appeals to comparatively few men, and] mental work in concentration, subse- 
’ DIVIDEND NOTICE ne at the annual meeting. = — ne eae . anderais- | te average number employed in the year | money was spent on it before it fell! holds still fewer. It is essentially in| quently taking charge of sampling as 
No. 146 en the reading of the correspon- | S'9*!ng, ri te 4.83 326 ft. or almost 16| ¥®® 2,482, divided into 1orh miners, 4]to the present company. Castle had | adventurous life the prospector leads.| Well. In 1919 he joined the staff of 
dence was completed, Pres. W. Gun-| '®% aggrega ” mechanics, and 537 general. The over-/ to jssue $200,000 preferred to build There is the attraction of the free Engineering and Mining Journal. 
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ton asked if shareholders thought that 
Was a nice way for the exchange to 
treat the company. He asked if they 
deserved such treatment. He asked if 
it would not have been nicer for the 
exchange to state what they wanted 
to give the company a chance to 
(Continued on page 21) 
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miles. Ore production is at the rate of 
23.1 tons per foot of development. The 
ratio is roughly estimated at 10 cu. ft. 
of ore per cubic foot of development. 
The detailed figures are of interest. 
Shafts aggregate 2,334 ft.; drifts, 35,571 
ft.; crosscuts, 44,851 ft., and raises, 570 
ft. This work was distributed upon 23 
levels and within a vertical range of 100 


ARGONAUT BUYS 
BLOCK OF BONDS 
AT LOW FIGURE 


Sale of Block of Laval 
Enables it to Improve 
Position 


The report that Argonaut has used 
the funds raised by the sale of blocks 
of its Laval stock when the market for 
those shares- was strong to retire a 
substantial amount of its bonds, will 
prove good news to holders of Argo- 
naut shares. What makes the news 
even better is that bonds redeemable 








all ratio is 777 tons per annum per man 
employed. é 
Hollinger is in fact a number of mines 
under one management and keyed into 
a general development plan. The econ- 


omic results are no doubt influenced in 


latge degree by this arrangement and 
would be entirely different were a num- 
ber of separate properties operated. 


issue naturally will serve to strengthen 
the financial condition of Argonaut Con- 
solidated Mines, Ltd. With the bonds 
out of the way, the equities back of the 
common stock will be enhanced. This 
improvement likewise should find reflec- 
tion in a better market valuation for 
Argonaut stock.” 


HUDSON’S BAY GAVE 
UP MINING RIGHTS 


Supreme Court of Canada De- 
cision of Importance to 
Industry 


Hudson’s Bay Co. when it gave up 
its vast northern Empire to the Do- 
minion of Canada and accepted West- 
ern Settlement lands in exchange gave 
up the mineral rights. 



































its mill and has since paid that off out 
of earnings. 

Wright Hargreaves last year earned 
47 1-2 per cent. and paid 32 1-2, 
twenty per cent. regular and three 
five and one seven and a half per cent. 
bonus. Production to date has been 
from a small area around the two 
shafts and the company has easily a 
good half mile of virgin mining land, 
the possibilities of which Manager 
James Grant has a pretty good idea, 
yet to mine. 

The last report showed that Wright 
Hargreaves ore was stepping up to 
within shooting distance of the rich 
Teck-Hughes, Lake Shore values and 
it is not without the realm of possi- 
bility that just as rich ore will be 
found on their property. This is es- 
pecially true of the section west of 
the fault or dyke, which has not been 
mined but which has been diamond 
drilled in a limited way. It will likely 
take a few months to get the new mill 
addition in place when the daily ton- 
nage will be increased by fifty per 
cent. It is not believed that there will 
be any decline in the average value 
per ton. 


woods life, with its travel by trail and 
canoe, its tented home untzamelled by 
the perquisites and conventions of so- 
ciety, the alternating enjoyment of fair 
weather and combat with the elements, 
and the daily voyage of discovery 
through the uncharted wilderness. 
There is plenty of rough work in the 
life, too, for pick-and-shovel and ham- 
mer-and-steel, are the principal ways 
of following up the clues found on the 
surface. But the black flies of June, 
the sweaty trips in July, and the dog- 
days of August will no more distract 
the true prospector from his search 
than will the steady slogging required 
to open up his find (or supposed find), 
by means of trenches and test-pits. 
Always he is buoyed up by the hope 
that animates every born explorer, 
and occasionally he is rewarded by the 
thrill of a discovery. 
Attracts Technical Men 


The attraction of prospecting as a 
substantial means of making a living 
is well illustrated by the numbers of 
technically trained men who have 
adopted it as a profession during re- 
cent years. Those who have followed 
closely the growth of the Rouyn camp 
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sale of Argonaut shares enabled the 
company to buy up $166,000 in bonds, 
making a net saving of $64,740, and 
leaving outstanding $293,000 bonds. 

A. E. Moysey’s market despatch, in 
discussing the situation says, Argo- 
naut’s move was “far-sighted,” and 
dds: 
. “Argonaut originally disposed of its 
Rouyn properties to Laval-Quebec Mines, 
Ltd., for a consideration of approximate- 
ly 1,300,000 shares of the latter stock, so 
that, after deducting the reported sale 
from total treasury holdings, it is indi- 
cated that Argonaut still owns some- 


Argonaut officials will seek to buy 
ag Regen a bonds from time to 
and will endeavor to finance the 


ng of its bond 


‘ 


are eee eS ee ee Oa See a ee 


company of gentlemen adventurers 
obtain empire over a _ vast 
territory about Hudson’s Bay. They 
were “absolute lords and proprietors.” 
In express terms they were given “all 
mines royal as well discovered as not 
discovered, of gold, silver, gems and 
precious stones to be found or dis- 
covered within the territories, limits 
and places aforesaid.” 

The point in the case was whether, 
in making the surrender, the com- 
pany also surrendered ownership of 
precious metals in the lands occupied 


and possessions were given up the 


company was to exercise and possess 


time, for the future no rights other than | has already been completed. With this 
nad mited, Stor transactions i ee Oe those of a private trading corporation | in view, Walter R. Knox was appointed 
London E.C2. son ot — ; - i] owning property in Canada. mine manager, 


who have spent their time and money 
getting a university degree to take up 
prospecting as a profession, but the 
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Silversmith Mines, a Slocan, B. C., pro- 
ducer, has made arrangements to crush 
the ore from Slocan King Mines, and 
with this end in view it has started to 
remodel its mill for treatment by the 
all-flotation method, and to increase its 
capacity from 125 up to 250 tons per day. 

Slocan King is working on a different 
part of the same lode as Silversmith, 
Slocan Star, Ruth-Hope, and Richmond- 
Eureka mines, and the deep develop- 
ment is being done from No. 10 level 
east of Silversmith mine, at a depth 
some 800 ft. below the surface, with 
virgin ground between. This level has 





has decided to reopen the property upon 
which considerable development work 
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MINE POSITION OF 
TOWAGMAC LOOKS 
VERY ATTRACTIVE 


Reserves Shown on One of 
Company’s Three Ore 
Bodies—Cash Posi- 
tion Strong 


The limited amount of development 
work accomplished on No. 3 ore body 
on Towagmac’s Alderson MacKay 
mine, under option to N. A. Timmins, 
Inc., has put sight 200,000 tons of 
ore down to 125 ft. level. The ore 
runs 4.25 per cent. copper and 85 cents 
in gold and silver. Taking copper at 
18c., the — ais oe | Few 
its report, t gures .90 per ton 
or $2,280,000. The body is known to 
extend for a length of 150 feet, and 
has been proven by drilling to 244 feet. 

Ore bodies 1 and 2 which outcrop 
and give 15 feet of 8.31 per cent. cop- 
per, 60c. gold and silver, or $22.20 
average for No. 1 and 13 feet 4.5 cop- 
per and 70 cents gold and silver, an 
average of $12.40 for No. 2, which 
outcrops are not developed at depth. 
No. 2 body ore surface has been opened 
for a length of over 150 feet. — 

These facts, along with details of 
the company’s financial position, are 
outstanding in the annual report. 
Cash on hand at the end of the 
was $289,559 and to this would be 
added the proceeds of the sale of 149,- 
990 shares at $3.50 per share, con- 
cluded on April 1, and which would 
give a total cash balance of $814,524, 


Expendit 

A feature of the report is the frank 
way expenditures are outliaed to show 
just where the $13,387, operating ex- 
pense, went to. Some good news on 
subsequent developments should be 
forthcoming at the meeting in Mont- 
real on Monday next. 

Balance sheet figures follow: 


ASSETS 

Mining properties, rights, etc... $601,025 
Sundry mining claims and in- 

terests 
Plant account 
Cash on hand and in bank 
Accounts receivable 
Stores and supplies 
Profit and loss debit 


Accounts payable 
Capital surplus 
Depreciation reserve 
“Capital stock 


Misc. income ........cecceees «. $ 419.75 
Interest and discount 2,364.90 
Profit and loss: 
Bal. at debit of profit and loss 
account, 3ist c., 1926 .... 18,909.35 


$16,694.00 
Dr. 


Operating expenses ........ + -$13,386.60 
Organization and prel. exp. ... 3,307.40 


$16,694.00 
Detail of Operating Expenses 
Management and admin. ...... $ 8,709.09 
Advertising * 124.25 
Corporation expenses 
Depreciation 
Examinations 
Engineering 
General outside properties .... 
General expenses 
Liability insurance 
Traveling expenses 


$13,386.60 

W. P. Alderson and A. A. MacKay, 
managing directors, outline the pro- 
perties of the company and work done 
as follows: 

Alderson-MacKay Mine 

A total of 4,300 feet of diamond drill- 
ing was done, a two-compartment shaft 
sunk to a depth of 150 feet and 470 feet 
of drifts and cross-cuts were run on the 
125-foot level. All this work was done 
on No. 3 orebody, and has placed in sight 
and indicated approximately 200,000 tons 
of ore, running 4.25 oe cent. in copper 
and about 85 cents in gold and silver. 
This body has an average width of over 
31 feet and has been drifted on or drilled 
for a length of 150 feet without disclos- 
ing its termination. The deepest drill 
hole bored cut this deposit at a vertical 
depth of 244 feet, and indicated 33 feet 
of ore running above 5 per cent. in cop- 
per and about 75 cents in gold and silver. 

Two other orebodies, Nos. 1 and 2 are 
outcropping to the south of No. 3. No 
development work, however, has been 
done on them so far, except trenching 
and sampling, which gave the following 
results: 

No. 1 orebody, 15 feet wide, running 
8.31 per cent. copper, 60c. gold and silver. 

No. 2 orebody, 18 feet wide, running 
4.5 per cent. copper, 70c. gold and silver. 

This latter ore shoot has a length of 
at least 100 feet. 
_ An extensive development programme 
is now being drawn up for all three ore- 
bodies and other promising areas on this 
group, and will be put into effect this 
coming spring. 

A temporary plant was installed at the 
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Plan Air Service 
to Central Manitoba 


Western Canada Airways is 
perfecting its plans in conjunc- 
tion with the Manitoba Cham- 
ber of mines for the operation 
of an air service from Lac Du 
Bonnet into the mining areas 
of Manitoba. The machines used 
will be — capable of 
carrying four passengers or & 
thousand pounds of freight and 
flights will be made to lakes 
with which the mineral field is 
plentifully sprinkled. 


mine in August, 1926, for preliminary 
development work, 
Power Available 


With the approaching completion of 
the transmission line from the Quinze 
Rapids, which will supply electric power 
to the mines of the Rouyn district, ar- 
rangements are now in progress to 
change from steam and gasoline, at pres- 
ent in use at the mine, to electric power. 


For this purpose, 3-100 K.V. Moloney 
transformers have been purchased, and 
are now on the property. ; 

An eight drill, electrically-driven air 
compressor, to replace the two gasoline- 
driven Schramm compressors, now in use, 
has also been bought and is now being 
assembled. 

A series of concentrating tests were 
run on different types of Alderson-Mac- 
Kay ore by the Ore Testing Laboratory, 
Ottawa. The results of these tests show 
that excellent concentration products 
may be obtained from both the copper 
a zine ores of this mine, 95 per cent. 
of the copper, 70 to 90 per cent. of the 
zine and 85 per cent. of the gold and 
silver values being recoverable without 
difficulty. 

In August, 1926, your company entered 
into an agreement to perform a minimum 
of 4,000 feet of diamond drilling on the 
Lake Fortune property, in return for 
200,000 shares of Lake Fortune Mining 
Co., Limited. stock, and an option on the 
balance of the treasury stock. The re- 
sults of the drilling, which is not com- 
plete, are not very encouraging. 


Francoeur-Arntfield 


An pattene agreement was entered 
into with the Arntfield Mining Syndicate 
Limited, under which part of their west 
group of claims, viz., the Joe Baker, 
Brule, and the west half of the F. 8S. 
Arntfield claim are to be consolidated 
with some of your company’s holdings, 
viz., the Francoeur and Collins Claim, 
and the south part of the Crann claim, 
provided that the results of further 
trenching and diamond drilling to be 
— out by your company are favor- 
able. 
This consolidated group includes what 
is so far known as the most valuable part 
of the mineralized zone, extending over 
part of the west Arntfield group and 
across the Francoeur claim for a total 
length of 6,000 feet. The mineralization 
consists of disseminated pyrite and is 
largely confined to a sheared rhyolite- 
greenstone contact. The claims are so 
grouped that the mineralized zone is 
well protected in the direction of dip. 


Both on the Arntfield and Francoeur 
claims the shear zone has been trenched 
at intervals along the strike for a dis- 
tance of 2,000 feet. The sampling of six 
trenches put down on the Francoeur 
claim shows the existence of a mineral- 
ized zone of 127 feet in length, of an 
average width of 13.7 feet and an average 
value of $7.08 per ton in gold. 

On the Joe Baker claim of the Arnt- 
field group, the same shear zone was 
trenched at regular intervals and chan- 
nel assays up to $7.50 in gold over widths 
as high as 33 feet were obtained. 

It is the intention to thoroughly ex- 
plore this ore zone by diamond drilling. 
Bell-Thompson 
Regarding the Bell-Thompson group, 
consisting of seven claims, one in Das- 
serat and six in Boischatel townships, 

the managing directors say: 

In this group, totalling 1,080 acres, 
your company owns a 60 per cent. inter- 
est. Beyond that required by law, very 
little work has been done on it. How- 
ever, two well-defined east-west shear 
zones lying north of and nearly parallel 
to the Francoeur-Arntfield mineral zone 
have been located on it. These are min- 
eralized with pyrite and have a number 
of quartz veins and syenite porphyry 
dykes a their strike. 

Although much of it is overburdened, 
the group is well situated so as to con- 
tain most of these zones along their 
strike. It also covers the possible ex- 
tension of the Francoeur-Arntfield 
break to the west. . 

This group will be further explored 


in 1927. 
Sixty Duprat Claims 


In the fall of 1926 a group of claims 
were staked in the south-west quarter 
of Duprat township and adjoining some 
previously held ground, making a com- 
pact group of sixty 40-acre claims bound- 
ed on the west by the Coniagas Mining 
Company’s holdings, on the south by the 
O’Sullivan line and on the east by the 
Consolidated Mining and Smelting Com- 
pany’s claims. The geological formation 
is highly favorable and consists, as far 
as known, largely of Keewatin lavas with 
intrusions of gabbro, diabase and por- 
phyry dykes. Several mineralized areas 
were found during staking, but no work 
has been done on any of them. Some 
grab samples were taken which ran as 
high as $4 in gold. 

A party is now engaged in making a 
magnetic survey of this block of claims. 
They will be geologically mapped and 
thoroughly prospected during the com- 
ing summer. 

East of the Consolidated Mining and 
Smelting Company’s claims your com- 
pany holds four 40-acre claims on which 
a mineralized vein 6 to 8 feet wide, con- 
taining much quartz and. ankerite and 
mineralized with pyrite and chalcopyrite 
was found. Assays of grab samples gave 
$3.25 in gold. 

Southwest of Centre Lake in Duprat 
township seven 40-acre claims have been 
staked recently. They are situated along 
thé northern contact of the Flavrian lake 
granite, and in extremely favorable geo- 
logical surroundings. 


Scattered Holdings 


The company holds under mining lic- 
ense, eight 40-acre claims, which adjoin 
the Bell-Thompson group to the west 
and extend into Dasserat township. They 
are largely covered by overburden, but 
are desirable on account of their loca- 
tion, which covers a possible westward 
extension of the Francoeur-Arntfield 
shear zone or of any other parallel frac- 
tures. A dip needle survey made of three 
of these claims showed no magnetic 
anomalies. 

East of the Bell-Thompson group, in 
Boischatel township, four fractional 
claims, totalling 117 acres, were staked 
during the summer of 1926. Most of the 
ground is heavily overburdened. A mag- 
netic survey made ok the winter 
sh several acres of high magnetic 
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PICTOU SHALE 
DEPOSIT IS TO 
BE DEVELOPED 


American Interests Will 
Undertake Active Work 
This Summer 


It is stated that a large plant will 
be constructed this summer by H. L. 
Doherty & Co. and Cities Service Co., 
of New York, in connection with the 
development on an intensive scale of 
the Pictou Torbonite shale deposit in 
Nova Scotia...... 

The field is controlled by Oil and 
Nitrate Products Limited. Harold C. 
E. Spence, president, and Doherty & 
Co., and Cities Service Co. have ac- 
quired a large interest and four of 
their directors have been elected to 
the board, the vice-president, secre- 
tary and treasurer of the Cities Ser- 
vice Co., and the Chief Consulting En- 
gineer and Managing Director of Do- 
herty & Co. 

Preliminary Work Satisfactory 


Their preliminary work, covering a 
year in drilling and testing the field 
with full refining reports, also reports 
from every economic point of view, as to 
the possibilities of working the field at 
a profit, are of a very satisfactory 
nature, and the work when well under 
way will be on a vast scale. 

The holdings of Oil and Nitrate Prod- 
ucts, Ltd., and a cover ap- 
proximately 11,500 acres. The geological 
thickness of the Torbanite oil strata is 
3,500 feet. Drilling has proved 2,200 
feet of thickness, and the material 
ranges in value from % bbl. to 3% bbls. 
of oil per ton of material, with a by- 
product of from 85 to 90 lbs. of am- 
monium sulphate per ton. Half a barrel 
per ton material can be worked at a 
profit with the by-product by open cast 
steam shovel quarrying, and the tonnage 
is estimated in the billions. 

Oil from oil shale is now being pro- 
duced in California at a cost of $1.25 per 
bbl., with a capacity of 160 tons per day. 
It is stated that, with a 1,000 ton plant 
now being constructed, the cost for min- 
ing and producing the crude oil will not 
be more than 75 cents per bbl. The oil 
of the Pictou fields should be produced 
for very little more, and would have a 
market value when refined of at least 
$15 per bbl., the crude being superior to 
Pennsylvania Crude for refining pur- 


poses. 
Other Fields Prospected 


An exhaustive geological survey of the 
northern half of Nova Scotia and Cape 
Breton for petroleum, covering ap- 
proximately ten million acres, was un- 
dertaken last year by H. L. Doherty & 
Co. of New York, Harold C. E. Spence, 
Montreal, and the Gulf Co., with head- 
quarters in Pennsylvania. 

The results, according to Mr. Spence, 
are not encouraging for the probable 
production of natural petroleum. The 
formation along the northern coast be- 
fore a possible oil sand might be reached 
is over 8,000 feet thick. The same 
formation at Prince Edward Island has 
recently been drilled over 4,600 feet 
without results, at which horizon it was 
thought possible indications might be 
found. 

The Gulf Oil Co. is drilling at Port 
Hood, Cape Breton. The results so far 
are in doubt. Nova Scotia, however, has 
in its rich Torbinite oil field in Pictou 
County, an asset superior to most oil 
fields that have been discovered, and, 
therefore, need not be disappointed at a 
dearth of natural petroleum, which is 
seldom found where large deposits of 
oil shales or Torbanites are located, as 
in Scotland, France and Australia. 


However, a number of leases have 
been taken by the Spence and Doherty 
interests, north of and on the pitch of 
the Torbanite deposits, in Pictou County, 
some geologists being of the opinion 
that on account of the great richness of 
the lowest strata, running 2% to 3% 
barrels to the ton of material, it might 
be possible that oil might have migrat- 
ed to a north sand and on the pitch of 
the strata of the areas and beneath their 
lowest horizon. Outside of Pictou Coun- 
ty nothing of interest was found. 


Grozell-Kirkland Plant 
Rapidly Nearing Completion 
Installation of a mining plant on the 
Grozell-Kirkland Gold nes is being 
proceeded with. It will be steam-driven 
and includes a three-drill compressor. 
The new plant is capable of sinking to 
a depth of 500 feet, and this is the im- 
mediate objective of the shaft, which 
will be started as soon as the plant is 


. ready. Stations will be cut every 126 


feet, and no lateral work will be started 
until the 500-foot level is reached. It 
will likely take from three weeks to a 
month to get the plant ready to operate. 
Two bunkhouses and a cookery have al- 
ready been erected on the property. 

The Grozell-Kirkland property com- 
prises three claims and a fraction ad- 
joining the Hunton Kirkland to the east 
and the Chaput-Hughes on the north. 
The Grozell property includes a smal] 
lake, and it is thought possible that 
the south vein of the Lake Shore Mine 
runs into this ground. The formation at 
the Grozell is sediments, cut by por- 
phyry. An eight-foot fissure vein, show- 
ing gold and sulphides was disclosed by 
stripping. Finances for the exploration 
of the property were recently arranged 
and Cleveland people are said to be in- 
terested. 


BARRY HOLLINGER ANNUAL 


Barry Hollinger annual meeting will 
ze oe May 10 at Prince George Frotel, 
oronto. 


attractions. These will be explored in the 
spring. 

South of the Francoeur claim are two 
fractional claims totalling 58 acres. They 
originally had been part of the Fran- 
coeur claim, before a survey proved the 
latter to be over-sized. 

Near the centre of Dasserat township 
south of the centre line, and on the west 
shore of Island Lake, your company holds 
three 40-acre claims. Some stripping was 
done here on a mineralized rhyolite- 
greenstone contact, a chip sample of 
which assayed $3.20 in gold. Near this 
contact a stringer 4 in. wide of nearly 
massive chalcopyrite, assaying $6.40 in 
gold was found. 

In Joannes township, at the bend of 
the Kenojevis river, your company holds 
two 40-acre claims, lying on the contact 
of Keewatin lavas and Temiskaming sedi- 
ments. A shear zone containing quartz 
veins with tourmaline and mineralized 
with pyrite was thoroughly trenched. 
Channel samples across the solid vein 
assayed up to $3.20 and grab samples 
as high as $6.40 per ton in gold. 

Further exploratory work will be done 
on all of the above claims this coming 
field season, = ; 


esata) tne 


Nipissing’s Montbray 
Area Looms Large ' 
For Coming Summer 


While great attention is being focused 
on Corona Mines due to the electrical 
survey being conducted under the per- 
sonal supervision of Dr. H. Lundberg, 
mining men look upon Corona’s 400-acre 
block in Dasserat Tp., see Nipis- 
sing’s Montbray holdings, with equal 
favor. Nipissing’s success in getting the 
equipment for-a mining plant on their 
property in Montbray makes the outlook 
for the testing out of the high drill 
results excellent. From a reliable source 
it has been learned that Nipissing’s 
Montbray holdings are looked upon as 
second to Noranda. Another payment of 
Nipissing on its Quebec prospector’s deal 
is about due. The fact that the mining 
plant has been taken in, has presaged the 
making of this payment. __ 

Now that the snow is going surface 
work on a larger scale can be undertaken 
in the other groups surrounding, and the 
results of the next few months’ opera- 
tions will, it is believed, put Corona 
and others in the neighborhood in the 
forefront. 


Dunwell Mill Run 
Averaging $25 a Ton 


STEWART.—Dunwell Mine’s new mill 
is on a 24-hour basis, grinding about 100 
tons of ore daily, with prospects of in- 
creasing that amount to 125 tons. 

R. M. Stewart, president of Dunwell, 
has made known the fact that, while 
Dunwell has ore running as high as $40 
a ton, it will not be the company’s 
policy to feed such heads to the mill. 
Instead, high- and low-grade will be 
mixed to average about $25 a ton. 

Beginning with a production of a 40 
er cent. zinc concentrate, the value has 
een worked up to about 50 per cent. 
Lead started at 20 per cent., but tuning 
of tables and flotation separation sys- 
tems have brought the lead to about 40 
per cent. Gold and silver contents of 
the concentrates have not been made 
known. It is reported locally that the 
gold amounts to 16 ounces a ton. 

It is hoped to raise all the concen- 
trates to still higher proportions, said 
Mr. Stewart. 


Premier 
1926 Statistics 


The annual report gives the 
following interesting infor- 
mation: 


Value of Gold produced 
926, 

Value of Silver produced 
$1,979,733 
Amount dividends paid 

1, ’ 
Ore reserves 


$11,495,073 


At current prices, the divi- 
dend yield is approximately 
14%. We recommend Premier 
for income return and appre- 
ciation in value. 


‘JToBIEFORIONG s@ 


BONDS GRAIN 
Head Office. Reford Bid 
BAY AND WELLINGTON 


RONTO 
PRIVATE WIRE SYSTEM 


+ 
-~= 


Vipond Production 


Vipond Consolidated during=: 
milled 7,781 tons of ore and # 
bullion to the value of $63,200," = 


Our organization offers 
investors a specialized 
service in mining 
securities 


36 King Street East — 
Tel. Eigin 5516 


Sutcliffe Company 


CONSULTING ENGINEERS — 
and : 


ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONT. 


Consulting Forester, — 
OLD TOWN, MAINE. 


Copper Hill Mine 


Write for latest information 
Walton & Co. 
LIMITED 
190 St. James St. 


RUGGLES & R 


Mining Exchange. 
Enquiries Invited 
ain 2465 ; : 
ROYAL BANK BUILDING 
TORONTO isn 


STOCK BROKERS 


*Queen 610 
New York 
Stocks 


W. P. Alderson 


Paul Armstrong, Ph.D. 


128 Sparks St., Ottawa 


Montreal and Toronto Stocks 
Orders Executed on All Exchanges 


CONSULTING MINING ENGINEERS AND GEOLOGISTS 


Examination of Mineral Properties. Mine Operation and 


Management. Specializing 


in North-Western Quebec 


Pre-Cambrian Ore Deposits. 


921 New Birks Building 


A. E. OSLER 


STOCK BROKERS 


MONTREAL © 


& COMPANY - 


ESTABLISHED 1886 


Specialists in Select Mining Investments. 


Correspondence Invited. 
ORDERS PROMPTLY EXECUTED ON ALL EXCHANGES. 
TORONTO 


Cor. Jordan & 
Melinda Sts. 


o~ 
+ 


*Phone 
Elgin 3461 


JAY COPPER -GOLD MINES 
LIMITED 
(NO PERSONAL LIABILITY) 

The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 

We have prepared a most up-to-date 
map of Northern Quebec. It is yours for 

the asking. 


WRITE 


Francis J. Hunter & Co. 
Mezzanine Floor ide Royal Hotel 
MONTREAL 
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_Gowganda Camp Seems the 
Hardest Hit as Costs 


The continued slump in the price of 

- silver has deeply depressed the silver 
tors of Northern Ontario. 

: * the producers have as yet closed 
but there has been little to encourage 
to go on. There are reports 

that — Lorrain’s mill 

in stopped and an aggressive ex- 
=y* etort undertaken. Definite 
Pocemation will likely be forthcoming 
when Dr. Bell has had an opportunity 


None 


i Corporation continues to 

Erie lopaent in South Lorrain. 

com remarkable widths of high-grade 

: ere have recently been encountered. 
ore was found on the Watson 

oe above the 225 level, and in places 

shows 4 ft. of ore running several 


Keeley property, the 16-28 

sin system has been developed to the 
12th level or 895 ft. below the surface. 
Some rich ore has recently been en- 
which gives a total depth 

ore in this particular system of 400 


Itwas recently reported that Castle 
had opened up high-grade on its new 
700-ft. level, which is well below the 
diabase -sill. ——— oe 
slackened materially. Tonapa 
— io on the Morrison and 


Mine, Huronian Belt’s operation, has 
not been going this year. Morrison 
had opened up considerable milling 
ore and it will likely wait until the 
silver market improves. Plata was 
controlled by Noranda. Capital mines 
has been ready to start operations for 
some time, but it is unlikely that it 


2 Cobalt, the old producers con- 
tinue. La Rose will soon reopen. 
Peterson Cobalt continues exploration, 
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velopment only, 
silver as yet to sell. 


NEW COMPANY TAKES 
OVER ORFORD-COBALT 


Old Shareholders Will Receive 
Two New for One Old 


shafts 


and minin 


of Mr. 
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it sections. 
Harvie Smit 
Kenora, 








Share 


Oxford Cobalt Mines, 
attractive group in S.E. 
of Cobalt area, north of Gillies Limit 
border, has decided to sell its assets 
to a new company, Oxford Silver 
Mines. | The new company will be 
capitalized at $3,000, 
Toronto, and old shareholders will 
get two new for one old, leaving a 
substantial block in the new treasury. 
Some large Toronto interests are tak- 
ing a hand in the company and it is 
expected that a vigorous ca 
underground work will be 
to follow up a successful diamond 
drill exploration which the old com- 
carried out. There are two 
on the property and though the 
contact area is yet to be explored, 
work underground to date has re- 
vealed massive cobalt carrying 
silver values, while here and there 
patches of good silver ore have been 
met with. The contact area has been 
found to be the favorable horizon in 
the Cobalt camp. 


New Engineer for Granada-Rouyn 

W. J. Hosking, who has been engineer 
at the Tough-Oakes-Burnside for some 
time, has resigned to accept a post as 
engineer for the Granada-Rouyn Mini 
Company, Ltd., and will take charge o 
ranada workings on the old 
urst claims in the course of the next few 





days. 

The geology of the Granada workings 
is very similar to that of Kirkland Lake, 
men here are congratulating 
the Granada officials on securing a man 
Hosking’s experience to take 
charge of their plant. 


6 2% sii 
1.55 J 


189925 1.44 -69 
0 1% 6 

8280 16.15 9.05 19.49 15. 
a 12 


there is keen interest in t 
O’Brien effort and the new work in the 
Kerr Lake, S. E. Coleman and Gillies 


h, Oxford Cobalt, South 
ora, Pete Cobalt and others should 
continue work as their work is de- 
and they have ‘no 
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E FINANCIAL POS 
COPPER HILL MINES __|Stadacona Makes 
IS NOW FINANCING Another Discovery; 


Order Second Drill 
Vigorous Developmen t Work Official confirmation of a valuable dis- 
Begun at Montbray and 


covery on Block 16 of Stadacona Rouyn 
Mines, Ltd., in Dufresnoy township, was 
Dufresnoy Properties 
From Our Own Correspondent. 


given at the head office of the company 

in Montreal. This follows close on the 

confirmation of a discovery on Block 8, 

ie a a of _ eee Block 

e is direc east o aite-Montgomery. 

C MONTREAL.—Both engineers of| jy. p. Norrie, field engineer ‘of the 

sopper Hill Mines are on the proper- Stadacona, reported that he made a most 
ties superintending the development 
work. Julius M. Cohen, M.E., is in 

charge of the work on the Dufresnoy 

property where the company holds 400 

acres adjoining the properties of the 


interesting find on Block 16 and that 
there are indications of a valuable ore 

Clericy and the Harvie Archean com- 

panies, 


body. TREAL 
h Menend drill outfit was ordered for bs ioe eee” oe wae ; The early — 

Block 8 less than ten days ago and now! spring this year means added time for 

the order has been duplicated, the sec- development work and with the big 

Work is now commencing on the 

Montbray property under the direc- 
tion of J. F. Davies, M.E., who until 
recently was in charge of the Huron- 


ond outfit to go on Block 16. Every ef- 

fort will be put forth to ascertain the 

extent and depth of the ore body. 

The recent discovery on Block 8 was in 

the vicinity of the Horne diabase dike 

and followed close on the receipt of the 

‘ , ; r electrical survey results. 

lan Belt Company’s field operations] Though Mr. Norrie has given no fig- 

in the province of Quebec. The Mont-| ures in his report of the new find, un- 

bray holdings consist of 480 acres | Official reports place the width of the 

which are completely surrounded by, | ore body at from five to fifteen feet and 

and lie next to the properties of Nip- _ th — ale oe — pe Som; ae 

issing, Consolidated “Smelters,” Porcu-| “"®"" “**_ Placed at 1000 feet. 

pine Goldfields, Towagmac and Con- Open Branch at Mistassini 

lagas. Ss A branch of the Imperial Bank of Can- 
The Montreal Mining Exchange|ada has been opened at Mistassini, in 

house of Walton and Company has| Northern Quebec. This village is lo- 

underwritten a block of 1,000,000 

shares" of the company. The total 

authorized capitalization consists of 

3,000,000 shares of $1 par value of 

which 1,000,000 shares were given in 

payment for the present holdings of 

the Copper Hill Mines. This block 


cated on the Mistassini River, north of 
has been placed in escrow for a period | | lal 
of one and a half years and cannot a 
be sold till the expiration of that | 
period. i ¢ 
The Remaining Shares pa ee 
| 








Duprat Drilling Means treasury that Duprat has and the devel- 
the properties 

Much to Area West in “Heseet ner an Oa oe Sroatheny. 

Of Waite-Montgomery makes the operation rank high in im- 


Word has been received from the portance. 
superintendent of Duprat Mines that the 
second drill hole is in another mineral- 
ized area but full details as to the length 
of the body it went through are not yet 
available. The fact, however, that the 
second drill hole has intercepted ore al- 
— as poemed pace as arena and 

e results are being watched closely, as Exchange 
anything high-grade cut at this sani Members Montreal Mining 


ular time would give Duprat an impetus 
that would mean much not. only Insurance Exchange Building 























Robert M. Lyons & Co. 
LIMITED. 



















Enger-Sullivan Gold Mines Limited 


(No Personal Liability) . 
Incorporated under the Laws of the Province of Ontario. 
Head Office: 331 Bay Street, Toronto, Ontario. Telephone Main 4912. 


DIRECTORS 


C. A. D. McAlpine, (Pres.) 503 Excelsior Life Bldg., Toronto. 

E. C. Tripp (Vice-Pres.), Port Arthur, Ontario. 

W. J. McQueen (Sec.-Treas.) 331 Bay Street, Toronto. 

H. Rempel, 216-331 Bay St., Toronto, 

Frank Spence, M.P.P., Fort William, Ontario. 

J. Gutcher, Timmins; Ontario. 

Auditors—Allen and Miles, Sun Life Bldg., Toronto. 
Bankers—Imperial Bank of Canada, Bay and Adelaide Sts., Toronto. 
Solicitors—Reid, Wright & McMillan, 38 King St., Toronto. 


Capitalization— 

Authorized Capital $3,000,000 consisting of 3,000,000 shares of non-assessable stock 
of the par value of $1.00 per share. 
Properties— 

24 Patented Mining Claims 960 acres in the District of Patricia near Woman Lake 
and close to the Jackson-Manion and adjoining the Tripp-Gutcher property. 

Those that know the property claim it to be one of the best prospects in the 
Woman Lake District. 

We advise an early purchase of this stock as only a limited number of shares are 


for sale. Correspondence and interviews are invited, 
Address all communications to the 


ENGER-SULLIVAN GOLD MINES LIMITED 
331 Bay Street - - Toronto, Ontario 









































































Lake St. John and will be the site of the 
Lake St. John Pulp & Paper Company’s 
mill. The railroad extension to con- 
nect with Mistassini is now under con- 
struction. 

The remaining 2,000,000 shares 
have been deposited with a trust com- se) a y 
pany to be sold for the benefit of the CALGARY, CANADA 
treasury. Of these, 1,000,000 shares 
are now being offered the public. 

The shares have been listed on the 
Montreal Mining Exchange. Cur- 
rent quotations range around 50c. a 
share. On the Dufresnoy property 
diamond drilling has already verified 
below ground the satisfactory indi- 
cations obtained from surface work. 
Diamond drillling will be continued on 
this property. 

On the Montbray property good re- 
sults have been obtained from the 
preliminary surface work and diam- 
















For practical assistance 
-to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 


Milton Hersey Company 


- Castle Trethewey 
Vipond Noranda 


Bourlamaque Syndicate 
MORGAN U. KEMERER 














ond drilling will begin immediately. Industrial Chemi Ensi 29 Melinda St. 145 St. James St. 
The piseeete of ee resent financ- a Toronto 2, Ont. Montreal, P.Q. 

ing wi used entirely to prosecute ; ipeg 

vigorously the development work Montreal Winni | Adelaide 7715 






which has been planned. 


Copper Hill Mines, Limited 


(No Personal Liability) 


Shares, $1. Par Value Capital, $3,000,000. 


All vendors’ shares are held by the Trust Company in pool for eighteen months, assuring purchasers that there will 
be no interference with shares now being sold for development. 


PROPERTIES 
Montbray Township, P.Q. Dufresnoy Township, P.Q. 
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: : , . , - ‘ in the 

h u ion that Copper Hill Under the main showing 50 feet of mineralized rock is shown 4 
Minoe Limited, “rem Fe eesibilit ‘of quae aioe a nans on the diamond drill core and 20 feet is sufficiently mineralized with See 
Com any’s property in ‘Dutresney ownship, which is now being actively to prove the existence of copper ore over that width beneath the su ace. 
developed. Julius Cohen, ME., in his report on the Dufresnoy Property says, in 


Montbray property will also be started at once, where it Part: ‘s j 
sitgchen the ecmmeation nee Sohie developed by some of the most successful “The geology is correct for ore deposition, and the surface owes 
ining interests operating in the world. and drillings done so far indicate large bodies of copper-bearing ore whi 
— Duf Property is one mile from the new Rouyn Railway, ‘8 highly silicious and ree, =a = ee si cna niente 
which eliminates’ all ‘transportation, problem, yw geology _—_— Sisanien aan hae yg @ property : 

ition. i wing is in the centre o a a ; , 

~~ yl! aoe length of three thowsand feet could be developed before running Diamond drilling is now a on ae bee ned - : 
off the property. Owing to the nature of the ore, it should obtain a coe eee a yore pemaie: teal ncaatinan ze ¢ Pam Sa a aes 
a - at the Smelter, which is about 12 miles away on the owe ie athe ts oy wary ious fetame. Wale @ wan th * complete mining 
- ae! samples taken over a width of 17 feet on surface show values ee renee eee oo Li gen 2 ee See on P 
1 D cola and 80e a? i a et ee eee oe eee As all the shares of the Company, with the aa ~ Praia) 
yg begets ae . Davies, ME.: offering, are held by the Trust Company in pool for one and one-ha ) 

The following ore excerpts from a report by J. ¥. B. Davies, B.S. a years, the market for shares now being sold for development purposes can 

“The general geology of the ans ae ¢ me goatee not be interfered with. 

i imi oranda, - b y : : 
oe SES Re aL Mactan Wines, The large granite intrusion A glance at the map shows the properties of Nhe SS ee 
atid emenan through Clericy Township is exposed about one mile south- Limited, and some of its immediate neighbors seg ton Ramee eee 
= f the Dufresnoy Property, and it is near this granite mass that the national and some of whose shares, based upon develop ’ 
Harvie Axeheen Mines are located. have reached sensational market prices. 


i :D, i i tiable security traded 

ve that the formation at the COPPER HILL MINES, LIMITED, is a listed, nego 

ce ne eee cot sovesel hpnieed tet The usin showing is in now actively on tho MONTREAL MINING "EXCHANGE. The present 

Fae nt aed — ae from the present mining operations indicate early and extensive profits. 
e po s 


BUY NOW—PRICE AT,THE MARKET! WIRE YOUR ORDERS AT OUR EXPENSE. 


WALTON & CO. LIMITED 


Members Montreal Mining Exchange 
Room 912 Insurance Exchange Bldg., Montreal, Canada. 






































































































RICE’S FAMOUS GEM 
MINE BRINGS HIM 


FOUL OF THE LAW 


Notorious Promoter is Now 
Charged With Rigging 
Market in Columbia 
Emerald Corpn. 


George Graham Rice, who with his 
free market sheet, The Iconoclast, 
New York, has attempted to relieve 
many Canadians of hard earned dol- 
lars by selling them stock of question- 


able value, is getting a hard ride from | | 


the attorney-general of New York. 
The latest move is to stop sales of 
Columbia Emerald Development Cor- 
poration. Included with Rice as de- 
fendants are his brother-in-law, Frank 
Silva, Ex-Judge Nash, Rockwood, 
Frederick Lewisohn, and Edward J. 
MacNamara. 

The Attorney-General charges that 
defendants gave an option to Rice 
for 500,000 shares, of which 400,000 
were the personal property of the 
Lewisohn interests, at 75 cents a 
share, but only $100,000 was to be paid 
into the treasury. He charges that 
“pursuant to this conspiracy to de- 
fraud,” the defendants caused the 
stock of the Columbia Emerald Corp. 

_ to be listed on the Boston Curb, and 
boosted it by “fictitious or ‘wash’ 
sales” up to $17 a share in September, 
1926. Yet on Feb. 16, 1926, the only 
assets of the corporation were the 
‘mines “appraised at a fictitious value 
of $250,000,” “a spoonful of stones of 
an inferior quality and unsalable, with 
the exception of two emeralds,” and 
$60,000 cash, against which was a debt 
of $51,000 due to one of the defend- 
ants, Frederick Lewisohn, from the 
corporation. The complaint further 
alleges that the statements used in 
Rice’s paper, the Iconoclast, to boost 
the stock were false and fraudulent, 
as, for example, “That a Lewisohn 
syndicate has been formed for con- 
ge ge world’s emerald market” 
and t said mines “will produce 
$100,000,000 of gems.” . It is all 
by the Attorney-General that 235, 
Slewes were sold to the public at var- 
ious prices, some as high as $17 a 


e. 

Rice has a goodly supply of legal 
counsel, including former United 
States Attorney Henry A. Wise, not- 
ably successful as a prosecutor of 
stock frauds when United States At- 
torney in the Southern District of 
New York; Hon. Louis Marshall, 
America’s foremost constitutional law- 
yer; Hon. Charles S. Whitman, former 
Governor of New York; and former 
Judge Nash, Rockwood. 

It is interesting that Wise as Dis- 
trict Attorney brought and conducted 
in 1911 a suit against Rice for allege 
illegal stock selling, which resulted in 
his conviction and sentence to a year’s 

risonment. This case was in con- 
nection with the charge of using the 
mails to defraud in promoting the sale 
of shares of the Ely Central Copper, 
and running a bucket shop. 
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GRANADA Rouyn 


Owning 10,000 
acres of choice 
properties in 
Quebec. 

Capitalization 
5,000,000 shares 
—no par value. 


Ask your broker 
or write 


ROBERT GAMBLE, 
Haileybury, Ont. 


Head Office: Rouyn, Que. 


We recommend 


Makamic Mines Inc. 
Mining ‘Securities Gar 
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VICKERS HAS THREE 
DEALS UNDER WAY 


Company Calls Annual Meet- 
ing to be Held on 


No Recent News to 
Cause Rise in Price 

of Kirkland Gold Stock 
It is understood that J. B. Tyrrell 
managing director of Kirkland Lake 
Gold Mines, is now at Kirkland Lake , 

making some inquiries in regard to April 28 

rumors that have been about in re- Ghigpiitecenl 
gard to the company. . ith Vickers Porcupine Mine has called 
Interests closely associated with] a» annual meeting for April 28, as a 
the company state that there has been| result of the demand for the Stand- 
no news for some weeks past/ ard Stock Exchange that a meeting 
that would justify any move in|» held. South Keora held a meeting 
the shares of the company and yet/ this week. Some information in re- 
the stock has moved up quite rapidly 
to around $1.25. This puts a valuation 
on the 4,000,000 common shares of 
$5,000,000 and with the preferred 
valued at $1,000,000 plus the $100,000 
premium that must be paid when they 


iod shal 


given in a bulletin which accompanies 
the announcement of the meeting to 
the shareholders. 
Q It is ee — wae god and 
. ompany o oronto, have been ap- 
are ed, it places a total valu- ointed te examine the accounts and 
ation of $6,100,000 on the operation. = of the company and to make a re- 
port and financial statement for pres- 
A New Prospector’s Map entation to shareholders at the forth- 
A geological map that will be greatly| coming meeting and for mailing the 
welcomed by the prospectors is one just | shareholders previous to the meeting. At 
ublished by the Geological Survey| this meeting it is stated will also be 
nown as the Nottaway Sheet. It shows | submitted a complete report of the com- 
on a scale of eight miles to one inch|pany’s consulting engineef, Charles 
that part of Quebec extending from the | Spearman, showing the progress of work 
Quebec-Ontario boundary on the west|on No. 1 property in Rouyn. This re- 
to beyond Chibougamau Lake on the| port will show the work done, results 
east, and from the vicinity of the Can-| obtained and assays. Buildings have 
adian National Transcontinental Rail-| been erected and diamond drilling to lo- 
way on the south to beyond Rupert|cate at depth known gold-copper veins 
River on the north. The large areas| appearing on the surface is proceeding 
underlaid by rocks of Keewatin age are| rapidly. _ ; 
shown. These are the early pre-Cam- egotiations, it is stated, are now be- 
brian formations which experience has| ing carried on with a successful United 
proved to be favorable to the occurrence | States mining company which if con- 
of economic minerals. 
map may be had on application to the| Directors have under consideration the 
Director, Geological Survey, Ottawa. acquisition of the McCarthy, Webb, Gou- 


is made. 





Quebec. 





Labouchere, M.P., the famous editor of 

London “Truth,” wrote a masterpiece of 
pessimism as to the future of Canada in general 
and British Columbia in particular. The occa- 
sion was the first flotation of Canadian Pacific 
Railway bonds on the New York market. In 
this article the western prairies, now yielding 
their millions of bushels of golden grain for 
which the world is glad to pay a premium, 
were described as “a death-dealing region.” To this Mr. 
Labouchere, in describing the land through which the 
C.P.R. was to run, added the following: 


[i WAS nearly fifty years ago that Henry 


“The Canadian Pacific Railway will run, if it is ever fin- 
ished, through a country frostbound for seven or eight 
months of the year, and will connect with the western part 
of the Dominion, a section which embraces about as for- 
bidding a country as any on the face of the earth. Fifty rail- 
ways would not galvanize it into prosperity.” 


What Labouchere would say to-day if he were alive to 
make the trans-continental journey over the C.P.R. from 
Halifax to Vancouver, would be rather interesting to Cana- 
dians. Of course, a legion of journalists, British, American 
and Canadian have since written the story. Their findings 
of the last 25 years are in somewhat violent contrast with 
those of their journalistic predecessor who had so little faith 
in the railway that spans the earth and gets its vitality 
from the very death-dealing regions he described. 


An Ocean of Rock 


But let us think of what would have been the attitude of 
Labouchere and others could they have surveyed the coun- 
try through which the trans-continental railway was to be 
built from Quebec to Winnipeg, and into which the Ontario 
Government so “ill-advisedly” (to hark back to the cen- 
sures of the period) thrust a railway of its own. If the 
C. P. R.’s route was forbidding what of that vast ocean of 
rock above the C. P. R. which divided Canada in twain 
geographically and appeared to sever the people in national 
spirit and common purpose? Here were 1,500 miles of 
bleakness and blackness, along which there was not an in- 
dustry, rarely a farm, never more than a struggling trap- 
pers’ or lumberman’s village, and probably not more than 
2,000 white men. 


This was the “white man’s burden” in a new form—an un- 
productive region carried by the east and west like an old 
man of the sea. What could solve the problem? Not rail- 
ways alone, unless those rocks could be made to bear, unless 
the waterfalls could be harnessed, unless the forests could 
be harvested before fire swept them away. 


What could supply the missing span in the national bridge 
that was to bring the east and west together. The answer 


oye 


THE FINANCIAL POST 


Would Hurry Along 
Trial of Kemerer’s ; 

Suspension Action 
Morgan U. Kemerer’s I ‘ial a 
against Standard Stock and Mining/ Antigonish for some time looking over | marked activity in gypsum mir 
Exchange’s suspension order has been|a gypsum property at Antigonish} several years past, with a 
made permanent by the courts until 
the issue can be tried. This is: to be| this summer, but the deal will depend | output, either raw.or refined, 
speeded up. The court laid down a 
number of rulings relating to the ex- : 
pediting of the action and also that 
in the event that the suspension or- 
der is = that the suspension = 
a re ee 
i j that meanwhile Kemerer must re- 
ane te Che atteles of Vicners ane frain from the acts of which complaint 





EXPAND GYPSUM 
OPERATIONS IN N.S. 


New Operations 
Soon as Shipping Facilities 
Are Ready 


SYDNEY.—Material expansion of 
the gypsum industry at Iona and vic- 
inity is expected to follow construction 
of a $28,000 pier and breakwater pro- 
vided for in federal estimates. 
company will refine the mineral on 


dreau Mines, Goudreau, Algoma. The 
bulletin also says that negotiations are 
under consideration to acquire a large 
Copies of the | cluded will be of great benefit to Vickers.| block of the stock of Abana Mines, Lim- 
ited, who own a copper-gold mine in 

















upon the completion of fede + 


the spot, while another will ship raw ¢ 
ing operations commenced two ym 


gypsum to New England where there 
is considerable demand for it. . ago. 

S. A. Stephens, of the Dominion| Cape Breton has huge dep, 
injunction | Cement Co., Montreal, has been at/this material and there hag 


Harbor. Work there will be started| market in the Eastern Stateg 
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Canadian Makers for 
THE MINE AND SMELTER SUPPLY CO. 


Marcy Rod Mills, Marcy Ball Mills, Wilfley Pumps, 
Wilfley Concentrating Tables 


WILLIAM HAMILTON LIMITED 
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came in the discovery and development of 
minerals, of nickel, silver, gold, copper, lead 

and zinc, in the harnessing of water power 
and in the harvesting of our forest wealth. 

Out of this “barren” stretch of land, comprising 

an enormous portion of Canada, now pours a 

stream of riches. And to-day, to confound the 

doleful prophesies of 50 years ago, we read that 

through the activity and prosperity along, - 
above and below the transcontinental’ section 

of the railway, in mining, in agriculture, in the manufac- 

ture of forest products, the road itself reflects the prosperity 

of the country by paying 97 cents of every dollar of cost— 

whereas a few years ago the revenue of this section was 

practically nil. 





The T.N.O. railway, owned and operated by the Province 
of Ontario, recently paid to the provincial government its 
second payment of one million dollars. Owing to develop- 
ment of natural resources which followed the discovery of 
gold and silver, this railway is fast becoming a valuable 
revenue-producing asset. 



















































- The New Northland ae 


Over this provincial railway is shipped the gold and silver 
bullion from the Northern mines; great paper trains 


thunder down to the south each night from the model pulp 2 . 


and paper towns set down near limitless forest tracts ; even r 
now a chain of new cities is being reared across the North— ad 
mining, water power, pulp and paper cities—and a flood of 
supplies from Canadian factories spreads through Canada’s 

industrial sections. 


The great gulf has been bridged. And three central prov- 

inces are joined by the bond of minerals. Mining effort 

knows no boundaries; Ontario prospectors are in Quebec, 

as are the operating companies. Manitoba investors are 
interested in the Quebec and Ontario fields and the oper- ‘ 
ating and financial interests are interprovincial. There is a 

commen purpose behind a common heritage. It has been 

our privilege to interpret in some measure the meaning of 

Northern development, and under the supervision of Dr. 

Harvie we have prepared a series of booklets written by 

leading authorities on mining. Dr. Robert Harvie has had 
many years of experience in the Pre~-Cambrian formation, 

with the Quebec Bureau of Mines, the Dominion Geologi- 

cal Survey and later as head of his own companies. This 

series will constitute an educational course in mining in 

the Canadian North from the geological survey to the 

ultimate investment. 


You can receive this series of booklets by sending a request. 
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“THE CANADIAN’ PEOPLE MUST HAVE A SAFEGUARDED OPPORTUNITY 





TO PARTICIPATE IN CANADA’S MINING FUTURE” —— 44-7fiiuxe 
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inaned by Ontario 
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and A. C. Young. 
The figures: 


Metallic ..--++> $62,4 
Non-Metallic cee Asie 
Structural ..--- 12,4 
Clay Products. . 5,1 
Total ..--+++- $87,5: 
Gold, silver, cop 


matte, nickel oxide, 
jinum were down in th 
sum and salt in non 
increases in these cla 
During the year tk 
ducers appearing in 
field, township of D 
Paymaster, Ankerite, 
though the latter sl 
recoveries from a tria 
last month of the ye 
Hawk Peninsular mi 
May 31. The Kirk’ 
mine reappeared as ; 
ing October, after ha: 
down since May 15, 1! 
of 1926 there were fi 
gold mines in Ontario 
were in Porcupine an 
land Lake and vicinit 
properties in other 


* gold during the year. 


The important occu 
cupine include the ani 
change made at the | 
gard to mining met 
2,000-foot horizon, wi 
ing and filling of stope 
commenced. The com 
seven. sand claims: ft 
and erected an aerial 
the sand. Towards the 
three new rod mills 
making a total of eigl 
tons capacity, in addit 
now operating. It is 
three mills will be ir 0] 
bringing the grinding 
over 8,000 tons per d 
the Hollinger the larg: 
the world. 

McIntyre Lool 


At the McIntyre, ° 
foot shaft (the deepest 
tario) is néaring c 
hoists have arrived, 2 
equipment is being d 
discoveries of ore at. 
ported in ground not 
pected. ‘The connecti 
shaft to the old wor 
drifts which will folle 
course of known ore dé 
greatly to the ore rese 
Intyre management ha 
change from “shrinka 
the “cut and fill” meth 
practice on the new levs 

In the Kirkland Lake 
nage of the Teck-Hug 
than doubled by the ad 
unit to their 250-ton mi 
Kirkland Lake mill ag: 
to produce, handling fr 
tons per day. The 450- 
Wright-Hargreaves is 
increased to 600 or 70( 
The Lake Shore is now 
700 tons per day, at the 
rying their shaft to 1, 
deepest workings in | 
are around 2,000 feet 1 
have been found to be 
if not better than on th 

Very Rich ( 

For example, in sinl 
Shaft at the Teck-Hug! 
grade was found aeross 
sixteenth level. At the § 
which lies between the 
greaves and the Toug! 
side, a new 200-ton mi 
ected and should be in 
next summer. Conside 
ment work was alsc 
throughout the year in 
of Lebel south of Gull 
the Macassa at the we 
productive zone. 

As regards’ gold - mir 
western Ontario, the Mi 
mines are being opens 


_Michipicoten area with ; 


of success. Other gold 
der development includ« 
Mine Centre; Huronian 
illiam in Moss town: 
Harkness-Hays at Sch 
The production of ni 
per in 1926 was less th: 
reasons that are well ; 
annual report of the 
—— Company. 
et earnings of the « 
$5,556,267 for the year, 
of $28,783 over 1925. 
Lead and Zi 
The interest manifest 
deposits of Ontario du 
25 and mentioned in 
those years, was conti 
when considerable prosp 
velopment work was | 
various points through 
ince. Of the well know 
ties in eastern Ontario, 
mine near Perth Road 
eanty, was under devel 
orbes Galena Mines, 
Hollandia at Bannockt 
ings county also receive 
lon, while the Sum 
--lInes, Limited, opened 
in Victoria county. T 
Some activity on lead Pp! 
Ottawa valley. In rece 
areas, however, more 
velopments have been 
helmsford, about fifte 






Sa tee 


tion of federal dredg. 


commenced two years 


has huge 
and there 


ast, with a ‘0 ; 
astern States for the 
w.or refined. 













aes a 


in gypsum mining for 


22, 1927 


TARIO OUTPUT 
OF MINERALS WAS 








ment cf Mines Show 
e Decline 





mineral production 


Ontario’s 
1926 


by 


and A. C. Young. 
* igures: 
“2 Oe, 72 $50°191.208 
Metallic «.----- $62,495,4 191, 
. 1B oss 488,034 8,472,811 
oe setae "** 19451174 11,634,448 
By Total ..------ $87,583,306 $84,386,718 
/ . Gold, silver, copper and nickel 
] | matte, nickel oxide, cobalt and plat- 
\ were down in the metallics. Gyp- 


sum and 


field, township of Deloro, were the 


r, Ankerite, and March, al- 
though the latter shipped only the 
recoveries from a trial run during the 
last month of the year. The Night 
Hawk Peninsular mine closed down 
May $1. The Kirkland Lake gold 
mine reappeared as a producer dur- 

October, after having been closed 
down since May 15, 1924. At the end 
of 1926 there were fifteen producing 
gold mines in Ontario, of which eight 
were in Porcupine and seven at Kirk- 
jand Lake and vicinity. Three small 

ies in other areas produced 
during the year. 

The important occurrences at Por- 
cupine include the announcement of a 
change made at the Hollinger in re- 

to mining methods below the 
2,000-foot horizon, where back slash- 
ing and filling of stopes with sand was 
commenced. The company purchased 
seven sand claims for this purpose 
and erected an aerial tram to handle 
the sand. Towards the end of the year, 
three new rod mills were delivered, 
making a total of eight, each of 1,000 
tons capacity, in addition to a ba!l mill 
now operating. It is expected these 
three mills will be ir operation in 1927, 
bringing the grinding capacity to well 
over 8,000 tons per day and making 
the Hollinger the largest gold mine in 
the world. 

McIntyre Looks Well 


At the McIntyre, the new 4,150- 
foot shaft (the deepest working in On- 
tario) is nearing completion, new 
hoists have arrived, and the electric 

pment is being delivered. New 

weries of ore at depth were re- 
ported in ground not heretofore pros- 
The connecting of the new 
the old workings by long 
drifts which will follow the general 
known ore deposits will add 

tly to the ore reserves. The Mc- 
ren management has announced a 
change from “shrinkage” stoping to 
the “cut and fill” method as standard 
practice on the new levels. 

In the Kirkland Lake area, the ton- 
nage of the Teck-Hughes was more 
than doubled by the addition of a new 
unit to their 250-ton mill in 1927. The 
Kirkland Lake mill again commenced 
to produce, handling from 125 to 150 
tons - day. The 450-ton mill of the 
Wright-Hargreaves is expected to be 
increased to 600 or 700 tons in 1927. 
The Lake Shore is now milling around 
700 tons per day, at the same time car- 
tying their shaft to 1,500 feet. The 

workings in Kirkland Lake 

are around 2,000 feet where the ores 
° have been found to be as high grade 
if not better than on the upper levels. 

Very Rich Ore 

For example, in sinking the main 
Shaft at the Teck-Hughes ore of $29 
grade was found across 16 feet at the 
sixteenth level. At the Sylvanite mine, 
which lies between the Wright-Har- 
greaves and the Tough-Oakes Burn- 
side, a new 200-ton mill is being er- 

and should be in operation by 
next summer. Considerable develop- 
ment work was also carried on 
throughout the year in the township 
of Lebel south of Gull Lake, also at 
the Macassa at the west end of the 
productive zone. 

As regards gold mining in north- 
western Ontario, the Minto and Grace 
mines are being opened up in the 

ichipicoten area with good prospects 
of success. Other gold properties un- 
der development include the Foley at 
Mine Centre; Huronian, west of Fort 

illiam in Moss township; and the 
Harkness-Hays at Schreiber. 

The production of nickel and cop- 
per in 1926 was less than in 1925 for 
reasons that are well set out in the 
annual report of the International 
Nickel Company. 

et earnings of the company were 


eh 


\ 


$5,556,267 for the year, or an increase | 


of $28,783 over 1925. 


Lead and Zinc 

The interest manifested in the lead 
deposits of Ontario during 1924 and 

5 and mentivned in the reports of 
those years, was continued in 1926, 
when considerable prospecting and de- 
velopment work was carried on at 
various points throughout the prov- 
ince, Of the well known lead proper- 
ties in eastern Ontario, the Frontenac 
mine near Perth Road in Frontenac 
county, was under development by the 
Forbes Galena Mines, Limited; the 
Hollandia at Bannockburn in Hast- 
ings county also received some atten- 
ray while the Summerville Lead 
“ines, Limited, opened up a property 
im Victoria county. There was also 
Soni2 activity on lead prospects in the 
wa valley. In recently discovered 
areas, however, more important de- 
_Yelopments have been made. Near 
of ford, about fifteen miles west 

Sudbury, the Bunker Hill and Sul- 
Mining Company continued their 
Ssmpaign of diamond-drilling on a 

ine about four miles in lengt 
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Product 1925 (Final) 1926 (Preliminary) 
(Tons of 2,000 Ibs.) Quantity Value Quantity Value 
Metallic > § 
Gold Peas Veveates Seieeeseeswnes oz. 1,461,039 30,208,432 1,497,216 30,949,689 
Silver ec eececeees Vosescevecscsone oz. 10,001,100 6,964,325 9,385,008 5,768,823 
Copper in matte (a) .......... tons 10,039 2,007,734 23,191,641 2,319,164 
Nickel in matte (a) ........ ». tons 16,325 5,876,927 34,028,211 6,125,078 
Copper, blister and electrolytic. . lb. 19,582,513 2,730,698 18,121,227 2,509,300 
Nickel, metallic and in speiss.... lb. 42,114,564 7,344,585 25,627,602 6,424,401 
Nickel oxide and salts .......... Ib. 11,774,209 2,725,161 7,714,429 1,625,684 
Platinum metals ............... oz. 16,980 1,676,446 19,495 1,659,262 
Bismuth ROseOCnCERS). 6icdet neds hb. 19,667 18,566 6,440 12,880 
Copper sulphate Seer er eee lb. 13,834 Se \ieptenaed:  Soadtnen' 
Copalt, metallic and in residues, Jb. 626,293 1,248,713 
Cobalt oxide .........6...eeeees lb. 575,580 > 2,328,517 225,684 > 1,116,692 
Cobalt salts and mixed oxides, Ib. 265,384 275,749 
Lead, pig, and in ore exported.. Ib. 7,268,193 601,704 7,898,796 580,730 
4inc in concentrates ........... b. 179,545 Pe taiatisien  “wasenes 
Been dus kee cdbacsbaviccces — . Ascrewra GBAOGATZ snc cccdes 59,191,203 
_ Non-Metallic yin eee 
MOEONIVER nc cs cncccveccccscces tons 105 945 64 576 
SERRE. cb GE bu das wsb ces dees tons 40 500 80 1,000 
ND: us toad ns abu ye')0 0b nae va lb. 2,156,441 113,825 4,055,477 135,649 
EAE ee tons 2 a pentebie’. -seabvees 
keldspar, crude and ground ... tons 17,404 141,059 21,682 181,224 
Fluorspar paapdahendsevenewcéee tons 12 ae  besheade «heed ee ¥ 
Graphite, crude and refined ... tons 2,345 134,213 2,266 158,994 
EEE esnebincescecetsoese tons 82,020 941,833 89,987 496,059 
APOM PYFItES ...ccccccccccccecs tons 655 8,799 371 4,912 
PEPE AR beeekcsipovws ese bees tons 1,605 DE. Staghasue , sadouhen 
Mineral water .......... imp. gais 183,012 20,402 208,400 28,247 
Natural gas ............. M. cu. ft. 7,261,274 4,008,841 7,864,059 5,065,Y11 
EE eer tons 1,870 Dee  Wigahace .. wed areas 
Petroleum, crude ............ bbis. 144,250 396,154 136,971 376,822 
Quartz and silica brick ....... tons 188,064 359,691 196,508 $98,718 
POUR dussihabdaa bean see'ese caves tons 226,470 1,466,450 262,345 = 1,885,672 
daic and soapstone .......... tons 13,678 174,116 14,552 173,956 
Dn l:tvucstistheenbehia visas - ‘he %eadele's TAMPERE ~ dicdcccc 8,472,811 
Structural Materials 
Cement, WMortiand ............ bbls. 8,462,368 5,253,911 3,395,860 4,792,857 
RE, SENOS Ck secdccveecsc tons 41,610 477,585 39,217 457,979 
Lime, Quicklime ......cccsees bush. 65,116,552 1,566,540 5,390,184 1,311,108 
Sand and gravel ............. tons 3,913,292 81,653,700 = 4,198,496 3=— 1,866,452 
Sand-lime prick ........ mwa Ree en M, 66,392 677,108 45,845 463,561 
Stone, buila’g, trap, granite, etc. tons 3,024,094 2,817,885 3,626,210 3,242,166 
EE MeUGERareAtsbuubesyebe >’. 5. ‘esvevass IBABL ATE «=. ccscsee 11,634,448 
4 Clay Products 
SOG 55a 5 oc.ncent 60% M 125,470 2,403,832 120,113 =2,374,543 
Ss ONE cu ce esn es cevsess M 45,028 (33,093 43,921 670,094 
Brick, fancy and ornamental..... mM 425 21,128 1,vuy $1,000 
CE SEES ee mM 2,1z0 31,V0zZ 6,39 / 111,62 
BEM) GUMEIE  cocevosvnccescacccos me 13,496 36u,/10 10,577 291,916 
Si EE ceeeshonedhsceues ~seegseese ae ae ree 611,515 
Sewer pipe, copings, tlue-linings, etc ........ BUBACE sn cccccce 535,206 
SN pies a ba 5 bin .i.e ae 6 3p 6,200 86,000 5,910 58,544 
DNC Eee euskal cacuvenbe-) vu.” -webetase BGS? dec ects 5,088,256 
SEE Awaba vssdasdca |) —— ahesacose ST PSS FOS  cvdccese $4,336,718 
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une AINgaon Mining, 


the Uttawa river, 


640,150 pounds, while the remainder 
OL the Output was contained in base 
bullion derived Irom the smeiting ol 
suver-covait ores at Veioro, and aiso 
inciudes $U,Y0U pounds produced in 
4¥i8 Irom pediord townsnip and nov 
neretolore accounted tor in the min- 
erai production of tne province. 


CAN. CEMENT ENTERS 
N.S. GYPSUM FIELD 


Have Secured Number of 
Claims and Will Install 
Plant 


Canada Cement Co. have secured a 
numoer of claims in the extensive gyp- 
sum area around Antigonish No. 5, 
it is said that the company will op- 
erate the area on the north side of 
Antigonish Harbor. ‘The building of 
a shipping pier, a standard gauge 
railway and a crushing plant will 
likely be undertaken this year. 

Although it is the company’s inten- 
tion to install its plant this year, it is 
doubtful if shipments of gypsum will 
actually be made before 1928. A large 
government dredge has been operat- 
ing at the mouth of the harbor and in 
the harbor during the last two years. 
There is considerable of this work still 
to be done. At present the channel is 
dredged to within 900 feet of the 
Town Point. When the dredging is 
finished it is expected that steam- 
ships as large as 10,000 tons will be 
engaged in exporting the gypsum. 

F. N. Fyles, geologist of the com- 
pany, is authority for the statement 
that it would take over one hundred 
years to deplete the gypsum in the 
company’s area on the north side of 
Ne eiimmanmaiomn 




























Cora Gold 


Ore values assay $26.20 













Summary Ontario’s Mineral 
Production 1925-6 


(a) Copper ana nickel exports in the form of matte were valued, respectively, 
at lv ana 48 cents per pound in 1925 and 1926. 
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roughly follows the boundary between 
baiour and Creignton townships. ihe 
ore CONSIStS OL Cupper, iead and zinc 
‘Lhe 
«carker-Voal und in munro was aiso 


ane oucput of lead from all sources 
in ivZ6 amounted to /,5¥d,iyo pounds, 
naving a Value OL $095V,15U, as com- 
(,263,lv5 pounds worth 
ovvi,/U4 in lyzo. she production Irom 
vlhtarlo has peen constantiy increas- 
ane 
principai producer, as lormeriy, was 
Smeiting and 
manulaccuring Company trom their 
sead mine ana smeiter near Gaietta on 
ihe sales by this 
company during the period were {,- 





We recommend the immediate purchase of 


Adjoining Pioneer Mining Co., Michopocoten, Ont. 


At 60 cents per Share 


sent upon request to 


The Premier Bond Corporation Ltd. 


inenynnce Exchange Bldg., Montreal 


. — 
Se * 


























S. KEORA MEETING 
MARKED BY LACK 
OF FIREWORKS 


(Continued from page 17) 


reply. “Instead, they went at it in an 
autocratic way. Out of a biue sky they 






















No More Against Exchange 
The solicitor in introducing the 
matter of the exchange, said that 
there was not a fact in regard to the 
company that was not available for 
the exchange. There was not a thing 
about the company’s affairs that 
would justify the action taken without 
the closest scrutiny. He said that the 
directors had made no move against 
the exchange. They thought that be- 
fore they did so, they should hold an 
annual meeting. There was informa- 
tion in their possession that they were 
not at liberty to reveal, but it would 
be considered later by the directors. 
They would watch to see what action 
the exchange would take next. 

Some interesting opinions were of- 

fered by some of the shareholders in 
regard to the action of the exchange 
One wanted to know why there has 
been no move in regard to Consolidated 
West Dome on which there was a big 
over-issue of shares. He wondered if 
perhaps there was not sufficient 
stock out on South Keora and that 
some of the brokers were short. 
* The annual report of the company 
was presented in detail, the directors 
having itemized all expenditures for 
the past six years. The statement 
shows that there is $17,405 in the 
bank and that there were 416,921 
shares in the treasury. 


Granada Rouyn Mines _ 
Appoints New Engineer 

MONTREAL.—W. J. Hocking, who has 
been engineer of the Tough-Oakes-Burn- 
side, has resigned to accept the post of 
engineer for the Granada-Rouyn Mining 
Company. He will take charge of the 
Granada workings on the old Bathurst 
claims in the course of the next few 
days. s 
The geology of the Granada workings 
is very similar to that of Kirkland Lake, 
and mining men are congratulating the 
Granada officials on securing a man of 
Mr. Hocking’s experience to take charge 
of their work. 











Antigonish Harbor, if thirty thousand 
tons a week were shipped. Thirty 
thousand tons will be the capacity 
weekly shipments. 





Mines Ltd. 








per ton. Circular will be 























































THE FINANCIAL POST 


LAVAL OPERATIONS 


Company is Recommended to | 


£ 


COVERED IN REPORT 


Make Further Electrical 
Surveys in Spring 





Laval Quebec annual report cover- 


ing the period Feb. 1, the date of in- 
ception to Dec. 31, 1926, shows that 
the company carried out an aggres- 
sive exploration of its large holdings 
during the period. Laval has eight 


roups. Groups A, B, C and D in 


Rouyn township total 1,213 acres; 
groups E and M in Boischatel com- 
prise 622 acres; group G in Duprat 
685 acres, and group O in Montbray 
1,194 acres. 


Development costs during the per- 


iod amounted to $43,398, while head 
office disbursements were $21,257 and 
capital expenditure (buildings, plant 
and equipment) $15,513. 


In his general remarks A. J. Flood, 


manager, says: 


“From the results of the geologic sur- 


vey combined with the magnetometric 
survey along with such information as 
could be gained from the different prop- 
erties where ore has been definitely lo- 
cated from it, it was considered that your 
properties contained outstanding possi- 
bilities for ore depositions to take place. 


It 
ac 


must be considered that with the 
reage over-burdened by water and the 


remainder which is over-burdened to the 


ex 
bo 


tent of about 85 per cent. by clay, 
ulders and gravel, that an extra effort 


had to be made to locate bed rock where 


po 
fo 
wi 


ssible. A system of sounding was there- 
re used, and when rock was located 
thin a reasonable distance, and in a 


favorable area, trenching was done. 

“A total of 37.25 miles of co-ordinate 
lines were surveyed and cut at 400-foot 
intervals to facilitate the geologic sur- 
vey and prospecting. A total of 8,328 
feet of stripping, trenching and blast- 


ing was done. 


to 


The trenching averaged 
10 feet in depth, and in some cases, 


where warranted, was carried as deep as 


24 


feet. 
An electric survey is recommended 


on various properties this spring. 


The balance sheet shows’ cash 


amounting to $140,214, and current 


as 


sets of $145,286. Mining lands are 


placed at $5,095,694, and total assets 


$5,323,347. 


Current liabilities are 


shown at $3,247, working capital at 
$320,100, and stock authorized and 
issued $5,323,347. 





Preferred Securities 
Corporation Limited 


Investment Bankers 
Specializing Unlisted Securities 
18 Toronto Street, Toronto, Ontario. 


ALBERTA OIL 
Daily Quotations 
Ottawa Bond & Security 
Company, Ltd. 
BOOTH BLDG. - OTTAWA 


Keep Posted on 
Mining Events 


—through the medium of 
the “Mining Digest,” is- 
sued every two weeks. 


Each issue contains latest 
news of mining develop- 
ments from our corres- 
pondents at the mines. 


Have your name placed on 
our mailing list to receive 


this publication regularly, 
free of charge. 


D. S. PATERSON 
and Company 
Members Standard Stock 


change 


Royal Bank Bldg., 
Toronto 


Phone ADel. 5436 


Conservative 
Optimism 





is the spirit animating our 
policy in respect to mining 
investments. 


This policy is reflected 
throughout our various ser- 
vices, including “Gibson's 
Fortnightly Mining Re- 


view. 


If you value sound counsel 
on which to base your 
commitments in mining 
securities, why not request 
us to send you this publica- 
tion regularly? No charge. 


Write for this today 


Homer|.Cibson 


Bank of Hamilton Bidg 
Elgin 2241 Toronto. 


BRANCHES: 


Tmmins Betcevitte COBALT 
KIRKLAND LAKE 


Privats Wires to all Branches 









































Continue Osisko Drilling 


Osisko Lake Mines has completed the 
crib work of its platform for continued 
drilling through the lake when the ice 
goes out. It is intended to continue 
drilling to a depth of about 2,500 feet 
in the present hole, upwards of half the 
distance having already been drilled. At 
such time as this deep hole can be com- 
pleted, it is also intended to put down 
additional holes at other points to vary- 
ing depths. Interested< parties express 
confidence in being able to locate con- 
tinuation of the zone of mineralization 
from the adjoining Horne claim of Nor- 
anda. Incidentally, the drilling which 
is proving favorable geological conditions 
at depth on Osisko is a favorable factor 
for Noranda. 
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R Mi 
Limited 
The soundness of a proposi- 
tion is judged largely by the 
character of the men who 
back it. Canadian public men 
and business men of un- 
doubted . integrity stand be- 
hind Astoria Rouyn Mines 
Limited. 
For further information, write 


GORDON P. O'REILLY & CO. 


74 Sparks St., 120 St. James St., 
Ottawa Montreal 

















purchase of shares in 


Porcupine 
Kirkland 


























Lonergan Securities Limited } 
Union Trust Bldg. Toronto ff 






































































Easy for You 


Miles and miles of rugged difficult country in North Western 
Quebec. Arduous searching of prospectors for signs of ore— 

a granite intrusion, a patch of “gossan,” or other indications. 

A find—then months and months of trenching, shaft sinking, 
diamond drilling—calling for courage, patience, capita] and skill. 
Then, perhaps, a proven mine—perhaps not. 

Hard, hard work, perseverance and grit are going into the dis- 
covery of Quebec’s great mineral treasure vaults. 

But it is easy for you to participate in mining—to get your share 

of the oncoming profits from the development of the Quebec field. 
There’s a telephone beside you at your desk or in your home. 

A mining investment firm is at your easy call. It is essential, 
though, that you call a reliable-firm. : a 
Your choice of Ontabec Limited’s securities will measure tp as 
a mining investment which will stand your thorough investigation 

of the company’s properties, personnel and opportunities for 
profit. Phone, or write to-day, if you will. 


Inquiries invited. 


F. W. DAVIS & COMPANY. 
707 Blackburn Bldg., OTTAWA 

























































































































































































What Our Private Wire Service 
Means To You —==~ 


Due to our thousands of miles of private wires, reaching « 
from New York to Porcupine, from Windsor to Montreal, 
centred in Toronto and tapping all the important mining 
camps, we are able to offer you-—-1,000 miles distant from 
the market or the mines—the same instantaneous brokerage 
service or opportunity of securing news. 


Where previously such service took days, and in some cases 
even weeks, now it is a question of seconds. When any 
important development occurs at any of the mines, and 
markets move, you must be in a position to act quickly. It 
has been our endeavor to bring these two factors together 
so that our clients will have full use of these facilities for 
market purposes. 






























That we have been successful in at least some degree is 
evidenced by an ever increasing clientele, and the broad- 
ening of our chain of offices to 16 important centres. 








““Moysey Service” brings the mines and markets of Canada’ 
as close to you as your telephone. If you have not already 
become acquainted with this Service, we suggest you do 


so now. 
Co. 
LIMITED 












ARTHUR E. MOYSEY & 


Established 1904 
Head Office: 242 Bay Street, Toronto 


Direct Private Wires te 


NEW YORK ROUYN - 
Recnnerex  Tuoucois es 
SUDBURY : tanscuvilic 







MONTREAL 
OTTAWA 
WINDSOR 
LONDON 


BALT 


INS 
POROUPINE 































POWER Axo MINES | — 


CORPORATION, LIMITED 


Fully Paid Up, Not Subject to Call No Personal Liability 
INCORPORATED UNDER “THE COMPANIES ACT” (CANADA) 


HEAD OFFICE — Jacobs Building, Montreal, Canada 


At the Grace Mine we have commenced sinking to the 500 ft. level, 
and also drifting on the 300 ft. level, where recently some spectacu- 
lar gold ore was broken into. 

It is the intention of our Consulting Engineer, Mr. W. E. Simpson, 
M.1.M.M., A.R.S.M., to continue operating on the present plan, and 
later on to decide on the size of a mill to be erected. 































For further information write 


Anglo-Canadian Service Corporation 


282 St. Catherine Street West 
MONTREAL, CANADA 
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Records of Investment Trusts 
Show Big Bonuses Are Paid 


Twelfth Article of a Series on Investment Trusts and 
Their Place in Canada 


By MACKENZIE WILLIAMS, of A. E. Ames & Co., Toronto. Copyright, 1927. 


We have discussed the dividend rec- 
ords of British investment trusts, and 
compared the results attained by the 
English companies with the results 
attained by the Scottish companies. 
It will be recalled that the Scottish 
companies as a whole provided the 
more favorable results for the holders 
of their ordinary or common stocks. 

The English companies as a whole 
earned 10.83 per cent. on the common 


stock and paid out 7.72 per cent., 
whereas the Scottish companies earned 
14.49 per cent. and paid out 10.09 per 
cent. The dividend records of both 
were eminently satisfactory, but, as 
we have seen in earlier articles, these 
dividends, fine as they have been, by 
no means tell the whole story. 


Declare Frequent Bonuses _ 
In connection with the British 
trusts, substantial reserves have gen- 
erally been accumulated, which in turn 
make it possible for these — es 
not only to pay increasingly liberal 
divide a) in addition to declare 

stock bonuses from time to time. 
Some current examples of these 
bonuses will be brought out in this 


After having compared the last 
year’s earnings for the common stocks 
of English companies with the earn- 
ings of Scottish companies, and having 
reviewed the very satisfactory twelve- 

record of dividends paid by the 
tish investment trusts, it will be 
of decided interest to examine a few 
of the amgemsersrr — = = 
now bei resen a ann 
sd iaearebelder, which are 
t at this period of the year. 

It is usual for the chairmen, | 
managing directors, or other officials 
to address the i and to pre- 
sent the results of the year, with the 
official interpretations of the results 
attained. It is particularly desirable 
to glance at a few of these reports, as, 
in addition to giving the latest or cur- 

7 navies give valu- 
able sidelights on the practices and 
policies which have made such results 


possible. 
4 MUNICIPAL TRUST 

At the annual meeting of the Muni- 
cipal Trust held in London, 
24th, Viscount St. Davids said in part: 

“Our position a year ago, was that we 
paid 10 per cent. in cash and gave you 
a bonus of 10 per cent. in stock. Our 
earnings that year were nearly 14% per 
cent. upon our deferred stock, and we 
foreshadowed even better earnings for 
the coming year. The position to-day is 
that we pay 10 per cent. cash dividend 
as before, but the dividend is on a big- 
ger capital because of the stock bonus 
we gave last year. I may say that the 
directors propose in future to pay the 
dividend, not 4 per cent. and 6 per cent. 
as we have usually paid it, but 5 per 
cent. each half year. The position to- 
day is that we have earned 15% per cent. 
on the larger amount of stock as against 
14% per cent. on the smaller amount a 
year ago. This is really equivalent to 
about’ 17 per cent. on the ordinary 
amount of deferred stock. 

Then you may be asking ‘What are 
the expectations of another stock bonus?’ 
I peotes not to Pees It is just pos- 
sible that we might have it next year, 
as you see we have a substantial carry 
forward, but the margin for paying a 
stock bonus next year will not be a 
large one, and we can only hope that if 
we do not pay one next year, at any rate 
we may be able to put you in that happy 
position the following year.” 


MERCANTILE AND GENERAL 


When discussing the annual meeting 
of the Mercantile Investment and Gen- 
eral Trust, held on February 22nd, Sir 
Miles Mattinson said in part: 

“In addressing you a year ago, I said 
that since the peace, the history of this 
company was an unbroken record of con- 
tinuous and growing prosperity, and I 
ventured the opinion that we had not 
reached the limit of our prosperity. We 
to-day present you with accounts which 
show that our net revenue after meet- 
ing debenture interest and all expenses 
has grown in the year from £264,347 to 
£278,900, a net increase of £14,550. This 
further considerable augmentation of 
our profits enables the board to recom- 
mend an increased dividend of 1 per 
cent. on the ordinary stock, raising the 
dividend from 13 per cent. to 14 per 
cent.; to add out of revenue £50,000 to 
reserve, and to carry over to next year 
a sum in excess of the amount brought 


in. 
“In extending your view back to the 
last year of the war, that is 1918, you 
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English Scottish 
Investment ‘Trusts 


will find that in the intervening nine 
years, the net revenue available for or- 
dinary dividends has increased as much 
as £130,000. In consequence, we are this 
year paying the ordinary stockholders in 
dividends a net sum of £100,000 more 
than nine years ago, and we are adding 
£50,000 to reserves in place of £20,000. 
The capital of the company in 1918 was 
£6,000,000. It is the same to-day. 

“In reminding you of these figures, I 
am not seeking for this company any 
greater credit than can be claimed by 
other large investment trusts. Several 
investment trust companies have shown 
increases of revenue over the same 
period relatively to their capital not 
very dissimilar to the figures I have 
given you. It is an interesting inquiry 
how these results have been obtained 
over a period of time which has been 


marked both at home and abroad by |- 


vicissitudes not favorable to greater 
commercial profits. 

“I think several causes have contrib- 
uted. I will first put the large cash 
transfers each year from revenues to 
reserves or applied to writing down se- 
curities or in addition to carry over. 
Under whatever head, al] that is new 
money amounting in the last nine years 
to some £400,000 put back into the busi- 
ness and reinvested at the higher post- 
war rates, and swelling the revenues of 
the company much for 
the past. As to our immediate future, 
with only three weeks of our new finan- 
cial year gone, it is difficult to attempt 
any forecast. Our revenue may suffer 
in certain directions as a result of the 
industrial troubles from which trade in 
this country is now slowly recovering, 
but there are other sources of revenue 
which will offset those anticipated 
losses. Unless there are some new 
troubles not in sight at the moment de- 
veloped, my expectation is that the hand- 
some revenue of the present year will 
be fully maintained.” 


OMNIUM TRUST 


Turning to the results of another 
old company, the Omnium Investment 
Trust Company, Limited, the fortieth 
annual meeting was held on January 
21st, 1927. In addressing the meeting, 
the chairman referred to earnings, 
dividends and policies as follows: 


“In speaking to you a year ago, I pre- 
dicted that we were going to have a 
prosperous year, with increased benefits 
to our stockholders, and I hinted that 
the directors might either increase the 
cash dividend or give you a stock bonus, 
but I did not then venture to suggest 
that possibly we might do both. The re- 
sults of the year were that while in 1925 
we earned 12 per cent. on our deferred 
stock, last year we earned 14 per cent. 
and we propose to-day that we should 
raise the cash dividend from 8 per cent. 
to 10 per cent. and that we should give 
you a stock bonus of 10 per cent. in pre- 
ferred stock. Then we propose a further 
bonus to the deferred shareholders by 
giving them the right to subscribe for 
10 per cent. of their holdings in new 
deferred shares at par with a liability 
to take 20 per cent. at par in 4% per 
cent. debenture stock . . . It is obvious 
that with our present income, which I 
feel hopeful is going to continue, we 
shall have a substantial surplus after 
paying that 10 per cent. and we shall 
propose that that surplus be accumu- 


Compound Interest Bonds 


Money invested in our Accumulative Bonds earns more tha invested 
Coupon Bonds because the interest is COMPOUNDED ican This a 
that the investor receives interest on each half-yearly instalment of interest at 


the same rate as is allowed on the principal. 


issued bearing the attractive rate of 


At present these Bonds sre being 
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Nated and used from time to time in 


some form of extra benefits for our de- 
ferred shareholders.” 


SCOTTISH AMERICAN 


At the fifty-fourth meeting of the 
Scottish American Investment Com- 
pariy, held on February 9th, 1927, in 
referring to the revenues, dividends 
and reserves, the chairman, A. W. Rob- 
ertson Durham, said: 

“The revenue account shows that the 
balance available for ordinary shares is 
£165,911. This admits of the payment 
of a fixed dividend of 10 per cent. on 
the ‘B’ ordinary shares, and a dividend 
of 20 per cent. on the ‘A’ ordinary 
shares. After carrying £25,000 to re- 
serve fund, the revenue balance has been 
increased by £4,911 to £79,342. : 

“In 1925 the amount of ‘A’ ordinary 
share capital was £400,000 and we now 
propose to pay the same dividend of 20 
per cent. on the £500,000 capital, which 
includes the £100,000 bond issue made 
in January, 1926. This is equivalent, 
therefore, to an increase in the dividend 
rate from 20 per cent. to 25 per cent. 

“The gross income has increased in 
the last four years from £274,000 in 1923, 
to £296,000 in 1924, to £309,000 in 1925, 
and now stands at £330,000. 

“The usual valuation of investments 
at 3lst December last shows a large 
surplus value beyond the amount at 
which the investments appear in the 
balance sheet. 

“You will notice that the capital re- 
serve (usually an ‘invisible’ reserve) 
fund, which is deducted from the total 
book cost of the investments, has now 
reached the figure of £400,000, while the 
oe a reserve fund stands at £625,- 


BRITISH ASSETS TRUST 


The twenty-fifth annual meeting of 
British Assets Trust was held on March 
2nd, 1927. At the meeting the chair- 
man said that the outstanding feature 
of the year had been the issue of 50,000 
shares of ordinary stock as a bonus to 
the shareholders in April, 1926, in spite 
of which the revenues were at a higher 
rate on the larger amount of stock out- 
standing at the end of the year. Not- 
withstanding the increase in 1926, it was 
announced that the directors proposed 
to issue a further 50,000 ordinary shares 
to the shareholders at £3 for each £1 
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share, which would again afford share- 
holders a handsome bonus (The market 
value of each share, on March 10th, was 
£5:15 to £6:5 per share). The chairman 
further said that the new ordinary 
shares would be entitled to the full cur- 
rent year’s dividend and would rank in 
all respects equally with existing ordin- 
ary shares. No difficulty, he said, was 
anticipated in maintaining the dividend 
of 20 per cent. on the increased ordinary 
capital. 
ALLIANCE TRUST 

The Alliance Trust, at this year’s 
meeting, announced an increase in their 
dividend rate from 24 per cent. to 25 per 
cent., and also that an offering of 75,000 
shares of ordinary stock would be made 
to the shareholders at £2:10 per share, 
which is equal to a quotation of 250 for 
ordinary stock, the market value of 
which is around 560. ‘ : 

The examples above give some idea 
of the frequency with which stock 
bonuses figure in annual reports and 
in the operation of established invest- 
ment trusts, and afford ample proof 
that the present dividends and the 
past dividend records do not of them- 
selves tell the whole story regarding 
the measure of success attending the 


René T. Lecilero 


operation of investment trusts on con- 
servative lines. 

In looking back, it may be recalled 
that the English trusts had built up 
reserves which aggregated 43 per 
cent. of the amount of common or 
ordinary stock outstanding. A closer 
examination of the reserves of the 
twenty-three companies included in 
the list reveals the fact that thirteen 
of the English companies had reserves 
of 40 per cent. or over, five had re- 
serves over 75 per cent., while four 
had reserves over 100 per cent. ° 

Among the Scottish companies a 
similar examination showed that as 
a whole the Scottish companies had 
built up reserves to 86 per cent., and 
also showed that fifteen had reserves 
of 40 per cent. or over, nine had re- 
serves over 75 per cent., three had re- 
serves over 100 per cent., while one 
had reserves of over 200 per cent.— 
or 236 per cent. to be precise. 

The satisfactory-earning power en- 
joyed by the trusts, when considered 
with the highly satisfactory dividend 
records and the present position of 


Maurice Forget 


LECLERC, FORGET & CO. 


Members of the Montreal Stock Exchange 


160 ST. JAMES STREET 
MONTREAL 
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Manufacturing 
Installing — 


HE Combustion Engineering Corporation 
Limited takes complete responsibility for the 


efficiency and reliability of 


all equipment 


which it designs, manufactures and installs. 


This organization manufactures every type of 
stoker, a Unit System of Pulverized Fuel Equip- 
ment (applicable to individual boilers), and a 
Central Storage System of Pulverized Fuel Equip- 
ment (applicable to large steam generating plants). 


It also manufactures in Canada the Ruths Steam Accumu- 
lator and the Nordstrom Dryer for drying sulphate chips, or 
waste wood and bark for fuel purposes. 


Working in harmony with resident and consulting engineers, 
this organization is prepared at all times to study the prob- 
lems involved in the burning of available fuels and the 


ae 


generation of steam—to present a comprehensive plan in 
cluding the construction of equipment to adequately cover 
all phases of steam power design—to manufacture and in- 
stall all such equipment —and to assume the complete respon- 


sibility for everything in such a steam plant, from the coal 
bunkers tothe steam headers. All of the products manufac- 
tured by Combustion Engineering Corporation have been de- 
veloped by engineers of world-wide reputation, and embody 
in their construction the experience gained in designing and 
installing equipments in North and South America, Europe, 
Asia, Africa and Australia, to develop steam from practically 
every known type of solid fuel. 


treatment 
of modern public 
buildings and, edi- 


Whether it be ore | 
: al bronze, 
ecorative wrought 
polished’ 


may 


be graced by an art 
that has made Mit 
chell Metal - craft - 

recognized through» 


Wrought Iron Fixtures ; 
Frink Electric Fixtures 


DOMINION I 
CREASES 
AND LO\ 
Better Conditio 


Hamilton an 
Utilit 


nnual report of ] 
& Sane Co. fo 
December 31, 1926, s 
able improvement ov' 
year. Gross earnings 
219,911 from $3,120,5 
first year that there 
crease in this item 51 
Net earnings for 19 
049, comp: with ¢ 
and $820,597 in 1924. 
1926 is $654,221, comp 
663 the previous year. 
Property account 1 
$24,731,780, which is a 
$24,341,948. And wh 
victory bonds totaled 
the end of 1925, these 
more than $383,000. 
Show Lower Fur 


Funded debt has bee 
$8,158,000 to $7,876,000 
no bank debt, although 
at $199,639 at the end 
reserve for depreciatio 
creased from $3,394,69 
1925 to $3,674,286 at th: 
fiscal year. 

Capital stock of the cc 
increased over the prev 
to the distribution of | 
among power consumers 
the railway last Novem 
1,800 persons living in 
by the company bough 
The greater number < 
were for cash, although 
facilities for selling | 
payment plan. 

Add to Equi; 

The annual report o 
which accompanies th 
and income account, rn 
dences of bettered cor 
company serving Hamilt 
gara district. ring t 
of bonds were redeeme: 
of the sale of 9,929 sha 
stock (including the sh 
in the customer-owner 
were used for the purch: 
cars and buses, the buil 
barns and the installs 
underground transmissi 
central part of Hamilto 

It is also noted that 
barns will be built du: 

summer. An extra tr 
from the power house a 
Hamilton, which cost $11 
in service. 

Now Have Better 


The outlook for thi: 
greatly improved last Ma 
payers of Hamilton ap} 
which enabled the st 
operate on a sound basi 
proceeded to build ne 
establish bus routes wi 


URED 
aT 


r 
tained at Montreal are | 
tion, business openings, 


“Ask the Ca 
tising slogan 
dbligati : 
forthcoming 


CANADIA) 
Depc 


MONTREA 


Combustion Engineering Corporation Limited is a com- 
plete unit of the parent organization, maintaining an 
efficient engineering and construction staff—manufacturing 
in Canada all of its products which can possibly be manu- 
factured here—and at the same time having all of the ad- 
vantages accruing from the experience and ability of the 
other units all over the world. 
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$390.60 invested in a “CANADA PERMA . ef i | 
will increase in five years to $500. NENT” ACCUMULATIVE BOND now ' Mt 


A pamphlet giving full information regarding these B: i 
eee se Bonds will be gladly sent 


CANADA PERMANENT MORTGAGE CORPORATION 
14-18 Toronto Street - Toronto 2 


Assets exceed $50,000,000. 
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P. Lyall & Sons 


Construction 
Company, Limited 
Toronto - Montreal - Ottawa 


SUSPENDED FLAT ARCHES 
ASH CONVEYORS AWD wopRERS 


Government, 









~ 
i 


~ 








:). 


u- 
or 





" Better Conditions Confront 


Ss 


RE 


se. , x2 Art 
ay 2 EES aT 

eee Baa 
1927 
oe 


ars mrad to serve the public. A new 
spirit of goodwill toward the company 
has been engendered in the last several 
months and it is anticipated that, when 
the program of expansion and rehabili- 
tation is complete, earnings from the 
street railway will show an operating 
profit. There still are some jitneys 
operating in the city but it is reported 
that these will be eliminated as soon as 
the remaining bus routes planned are 
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* Hamilton and District CI tee en 
fF ah ny’s positio . 
A Utility chandising of eels ier ‘teduatentoreens 


and lighting always has been more satis- 
factory than its street and suburban 
railway operations, although the power 
company had to contend with competi- 
tion of the publicly-owned hydro system. 
It is noteworthy that the company is 
gradually increasing its distribution of 
electric energy in the district. This in- 
crease in distribution is an evidence that 
the industrial activity of the city and 
district is growing. 
Renew Grimsby Franchise 


The company in 1926 also secured a 
renewal of its power franchise, which 
includes the street-light contract in the 
town of Grimsby. 

Profit and Loss 





report of Dominion Power 
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$1, 1926, shows a remark- 
rovement over the previous 
ross earnings are up to $3,- 
from $3,120,509. This is the 
that there a an in- 
grease in this item since ‘ 
Net earnings for 1926 were $1,076,- 
compared with $931,440 in 1925 
$820,597 in 1924. The surplus for 
1926 is $654,221, compared with $500,- 
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dition there appears for the first time 
$18,000, which the company has used to 
purchase some of its underlying bonds. 
Cash on hand totals $170,980. 


In the liabilities, the total increase in 
the various reserves and profit and loss 
account amounts to almost $100,000. The 
outstanding preference “B” shares, 
which are sold to the company’s cus- 
tomers, have been increased by $88,598; 
the current liabilities and current as- 
sets show the changes which resulted in 
the satisfactory betterment already 
noted in the company’s working capital 
position. 

The President’s Remarks 


In his remarks to the shareholders, R. 
D. Bell, the president, says in part: 

“At the end of the year the plant in- 
vestment stood on the books at $2,791,- 
409.91, an increase of $49,923.03 during 
the year. A part of this addition is 
due to the completion of the installation 
of an 1,800 kilowatt turbo-generator. 
This unit increases the maximum hydro 
and steam generating capacity of the 
system to 3,700 kilowatts, which is 
ample for present load requirements and 
provides for future growth. This com- 
pares with 1,400 kilowatts, which was 


AMAICA PUBLIC 
SERVICE REPORT 
SHOWS PROGRESS 


Earnings, Working Capital 
and Plant Have All Been 
Enlarged 


From Our Own Correspondent. 

MONTREAL.—The annual report 
of the Jamaica Public Service Com- 
pany for the 1926 fiscal year reveals 
the anticipated improvement ‘in earn- 
ing power and in the working capital 
posiiton which the monthly earnings 
record of the company has already in- 
dicated to the shareholders. The com- 


pany’s income figures ang working 
capital position figures over the past 
three years compare as follows: 






































,780, which is an increase from = ese 1925 1924 1926 1995 1924 | he spay of the plant when taken 
Sisal . And whereas cash and | ores carne eee ai tayisoe $2:182-488 | Total revenue ..... gonn,1og geas.srs gove.ces | Over 7 the Jamaica Puble Service Com- 
victory bonds totaled only $16,667 at a ee _- Oper. exp. & tax... 896,717 389,161 392,404 “in 1926 the company expended for 
the end of 1925, these items are now| Net earn. ..... 1,076,049 931,440 820.597 | net income ....... 255,887 236,114 186,651 | Maintenance, which is included in oper- 
more than 000. toon q19.ee2 420.206 Tan Interest charges .. 74,605 79,178 76,998 | ating expenses, 12.7 per cent. of the 

Show Lower Funded Debt oe wea 1.836 1871 7198 | b:,& 1 adi. ...... 1,685 60,840 11,761 | year’s earnings, and, in addition, during 
‘ Deseesiation «808.180 884.088 359'812 Retire. reserve .... 50,795 5,000 25,000 | this period a total of 18.12 per cent. of 
Funded debt has been reduced from | PeP . ’ , ; _ the gross earnings was set aside for 
$8,168,000 to $7,876,000. There is now | Net profits ... 322,062 146,605 13,819 | Net, earnings ..... 128,352 71,596 72,892 | reserves, or retained in surplus. 
no bank debt, although that item stood | Pref. div. ....! $13,751 296,730 277,727 | preg. “Br aic, 2. 'arha8 45,500 88,600) ut, June, 1926, a conference of the 
at $199,639 at the end «3 = The | Com. div. «1... cesses sevens 138,032 athe : : ee Britioh West Indies Colonies was held 
for depreciation has been in- Balance ... ...... 67,414 22,335 34,392 | in London, the purpose of which body is 
oe from $3,394,691 at the end of | Suz? for year, ,8.311 *150,125 | *402.440 | Prey, surplus... 88,757 61,422 27,080 | to encourage trading between the colon- 
1925 to $3,674,286 at the end of the last ' ce ; : = Pak tel —— ———_ | ies and other British Dominions. There is 
“fiscal year. P.& L, bal. ... 587,159 528,848 678,973 | "Washing Capital S488 the bart of thor West Radios So musbet 
Capital stock of the company has been|~ Joa Current assets .... $336,171 $237,551 $201,685 | properly their produce and to develop 
inereased over she previous year owing Curr. liabs. ....... 44,446 50,466 181,556 | their resources, to which end the above 
——_— SS : a i j - 
— ety cousemers and patrons of Public Utility Earni Working cap. ..... 291,725 187,085 20,129 | Dody is dedicated. | eee ae 
the y last November. More than ic th ity rnings Balance Sheet Changes ily growing, and should acquire im- 
1,800 persons living in the area served YS While the company’s tramways depart- | petus when the terms of the Canadian 
by the company bought 8,434 shares. Duluth Superior Traction ment experienced a marginal decline in | and West Indian Treaty are fully ap- 
omen number of subscriptions Sten ‘aueniiin aiden Mesth 8 earnings during the year,:the earnings | Plied. It is expected that the sound 
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facilities for selling on the partial- 
payment plan. 
. Add to Equipment 

The.annual report of the directors 


899,566 991,427 10.21% 
Net returns for March are not yet available 
Net four months ending Feb. 28 

$2,124 70,377 119.05% 






















which accompanies the balance sheet a Fama a aa 

and income account, notes other evi- Southern Canada Power 

dences of aeeres ee a aoe — Moods we 
company serving Hamilton and the Nia- . 
gata district. During the year $282,000 | Gross carn. -----+-. ver Sage ad 
of bonds were redeemed. The proceeds} Net earnings ...... 78,437 76,973 1,464 
of the sale of 9,929 shares of preferred "°*“Smante Cuentie ’ 
stock (including the shares distributed 1927 1926 Ine. 
in the customer-ownership campaign) ]| Gross earn. ....... $769,781 $705,620 $64,164 
qere used for the purchase of new street | Oper. exp. ........ 252,185 228,781 28,%44 
ears and buses, the building of new car | Net earnings ...... 517,646 476,839 40.407 
barns and the installation of a new 


Niagara Falls Power 


Quarter End: Mar. $1, 1927. 
Operating revenue 


gnderground transmission ‘line in the 


central part of Hamilton. 
it is also noted that new shops and 








farns will be built during the coming 

summer. An extra transmission line} Operating expenses ............... . 

from the power house at Power Glen to oe GRPOMBEE occ cceccccccee 254,733 

Hamilton, which cost $100,000, is already | OP®T@ting taxes ..........+........ 433,189 

in service. Total deduct. from opg. rev........ 1,638,319 
Now Have Better Conditions Net operating revenue ............ 1,348,609 


Non-operating revenue 


The outlook for this company was 
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enabled the street railway to 
operate on a sound basis. The company 
proceeded to build new cars, and to 
establish bus routes with a view more 


Miscellaneous 26,053 


538,565 
838,512 


eeeee 


Total deduc. from net income 
Surplus income 





CR eee eee 








2 BUREAU OF 
CANADIAN INFORMATION 


TRE Canadian Pacific Railway, through its Bureau of Can- 
adian Information, will furnish you with the latest reliable 
information on every phase of industrial and agricultural 
development in Canada. In our Reference Library, main- 
at Montreal are complete data on natural resources, climate, labor, transporta- 

_ ‘tion, business openings, etc. Additional data are constantly being added. 

DEVELOPMENT BRANCH—If you are interested in the mining wealth and industry 
the development or supply of industria] raw materials available from 
the Canadian Pacific Railway, you are invited to consult this Branch. 
An expert staff is maintained to investigate information relative to these resources and 
in the field. Practical information is available as to special oppor- 
= — development, use of by-products and markets, industrial crops, prospecting 


“Ask the Canadian Pacific about Canada” is not a mere adver- 
tising slogan. It ie an intimation of v charge or 
dbligation—that the information is available and will be promptly 
forthcoming to those who desire it. 


_ CANADIAN PACIFIC RAILWAY COMPANY 


Department of Colonization and Development. 
MONTREAL, CANADA. J. S. Dennis, Chief Commissioner. 




























Arnold Brothers, Limited 


Twenty-year First Mortgage 
6% Sinking Fund Gold Bonds 


(Series A) 
To be dated April 1,1927 To mature April 1, 1947 


Arnold Brothers, Limited, incorporated 
under the laws of the Province of Ontario, 
has acquired the businesses of a predecessor 
company of the same name and of A. 
Martin, Limited. 
The business of A. Martin, Limited, has 
operated retail meat stores for more than 
fifty years and was one of the first chain 
store organizations in Canada. The busi- 
ness of Arnold Brothers, Limited (old 
Company), was founded in 1918, and oper- 
ated a chain of meat and grocery stores. 
The new Company will operate 74 retail 
stores, of which 48 are situated in Toronto, 
14 in Montreal and the remainder in other 
important retailing centres in Ontario. 
It is planned to remodel all “Martin” stores 
to include in each a complete line of groc- 
eries, meat, fish, etc. 

We recommend these bonds as affording 


very desirable security together with an 
attractive interest return 


PRICE : 99 and interest, Yielding over 6.08% 


J. A. G. CLARKE & Co. 


Government, Municipal and Corporation Securities 


Telephone: Adelaide 5184 
330 Bay Street, Toronto 
































































creased substantially, with the resulting 
increase seen in the foregoing income 
figures. 

In the balance sheet the fixed assets 
are carried at a figure about $50,000 in 
excess of the 1925 figures. For the first 
time the company carries among its as- 
sets an item of $25,000, which is invested 
in Dominion Government bonds. In ad- 


RAILWAY EARNINGS 
Canadian Pacific 
Week end: Change 


1927 1926 
April 14 ... $3,286,000 $3,137,000-+$149,000 
Canadian National 
Week end: 


April 14 ++. $4,952,042 $4,605,729-+-$346,313 


They Have. . 


You know these people in Mayfair. .....you, who 
will read Mayfair. You rub up against Mayfair 
people in the indicative places. .....the Hunt, the 
Badminton courts, the Golf links. Cable Cannes, 
Cairo or Bermuda...... Get in touch with Banff 
or Murray Bay Phone Ottawa if the draw- 
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| MAYFAIR 


-—w——_——— Sample its hors d’oeuvres : ———————+»—- 


NORTHERN LIGHTS 
Glimpses of men of affairs and the affairs 
themselves if the spirit moves. 
GLOBE-TROTTING CANADIANS 
On the sea, in the air, north and south, 
everywhere—going or coming they’re in 
Mayfair. 


profusely 
written. 


Poser 


. savoir vivre ! 


THE OTTAWA, VICTORIA, LONDON 
AND PARIS LETTERS 


Scintillating, interesting 

illustrated 
Madge Macbeth’s letter from 
Paris with Ricardo’s panoramic accom- 
paniment is a thing apart! 













































Lehigh Valley Service 
to 


New York 
Philadelphia 
Atlantic City 

or 
Points South 



















































TRIP to New York, Philadelphia, 


Atlantic City, or points South may 
be made conveniently and comfortably over 
the Lehigh Valley’s rock-ballasted roadbed, 
equipped with the heaviest rail in general 
use on any railroad. Leave Toronto via 
Can. Nat’l. Rys. 








Tickets, reservations, and information at City Ticket Office, 
Canadian National Railways, or Lehigh Valley Office, 13 King 
Street, West, Toronto. Phone Elgin 2214, 2215. 


F. V. HIGGINBOTTOM, Canadian Passenger Agent. 


Lehigh Valley Railroad 


Cihe Route of The Black Diamond 





















































ing roomison...... All else failing, step up to the 
News Stand Get Mayfair. ....there they are, 
large as life and twice as active........Mayfair 
hands you the witching binoculars and bids you 


see life! 



















is published to-day 


MAYFAIR’S HOSTESS 
The dishes that make your friends envious 
—different, delicious, marvelously served. 
We give you the secrets of sophisticated 
cuisine. 


BOUDOIR AND POWDER PUFF- 


There are always possibilities for greater 
charm, subtle as air. They haunt little 







news 
and delightfully 














BRIDES AND WEDDINGS 
They’re so lovely and so many. Mayfair 
has hailed the portraits of many of the 
loveliest from coast to coast. 


HIGH NOON GOSSIP 
The currents of gracious Canadian life— 
they flow and cross in the pages of 
Mayfair; with photographs of interesting 
people as buoys to mark their course. 


THE CANADIAN CHIC 
Society has been pleased to grace the 
pages of Mayfair in demonstrating 
Spring’s creations. Gowns and hats from 
the smart shops and designers. 


COSTUME AND PAGEANT 


The color and the romance of the out- 
standing costume balls and skating car- 
nivals for the closing season. 


On the News Stands To-day! 


MUSIC, ART, PLAYS 


From the furore over the Royal Choris- 
ters to the plays you should see in New 
York, or when they come to Canada—and 
news about Canadian art galleries. 


SPORTS 
With the closing of the Badminton sea- 
son, the championships play-offs through- 
out Canada furnish many surprises and 
vivid pictures. 


FOR HORSE LOVERS 


A splendid series on the great show- 
stables of Canada, and much other horse 
news. This issue: Sir Clifford Sifton’s 


stables. 












MAYFAIR, 


TORONTO. 


143 UNIVERSITY AVENUE, 


bottles, colors and scents—and Mayfair 
has ways of finding them. 


VITAL STATISTICS 
There is only one way of getting the con- 
cise information on important births, 
deaths and marriages all over Canada. | 
They are given by localities every month 
in Mayfair. 


STYLES FOR MEN 















































They exist and they are fair. Mayfair 

sees them and says yea or nay. 
MAYFAIR GOES SHOPPING 

All the special new things, fads and 









fancies, are noted by a shopping expert 
and presented for your interest. 

















If you cannot secure a copy from your News Dealer, send 25c. 
for a sample. 


MAYFAIR is presented by the Publishers of 
Canadian Homes & Gardens 


THE MACLEAN PUBLISHING COMPANY LIMITED 








Enclosed please find $3.00 for one year’s subscription—two 
years $5.00. 
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SAWYER-MASSEY 
HOLDERS RATIFY 
SALE OF ASSETS 


Thresher, Road Machinery 
Business Goes to New 
Organization . 


Shareholders of Sawyer-Massey Co. 
at a meeting in Hamilton this week 
approved the sale of the company as a 
going concern to a new company 
known as the Grosvenor Co. The con- 
sideration to the old company is 16,- 
500 common shares of no-par value of 
the 50,000 to be issued in the new 
company. The new company agrees to 
put in $600,000 cash immediately in 
the form of fifteen-year 6 per cent. 
bonds. Other bonds may be issued. 
The new company assumes all the lia- 
bilities of the old company, including 
winding-up expenses to the amount 
of $5,000. 

The shareholders of the old com- 
pany also ratified a proposal to 
change the name to Sawyer-Massey 
Holding Co., or such other name as 
the secretary of state may approve. 

Identity Not Disclosed 

One inquisitive shareholder who 
asked as to the identity of the pur- 
chasers of the property was told po- 
litely by the president, T. B. Christie, 
that details could not be given other 
than that both the directors and the 
company’s: bankers (who are inter- 
ested to the extent of $2,000,000) were 
satisfied as to their ability and in- 


tegrity. : 
The same shareholder asked in what 
manner the 16,500 new shares were to 
be distributed. H. Aird, vice-president, 
said that it was a matter which the 
directors would have to consider and 
that probably the distribution, when 
arranged, would have to be ratified 
by the court. The preferred shares 
of the old company are preferred as 
to assets in winding up, but not as 
to dividends. 3 
Values Are Problematical 
Value of the shares in the new com- 
pany is problematical, depending 
largely on the initial success of the 
company. The number of shares in- 
volved in the purchase indicates that 
the directors tentatively have in mind 
that the preferred shareholders get 
one new share for each old preferred 
and that the common shareholders 
get one new share for each ten old 
held. This distribution, however, ap- 
parently would presume that the new 
shares have value of $100 each. 
Sawyer-Massey Co. has passed its pre- 
ferred dividends since June 1, 1914. Its 
oss business last year was $876,000. 
t manufactures threshing machines and 
road machinery and assembles a tractor. 
The new company believes that it can 
operate on a profit on a gross business 
of $1,250,000 annually. It is expected 
that this will be exceeded by the market- 


ing of threshing machines to the total | ¢,,. 
u 


e of $800,000 and road machinery to 
the value of about $600,000. It is pointed 
out that the Sawyer-Massey thresher 
stands well with the agricultural com- 
munity, while the company’s road ma- 
chinery is also favorably regarded. It 
is hoped that this business can be ex- 
panded enormously in the next few years 
and it is intended to manufacture, ra- 
ther than assemble, a tractor at the Ham- 
ilton plant which will serve both for the 
threshers and the road machinery. 

To Use Idle Building 

One large building at the Hamilton 
plant which has been virtually idle for 
ten years or more will be placed in use 
immediately by a company affiliated with 
the automobile industry. The demand 
for such a building was created with the 
tariff changes which obligated Canadian 
automobile manufacturers to build cars 
of at least 50 per cent. made-in-Canada 
in order to take advantage of the 25 per 
cent. rebate. This change became effec- 
tive April Ist. 

Vice-president Aird, in discussing the 
proposed sale prior to the balloting, said 
that the offer, while not so good as 
might have been hoped, left the company 
and shareholders with no alternative ex- 
cept liquidation. 

Write Off Bad Debts 

Sawyer-Massey’s troubles have been 
acute for several years owing to the dis- 
tress among the grain growers and the 
Western legislation which made collec- 
tion of accounts exceedingly difficult. 
The company has been compelled to 
write off something like $1,250,000 in bad 
debts. It also was affected by the reduc- 
tion in the duty on threshing machines. 
Foreign competition resulted in still 
longer credits for purchasers. For a time 
the company met this competition, but 
latterly decided that it was the wiser 
policy to insist on a reasonable down 
payment and regular payments there- 
after. This reduced sales somewhat, but 
materially improved the credit position. 

‘There is hope that the new company 
will be able to develop the export market 
to a greater extent than the old company. 
The new company’s initial position will 
be much better because it will have not 
4 than $600,000 cash as working cap- 
ital. 


MEMBERS TORONTO 
STOCK EXCHANGE 


In the heart of 
Toronto’s finan- 
cial activity. 


DOMINION BANK BUILDING. 
TORONTO. PHONE ELGIN 2457 


No Debts to Pay 


in Cannington, Sask. 


In the rural municipality of 
Cannington, Sask., there is no 
debenture indebtedness of any 
kind floated by the rural muni- 
cipal council; there are no school 
debentures outstanding and very . 
little telephone debenture in- 
debtedness in its boundaries. 
The municipal council, when in 
need of money, has had no diffi- 
culty in borrowing from its own 
ratepayers sufficient funds to 
carry out whatever improve- 
ments the council may deem nec- 
essary and advisable. This con- 
dition of affairs is, however, 
not unique in Saskatchewan. 


DUKE-PRICE CO. 
FAILS TO EARN 
BOND INTEREST 


But Annual Report Covers 
Period of Construction 
and Expansion 


From Our Own Correspondent. 

MONTREAL.—The first annual re- 
port of the Duke-Price Power Com- 
pany since the $37,000,000 bond issue 
was sold shows that during the 1926 
year the company failed to earn its 
bond interest and made no allowance 
for depreciation. In considering the 
income figures, though, it is to be re- 
membered that the capacity of the 
plant has been materially increased 
and that earnings for the future should 
be largely augmented both by the in- 
creased electrical output of the plant 
and by the power contracts which the 
company, has closed since the begin- 
ning of its last fiscal year. 

The comparison of income accounts 


over the last two years is as follows: 
1926 1925 

$ 1,113,634 *$ 188,671 
207,8 83,158 


105,513 

8,278 

113,791 

1,664,500 720,000 


154,138 606,209 
*Partial operation of plant commenced in 
May, 1925. . 
In the profit and loss account the 
sum of $94,053 was transferred to the 
uebec Development Company and 
thus the profit and loss account was 
reduced to $2,322 in the balance sheet. 
The balance sheet shows a deficit 
in the working capital account. The 
last two balance sheets, which both 
cover constructional periods, are as 
follows: 


Oper. revs. 
Op. & gen. exps. ...... 


Net revenue 
Other income 
Total income 
Int. on bonds 


1926 1925 
$55,635,077 $31,835,027 
52,321 
Invest. aff. cos. 
Mats. & supplies 
Bills & accts, rec. ..... 
Deferred chrgs. 


198,242 
630,330 


$33,151,206 


$19,000,000 
12,000,000 


2,289,050 


$58,787,454 
Liabilities 
Capital stock $21,000,000 
lst mtge, gold bonds .. 
lst mtge, sink. fund 
gold bonds 
Advs. from aff. cos. .. 
BBills & acts. pay. . 
2,822 250,513 


$58,787,454 $33,151,206 


*"Peg Electric Starts Bulletins 

MONTREAL.—The Winnipeg Electric 
Company has commenced issuing month- 
ly bulletins to its shareholders. The pur- 
pose of these bulletins, says the first is- 
sue for the month of April, is to en- 
deavor to give current information to 
the shareholders regarding the way in 
which the company is meeting and over- 
coming its various problems. 
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B.C. ELECTRIC 
CELEBRATES ITS 
30TH BIRTHDAY 


Company Almost Unique in 
That Management Has 
Been Unchanged 


This April marks the 30th anniver- 
sary of the British Columbia Electric 
Railway Co. The event is commented 
upon in the April 15th issue of The 
Buzzer, a sprightly leaflet issued 
periodically by the company as a 
means of maintaining pleasant rela- 
tions with the public and employees. 

It is noted that B. C. Electric is al- 
most unique in that it never has known 
a change of ownership or a reorganiz- 
ation. R. M. Hornepayne was chair- 
man in 1897 and he is chairman to- 
day. 

Single Track, Then 

In 1897, the company distributed 
2,000 electric horsepower, while the 
resources at present are 202,000 horse- 
power and soon will be 215,000, with 
the addition of Alouette. In 1897 there 
were 40 miles of electric railway track, 
compared with 350 miles now, plus 
192 miles of motor bus and truck sys- 
tem. In 1897 there were 36 miles of 
gas mains, compared with 312 miles 
at present. 

The street car system at the time of 
the organization of the company con- 
sisted of the belt line, with single track 
on Main street, Vancouver, tracks on 
Hastings, part of Cordova and on 
Powell as far as Campbell avenue, a 
line on Robson street and another to 
Stanlev Park. The Davie line was 
not laid until 1900, and the Robson 
line was a single track until the same 
vear. The New Westminster inter- 
urban line ran through the bush to 
Cedar Cottage and entered New West- 
minster by Sixth street. 

The whole of the company’s rolling 
stock in Vancouver and Victoria con- 
sisted of 40 cars. mostly single-track 
vehicles, which bobbed up and down 
with the variations of the track. In 
1897 there were no street cars in North 
Vancouver, the first car on the north 
shore being operated on Labor Day, 
1906. The Fraser Valley line was not 
completed until 1910. 

Sell Stock in B.C. 

When this company first came into 
existence electric power was generated 
from steam and supplied to lighting 
circuits at 50 volts. Vancouver had a 
population of 20,000. 

The British Columbia Legislature in 
the session just closed enacted a law 
whereby the British Columbia Electric 
Power & Gas Co., a new company, 
could acquire and operate the various 
subsidiaries of B. C. Electric, which 


is an English company. The purpose 
of forming the Canadian company was 
to make it feasible and desirable for 
employees and patrons of the company 
to acquire stock not subject to the 
British income tax. 


House Heating Brings 
Gas Companies Problems 

Gas companies must spend from 
$1500.00 to $2000.00 for each new house 
heating customer added to their mains, 
according to a recent bulletin of A. D. 
Little, Inc., in which attention is called 
to the increasing use of gas fuel for 
house heating. 

“The effect of this new load on the 
business of the gas companies should 
be favorable,” says the report. “In a 
general way this service constitutes an 
addition to the daily peak load, which, 
together with its seasonable nature, will 
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You’ll enjoy CABIN 
CLASS, both the moderate 
tates and the far-famed 
CANADIAN PACIFIC 
service, 

The freedom of the entire ship 
is yours, 

Frequent sailings from Montreal 


and Quebec—4 days open Sea by 
the mighty water boulevard to 


Europe. 
For further information ask 
your steamship agent, or— 


J. E. PARKER, 


Gen. Agent, Ocean Traffic, 
Canadian Pacific Building, 
Toronto 


Always carry Canadian Pacific Ex- 
press Company's Travellers’ Cheques. 
Negotiable Everywhere. 


Canadian 
Teele 


Worlds Greatest ‘travel System 


LAKE OF THE WOODS MILLING CO. LTD. 
Makers of FIVE ROSES FLOUR 


Mills at Montreal, Brantford, Keewatin, Portage la 
Prairie, Medicine Hat 


CAPACITY, 20,000 BARRELS DAILY 


President and Managing Director: 
FRANK 8. MEIGHEN, C.M.G, 


Vice-President & Gen’. Manager: 
WM. W. HUTCHISON. 


Directors: 
R.M. BALLANTYNE, TANCREDE BIENVENU, HON.SIR LOMER GOUIN, K.C.M.G. 
GEO. V. HASTINGS, WALTER MOLSON, R. W. REFORD, ABNER KINGMAN.” 
Secretary, M. H HUTCHISON: om — r. P Mend LLY; Asst. Treasurer 
ry, M. H. ; Treasurer, T. F. McCNALLY 
A. C, McMILLAN. : “ 


Announcement 


The Municipal Bankers Bond and Sales Cor- 
poration, Limited, announces the removal of 
its offices to larger and more convenient quar- 
ters, located on the 8th Floor of the Canadian 
Pacific Building, Corner of King and Yonge 
Streets, Toronto, and a change in the name of 


the Company to 


The Willison Neely Corporation 


LIMITED 


who will continue to deal in Government and 
Municipal and high-grade Industrial Bonds. 


This change in no way affects the organization 
or personnel of the Municipal Bankers Cor- 
poration, Limited, whose offices remain at 34 
King Street East, Toronto, 


April 19, 1927, 


Toronto. 


not improve the load factor. This con-| company serving a commur 
dition has been taken care of in the con-| people. These figures are base 
struction of rates either by a demand) average household of five iy 
charge or a sliding scale, which is in-| and the assumption that two 
tended to return to the gas company the| our families, rated as ha 
carrying charges on the capital invest-| incomes of more than $5,000 
ment incidental to the new service. tential customers for gas heath 
“An ultimate new investment of three The bulletin also claims that gag 
to four million dollars in plant and dis-| heating offers gas companies 
tribution facilities is necessary for the 


CANADIAN GUARANTY TRUST CO, 
Acts as Executor, Administrator, Trustee, Guardian, Agent and 
in any other Fiduciary capacity. 

Official Administrator for the Northern Judicial District in Manis’ 


toba and for the Swift Current Judicial District in Saskatchewan,» 


Branch Office: 
Swift Current, Sask. 


Head Office: 


JOHN R. LITTLE 
BRANDON, MAN. 


Managing Director, 


Do You Want 


British Capital? 


Every investor in any British company, 
conservative or speculative, is included in 


The Collated Register of British Investors 


We.can supply any number of any class 
desired. 


We prepare your literature to suit British 

clientele and to comply with the British 

Board of Trade rules. We form companies, 

incorporate and establish them. 

Your proposition, if one of merit, may be- 
handled expeditiously. 


British capital is waiting for investment in 
Canada. Let us assist you. 


Write for detailed information 


401 Metropolitan Building 
ONTARIO 


(The collated register of British investors) 


Jamaica Public Service Co. Limited 


Kingston, Jamaica, B. W. I. 
Executive Management: STONE & WEBSTER, Inc. 


Annual Report for 1926 


To the Shareholders of the 
Jamaica Public Service Company, Limited: 


_ The Annual Report of the Executive Managers presents the follow- 
ing figures as to income received from operation and the expense 
incurred in conducting the undertaking during the year: 


GROSS EARNINGS 1926 1925 
Tramway Department $384,070.93 $387,762.76 
Light and Power Department 265,642.03 235,618.19 
Non-Operating 2,390.93 1,894.09 


$652,103.89 $625,275.04 


Increase 


OPERATING EXPENSES AND TAXES 
Operation 


c $291,395.73 
Maintenance 


78,720.74 
26,600.75 


$396,717.22 
—_—_—_— 


$255,386.67, 
74,605.27 


$180,781.40 
52,500.00 
8,437.89 


$119,843.51 
1,635.19 
50,794.67 


$ 67,413.65 $ 22,334.65 
83,757.16 61,422.51 


$151,170.81 $ 83,757.16 $ 67,418.65 
—— =——— 


$283,432.07 


Total Operating Expenses and Taxes 


NET EARNINGS 
Interest Charges 


$389,160.76 


$236,114.28 
79,178.40 


$156,935.88 
45,500.00 
3,761.29 


$107,674.59 
50,339.94 
35,000.00 


Surplus at End of Year 


RATIO TO GROSS 
Operation plus Maintenance 


Maintenance corer 


12.07% 
1.79% 


58.15% 
12.82% 
5.60% 


xDecrease. 


The progress of your Company during the past year indicates a satisfactory growth, 

and a fuller development of the territory supplied with electric services. 
. The Balance available for reserves, retirements and dividends after payment of 
interest on bonded debt was $180,781.40, an increase of $23,845.52, or 15.19% over 
last year, and an increase of 64.86% over the year 1924, the first full year of operation 
of the property by the Jamaica Public Service Company. 

_Gross earnings increased over 1925 -by $26,828.85, or 4.28%. This was due to 
an increase of $30,023 84, or 12.74%, in the Light and Power Department, cs Tramway 
Earnings decreased $3,691.83, or 0.95%, largely because of weather and traffic 
Se, The decrease in Tramway Earnings was, however, more than offset by a 
decrease of $9,552.34, or 3.62%, in Tramway Operating Expenses. Electric Operating 
Expenses increased $16,049.09, or 16.06% over last year, due principally to increase in 
maintenance expense at the Bog Walk Hydro-Electric Plant, and the cost of renovating 
eel toa aay, res Store to build up sales of electrical appliances. 

sVod. . ’ 
eee which was more than offset by a decrease of $4,573.13 in 

The substantial increase in Light and Power Earnings noted above indicates the 
progress of the Company in selling improved lirhting in seeeee and residences, and in 
furnishing power for irrigation pumping. 

: At the end of the year the Plant Investment stood on the books at $2,791,409.91, an 
nerense of $49,923 03 during the year. A part of this addition is due to the completion 
oO the installation of an 1,800 kilowatt turbo-generator. This unit increases 
aoe hydro and steam generating capacity of the system to 3,700 kilowatts, which 
oan . 200 knewatte, wha ee and provides for future growth. This compares 
Jamaica Public Service Sanaa, ateanonrndeatiesicwumibeer cia saiiess: 
~ ee eee eee expended for Maintenance, which is included in Operating 
ah ' a 07% of the year’s earnings, and, in addition, during this period a total 
of 18.12% of these Gross Earnings was set aside for reserves, or retained in surplus. 

During the three and one-half years that the Company has been under its present 
executive management, the corresponding percentages have been 12.43% and 14.48% 
opel. The amount in Retirement Reserves at the end of the year and invested 
a3 bral ag 70,982.85. This will tend to increase from year to year as the size of 
g170 ee ar y grows. Your Company’s cash position is a very strong one, there being 

. ! * on Bank, in addition to Victory Bonds and reacquired securities. 

Phe see eet aie on the Preference Shares were paid at the rate of 7% per annum. 
aaa aula ke ae ae = the denominations of £1 Sterling was con- 
about 84.500 of thes — ae ts, 18,205 shares being sold. There are now 
n June, , 8 conference of the British West Indies Colonies was held in London, 
nen {ee is to encourage trading between the Colonies and other British 
Seiies of eaieks ere is increasing demand for co-operation on the part of the West 
eae —_ et properly their produce and to develop their resources, to which end 
sealilip growing, and chet ohne ee Canada and the British West Indies is 
Indian Treaty are fully applied ‘e impetus when the terms of the Canadian and West 
It is expected that the sound growth of the Company will continue. 


On behalf of the Board, 


Montreal, March 30, 1927. R. D. BELL, President. 
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